


FiucNATIONAL 
UNDERWRITER 


GENERAL 
REINSURANCE CORPORATION 


Casualty . Hidelity 7 Surely 


90 JOHN STREET, NEW YORK w 200 BUSH STREET, SAN FRANCISCO 





* 
NORTH STAR 


INSURANCE COMPANY 


, of Fire col Allied olla 


——— 


90 JOHN STREET, NEW YORK 200 BUSH STREET, SAN FRANCISCO 


ZomHZmdZoa vnHAZMhad undsuws>d*7 


THURSDAY. OCTOBER 15. 1936 




















AMERICAN AUTO AGENTS — 


Prestige of Leadership 
Recognized Financial Stability 
Oldest and Largest—* 

Stock Company Protection 
Progressive Practices 
Experienced Management 
Reliable Nationwide Service 






Admitted Assets Surplus to Policyholders 
more than more than 
$14,000,000 $5,000,000 





NATIONWIDE BRANCH OFFICE FACILITIES 





BOSTON DETROIT MILWAUKEE PITTSBURGH 
40 Broad St. National Bank Bldg. 212 West Wisconsin Avenue Investment Bldg. 
Wilfred J. Paquet Robert Z. Alexander C. M. Latta Jet Parker 
Manager Resident Vice-President Manager Manager 
CHICAGO INDIANAPOLIS NEW ORLEANS ST. LOUIS 
A-2025 Insurance Exchange South 210 Electric Bldg. 1227 Hibernia Bank Bldg. Pierce Building 
E. D. Loring M. W. Doyle J. J. Grevemberg Louis H. Antoine 
Resident Vice-President Manager Manager Manager 
CINCINNATI KANSAS CITY NEW YORE SAN FRANCISCO 
Carew Tower 1050 Dierks Bldg. 99 John Street Suite 301 Adam Grant Bldg. 
Cameron H. Sanders, Manager William S. Ewald R. S. Choate George E. Adams 
R. I. Taylor, Associate Manager Manager Vice-President Resident Vice-President 
CLEVELAND LOS ANGELES PHILADELPHIA SEATTLE 
Hanna Building 724 South Spring Street Manhattan Building $18 Skinner Building 
George W. Talkes Don R. Sessions James R. Hughes 1. R. Lawson 
Resident Vice-President Resident Vice-President Resident Vice-President Manager 


AMERICAN AUTOMOBILE INSURANCE COMPANIES 


L. A. HARRIS, President ST. LOUIS, MISSOURI 


* Oldest and Largest Insurers of Automobiles Exclusively” 














THE NATIONAL UNDERWRITER. Pabteed wom (with one additional issue in April) by The National Under- 


writer Company. Office of publication, 175 . Jackson Blvd., Chicago, Ill. Fortieth year. No. 42. Thursday, 
October 15, 1936. $4.00 a year, 20 cents per copy. Entered as second class matter, April 25, 1931, at post office at 
Chicago, I!l., under act of March 3, 1879. 























a 
eee 





ee 


















October 15, 1936 





There is a large volume 
of Fur insurance premiums 
awaiting the alert agent 
| who pushes this coverage. 
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= 2motor 10 MARINE 
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ACCIDENT AIRCRAFT 


5 SICKNESS 13 EXPLOSION 
6 DAMAGE 14 RIOTor CiviL 
CLAIMS COMMOTION 
7BURGLARY 1S EARTHQUAKE 
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(7 DISHONESTY 

















Claims for Damages, arising from alleged injuries, are a CONSTANT MENACE, court calendars 
and insurance records testify to the fact that the public is becoming ever more claim-minded. 

If injury to others occurs on your property, through your fault or otherwise, a CLAIM FOR DAMAGES 
is almost certain to follow, and juries are notoriously liberal with other people’s money. ; 

Therefore, lest the IMPS of misfortune foreclose on your savings—be forearmed with INSURANCE 
PROTECTION to defend your purse and safeguard your peace of mind. 











LOYALTY GROUP 


Firemen’s Insurance Company of Newark, New Jersey — orcanizeo|655 
The Girard Fire &Marine Insurance Co. —orswuzen 1859 Milwaukee Mechanics’ Insurance Company onsamzo (852 


The Mechanics Insurance Co.of Philadelphia « 1854 National-Ben Franklin Fire Insurance Co § © 16866 
Superior Fire Insurance Company “ (671 The Concordia Fire Insurance Co. of Milwaukee “ 1670 
The Metropolitan Casualty Insurance CoofNY. « 1674 Commercial Casualty Insurance Company “ 1909 
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Heavy Fines Are 
Imposed in N. Y. 


Four Agencies Assessed Penal- 
ties of More Than $6,000 
by Exchange 


MOMENTOUS MEET HELD 


President Russell Reports Severe Action 
in Addressing Session Devoted to 
Commission Reform Program 


NEW YORK, Oct. 14.—Members of 
the New York Fire Insurance Exchange 
are holding a momentous meeting here 
today. 

The address of President J. W. Rus- 
sell at the meeting Wednesday was de- 
voted wholly to a review of the excess 
commission evil, and the progress made 
toward its eradication. Under authority 
granted last March, the joint arbitra- 
tion and grievance committee employed 
counsel, since which time it has labored 
to work out a program that would en- 
force compliance with the rules and 
prove acceptable to the department. 

Mr. Russell reported to Superintend- 
ent Pink yesterday that action had been 
taken against four agencies for reputed 
payment of excess commissions with the 
following result: 

. gross fine of $16,487 was levied 
against the F. H. Ross agency; one of 
$20,485 against the Pioneer agency; 
$26,458 against William Schmer & Co., 
all of Manhattan borough, and $20,872 
against the Irwin agency, of Brooklyn. 








Fines Heavily Discontinued 


In so far as the last three agencies 


Wisconsin Men Assemble in 


Kenosha in Annual Session 


| 


Charles F. Liscomb Names 
Members of Steering Body 


BENNETT ADDRESSES MEET | PRIEST, SMITH, COLE GO OFF 





Payment of Premium to Protect 
Agent’s Interest 





By R. W. LANDSTROM 
KENOSHA, WIS., Oct. 14.—Wiscon- 
sin local agents are gathered here for 
their annual meeting. It is very well at- 
tended, probably a high mark in regis- 


trations. The association has gained 79 
new members and added 30 odd new 
boards. 


A. N. Gail, president of the Kenosha | 
association, gave the address of welcome | 


to which Charles W. Hejda, Manito- 
woc, chairman of the executive commit- 
tee, responded. 

Hugh A. Bird, Beaver Dam, associa- 
tion president, reported for the adminis- 
tration. He reviewed the past year's 
activities especially praising the coopera- 
tion of field men in forming county 
boards—a movement which has been ex- 
tremely successful in Wisconsin. He 
reviewed the compensation question stat- 
ing that a conference with Commis- 
sioner Mortensen had failed to secure 
approval of increased rates that the car- 
riers requested. 


Cites Rate War Threat 


threatened 
“During recent 


In commenting upon a 
rate war Mr. Bird said, 
months there has appeared upon 
horizon clouds that seem to threaten 
the possibility of a rate storm in the 
fire insurance field by the filing of a 20 
percent deviation by a stock fire com- 
pany and its application for admission 
to the state.” He urged all agents to 
resist this threat against the “survival 
of our rating system.” 

He said the marine situation is be- 
coming disturbing because of companies 
competing within themselves—depart- 


are concerned, the gross fines were dis- | ment against department. 


counted 66% percent upon each pledg- | 
ing future good conduct, the net fines 
levied, with the proviso they be paid 
within 15 days, being: Pioneer agency, 
$6,828; Schmer & Co., $8,819; Irwin 
agency, $6,957. 

“The arbitration and grievance com- 
mittee,” Mr. Russell said, “is continuing 
its work, and they are hopeful the re- 
sults attained and to be attained with 
your cooperation will go a great dis- 
tance toward eradicating the evil re- 
ferred to and toward making it a very 
poor and dangerous practice for any 
company, agency or broker in the fire 
insurance field to pay or receive any 
excess commission. 

“In addition to the action taken by 
the committee in the matters herein- 
above referred to, the committee has 
since held hearings on charges against 
the Brooklyn Underwriting Agency for 
alleged violation of the commission rule. 
The Brooklyn Underwriting Agency 
was unanimously held by the arbitration 
and grievance committee to have wil- 
fully violated the commission rule and 
was fined $3,375. Pursuant to the reso- 
lution of the committee referred to in 
the report to the superintendent of in- 
surance, a portion of said fine was sus- 





(CONTINUED ON PAGE 14) 


Report of J. G. Grundle 


Secretary Joseph G. Grundle’s report 
showed the association to be in excel- 
lent financial condition with the sizable 
gain of 79 in membership. 

The annual get-together dinner is 
being held this evening with Fred J. 
Lewis, president of George H. Russell 
Co., Milwaukee, as toastmaster. After 
the dinner the playlet “Logic in Ac- 
tion,” will be given, the characters being 
Roy L. Nicholson, T. Z. Clayton and 
Ralph Martin. 

W. H. Bennett, general counsel of 
the National association, made a sug- 
gestion for a change in the standard 
mortgage clause in the interest of the 
agents. The New York standard mort- 
gage clause, used in a large part of the 
country, does not obligate the mort- 
gagee to pay the premium. On this 
point the New York standard clause 
reads as follows: “This insurance as to 
the interest of the mortgagee . . . shall 
not be invalidated by any act or neglect 
of the mortgagor . . . provided, that in 
case the mortgagor or owner shall neg- 
lect to pay any premiums due under 
this policy, the mortgagee (or trustee) 
shall, on demand, pay the same.” 

(CONTINUED ON PAGE 14) 
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ida, and Boyce of Texas Go 
on Committee 





NEW YORK, Oct. 14—As members 


tional Association of Insurance Agents, 
Chairman 


| 


Grand Nest Rally 
Is Largest Ever 


es | | Over 360 Ganders Fly Southward 
Proposes Liability of Mortgagee for | Stults of New Jersey, Midyette of Flor- | 


to Oklahoma City Rice 
Field 


/'THREE WAY CONTEST ON 


of the executive committee of the Na- | 


C. F. Liscomb has selected | 


and President W. O. Wilson has ap- | 


proved for the new year: 
C. Stanley Stults, Hightstown, N. J. 
Payne H. Midyette, Tallahassee, Fla. 
John K. Boyce, Amarillo, Tex. 
C. V. Davis, Sheridan, Wyo. 
A. B. Dunbar, Omaha. 
W. H. Menn, Los Angeles. 
Kenneth H. Bair, Greensburg, Pa. 
The new members are Messrs. Stults, 
Midyette and Boyce, who succeed E. J. 


Pollard, McKeel, Willcoxson Seek to 
Go Up Ladder—Head of Order 
Gives Notable Message 


By W. A. SCANLON 
OKLAHOMA CITY, Oct. 14.—With 
a registration of 360 on Tuesday, which 
included delegates from 40 ponds, in- 
cluding five Canadian ponds the thir- 
tieth annual grand nest meeting of the 


| Blue Goose got under way in Oklahoma 


Cole, Fall River, Mass.; Frank T. 
Priest, Wichita, and S. O. Smith, 
Gainesville, Ga. 

Although the mid-year meeting of | 


the association will not take place until | Cote + 


next spring, invitations have been re- 
ceived from Omaha and Jackson, Miss. 
Decision rests with the executive com- 
mittee, which will doubtless receive in- 
from other centers. 


New National President 


Is Honored in Home City | 


|a delegation from his own state acting 





RICHMOND, VA., Oct. 14——Mem- 
bers of the Insurance Exchange of 
Richmond tendered W. Owen Wilson, 
newly elected president of the National | 
Association of Insurance Agents, a tes- | 
timonial dinner. Several officers of the 
Virginia association as well as exchange 
members paid tribute to the new na- 
tional president. Jesse White, presi- 
the Norfolk Board and vice- 
president of the state association, said 
that the national association was in- 
deed fortunate in getting Mr. Wilson 
as president. He recalled that Mr. Wil- 
son had made one ofthe best presidents 
the state association ever had and he 
predicted that he would give equally 
as good account of himself as a national 
president. “Virginia which has long 
been known as the mother of Presi- 
dents,” said J. Davis Ewell, chairman 
of the executive committee of the state 
association, “can now boast of being 
the mother of our national president, 
too.” 

Field Men Back Wilson 


George A. Banta, state agent New 
York Underwriters, speaking in behalf 
of the field men, told how unselfishly 
Mr. Wilson had given of his time and 
energy in furthering the interests of 
insurance men, adding that representa- 
tives of the companies were with him 
100 percent. James T. Alsop, presi- 
dent of the Richmond Exchange, who 


acted as toastmaster, said that the old | 
saying that a prophet was not without | 


honor save in his own country was truly 

not applicable in the case of Mr. Wilson 

who was held in just as high esteem at 
(CONTINUED ON PAGE 14) 


| 30 ganders from Kansas. 


home of Most Loyal Grand 
Ray Phillips. 

This is the best attended grand nest 
meeting ever held. The attendance has 
been swelled by the presence of some 
The Kansas 


City, the 


| pond on Thursday will put on a model 
| initiation. 


| as a 


In addition each of the candidates as- 
firing to the office of grand keeper has 


brain trust and ambassadors of 
good will. D. Maury Pollard, Caledonian, 


3eaumont, Tex., Cleveland R. Willcox- 
son, Home, Atlanta and Ben McKeel, 
| New York Underwriters, North Car- 


olina, the three candidates for this office, 


| each have their stalwarts on hand. 





Southern States in Line 

The southern states are in line for rep- 
resentation this year on the grand nest. 

There is a fine spirit of friendliness 
between each of the candidates. It 
would seem that the election to be held 
at the closing session on Friday will be 
a close one. 


On Tuesday afternoon the interna- 
tional golf championship tournament 
was held. The cup was won by the 


Canadians who defeated a picked team 
of United States ganders and was pre- 
sented to H. B. Leuty, Vancouver, at 
the get acquainted dinner Tuesday night. 
Mr. Leuty who represents the Atlas, is 
grand supervisor and will be elevated 
to most loyal grand gander at this meet- 
ing. 

” Next Year in Vancouver 

It was decided by the grand nest of- 
ficers to hold next year’s meeting in 
Vancouver in recognition of Mr. Leuty. 

The entire membership of the Okla- 
homa pond is acting as one man and 
have proven themselves excellent hosts. 

There is a large number of ladies 
present. 

The business sessions started Wednes- 
day morning at which time Mr. Phillips 
gave his annual message. Various com- 
mittee reports were presented. 

Wednesday evening there was a bar- 
becue and Indian pageant. 

(CONTINUED ON PAGE 14) 
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McGraw-Hill Has 
Had Survey Made 


President Malcolm Muir of the 
Publishing Houses Gives 
the Results 








MEN INSURE WITH AGENTS 





Replies Show That the Names of Com- 
panies Are Seldom Known by 
Policyholders 


NEW YORK, Oct. 14.—‘Despiie vast 
amounts of money and vital interests in- 
volved, the protection of the insurable 
risks of business and industry is being 
generally handled on a hit-or-miss ba- 
sis. Not enough business men are con- 
scious of the poss 
tion and 


ibilities of cost reduc- 

found in the many 
kinds of insurance now offered.” This 
conclusion was stated by Malcolm Muir, 
president of McGraw-Hill Publishing 
Co., upon completion of a report based 
on a field study by his company of the 
insurance buying habits of industry and 


security 


business. The survey covered 667 firms 
in 72 cities in 15 states, including com- 


panies in all lines of manufacturing, as 
well as wholesale and retail business. 


Seope of Coverage 


In terms of annual premiums paid for 
insurance, the report covers a range in 
size from one industrial that pays pre- 
miums totalling $1,800,000 a year down 
to retailers with premiums of but $100. 
About 20 percent were large companies 
and the rest medium or small. About 
33 percent were wholesalers and retail- 
ers. An average of 17 different kinds of 
insurance was reported as carried by 
the larger buyers. The small retailers 
rarely average more than five. In no 
case, however, does any company re- 
port a complete coverage of all the com- 
monly insured risks applicable to its size 
and business. The total coverage by 
these 667 companies was: 

Type of Risk Comp: nies 

DE cttrovobestsceseeedoatacdece 545 
Workman's compensation....... 
PMD RODRIG 256660 o050%6%%00% 
Automobile—liability and prop- 

i, fe Oe ere 
Automobile—fire, theft and tor- 

DNs vin snes 06256 ss eo4 sk eee eS 
Burglary 





Fidelity (theft by employes).... 
Botler explosion. ......csscerses 
Sprinkler leakage 
eG OROO iss Kb co5 es ewe bepeiniod 
Automobile—collision 
Wind, 
Machinery 





Group life, accident and health. 

Shipments—lost or damaged.... 212 
Oa ae 174 
Use and occupancy ............. 163 
Ee eS ee 154 
Life—key MeN 2s .%..cccccccsces 87 


Insure with the Agents 


Special inquiry was made as to the 
standing of insurance companies among 
these buvers of policies. But out of a 
listing of more than 7,000 policies in 
force, no insurance company was men- 
tioned more than 250 times. Most pol- 
icyholders know their agents but have a 
very hazy idea as to what companies 
they are insured with. 

Selling insurance to business has been 
very largely a matter between a broker 
or an agent and the official of the com- 
pany responsible for handling insurance 
policies. In one organization he may 
be the treasurer, in another the secre- 
tary or a vice-president or some depart- 
ment head. In a comparatively few he 
is an insurance buyer without other re- 
sponsibilities. In fact, the function is 
so much a routine matter for some one 
individual, that the men interviewed for 

(CONTINUED ON PAGE 14) 











Oklahoma Officials in Action 

















E. W. CLARKE, Oklahoma City 











E. R. LEDBETTER, Oklahoma City 


The Oklahoma Association of Insurors holds its meeting this week in Okla- 
homa City. E. W. Clarke of Oklahoma City is president and E. R. Ledbetter 


of the same city is national councillor. 








Urbaine Fi ire Not Meant in 
French Prosecutor’s Blast 


Due to the fact that there are three 
French companies having the title Ur- 
baine, some insurance people here con- 
cluded that the dispatch from Paris re- 
porting that the state prosecutor has 


charged four leading French bankers 
and industrialists with publishing in- 
accurate financial statements, referred 


to the Urbaine which operates in this 
country. These men are accused of de- 
pleting the legal reserve of the Urbaine 
and Seine Accident. The Urbaine that 
operates in the United States is a fire 
reinsurer here under the management of 
Fester, Fothergill & Hartung. 

The prosecutor charges that in order 





taken from “mathematical reserves” im- 
posed by law on every insurance com- 
pany. 

Those who are named are Jacques 
Lehideux, president of the Paris Bank- 
ers Association; Count Robert de- 
Vogue, Count Jouvencel and Paul Tem- 
plier. 


NOT THE U, 8S. COMPANY 

NEW YORK, Oct. 14—J. A. 
Heinze of Fester, Fothergill commun- 
icated with his London office and re- 
ceived this cable in reply: “No charge 
any sort against Urbaine Fire company 
officials. Presume information applies 
to Urbaine & Seine Accident.” The lat- 
ter institution does not operate in this 
country, and Mr. Heinze expresses 
doubt that it has any connection with 














. % ' | the fire office.” 
to conceal bad investments, directors of eon 
the Urbaine and Seine Accident issued Bang marten, gg agent of Fort 
. al - ae: fayne, Ind., is in St. Joseph's hospital, 
inaccurate | balance anects and Get! oo he was taken after suffering a 
uted “fictitious” dividends supposedly | heart attack. 

Annual grand nest meeting of the Announcement made of heavy fines 
Blue Goose_is being held this week at| levied against New York agencies at 
Oklahoma City. Page 3 | meeting of Fire Insurance Exchange de- 

* * voted to commission reform program. 

New membership of the executive Page 3 
committee of the National Association * * 
of Insurance Agents is announced. Federal crop insurance plan not given 

Page3| at mutual companies’ convention in 


* * 

Change in mortgage clause suggested 
by Walter H. Bennett in address at 
state association meetings. Page 3 

*k * * 

Conflict has developed between St. Paul 
F. & M. and Hartford Fire in connection 
with liability for certain CCC cotton 
losses in Texas, Page 5 
Muir, Salt Lake City, was 

president at the Utah associa- 
annual meeting. Page 5 

* ke * 

Annual meeting of the Missouri As- 
sociation of Insurance Agents is held 
at Columbia. Page 5 


Thomas W. 
elected 
tion’s 


on ee 

Malcolm Muir, president of McGraw- 
Hill Publishing Company, gives reports 
of a survey on insurance his office made. 

Page 4 
* * * 

Extension of cooperative insurance ac- 
tivities urged in address before Coopera- 
tive League of the United States. 

Page 6 
ae ste ae 

Members of Rocky Mountain supervis- 
ory committee in annual meeting at Den- 
ver endorse the proposed. agents’ quali- 
fication bill for Colorado. Page 2 

* * * 


Detailed program is announced for the 
annual meeting of the Indiana Associa- 
tion of Insurance Agents. Page 22 





Philadelphia. Page4 
* * * 

Kansas agents hold 
my. & 


annual meeting. 
Tinklepaugh elected president. 
Page 35 
*k * * 

Commissioner Hobbs of Kansas opposes 
drawing up of a standard fire policy by 
the insurance commissioners, Page 37 

* x 
Some of the inc cliente of the big cas- 


ualty convention at White Sulphur 

Springs, Va. Page 44 
*k * * 

New officers are elected by the Inter- 


national Association of Casualty & Surety 


Underwriters, Page 4i 
* ok x 

Comment is made on the interstate 

commerce reeguiations on long haul 

trucking. Page 43 


Comment on uniformity of automobile 
policies is made by Secretary Philpott of 
the state insurance board. Page 44 

* Ok OK 
made on eompulsory 
in Massachusetts as 
De Celles. 
Page 41 


Court attack 
automobile rates 
promulgated by Commissioner 


a 

Broadened automobile coverage neces- 
sary, declares W. J. P. Aberg, Madison 
attorney, at Wisconsin agents’ meeting 
in Kenosha, Page 42 





Crop Insurance 
Talks Slipped Up 


Rumors Unfounded That Fed- 
eral Plan Would Be Given at 
Mutual Convention 








MEET AT PHILADELPHIA 


Roy W. Green of Department of Agri- 
culture Tells Views in Address 
and Interview 


PHILADELPHIA, Oct. 14.—Reports 
circulated from Washington that the 
government would make its first public 
exposition of its plan for crop insurance 
in the talks of AAA officials at the an- 
nual convention of the National Associ- 
ation of Mutual Insurance Companies in 
final session here were, to a large ex- 
tent, unfounded. The subject was dis- 
cussed by Roy M. Green, head division 
of agricultural finance, bureau of agricul- 
tural economics of the Department of 
Agriculture. 

Roy J. Chase, secretary Farmers Mu- 
tual, ‘Lockport, N. Y., was elected presi- 
dent of the National Association of Mu- 
tual Insurance Companies to succeed J. 
J. Fitzgerald. Frank Bishop, secretary 
Pawtucket Mutual Fire, Pawtucket, k. 
I, president Federation of Mutual Fire 
Insurance Companies, was elected vice- 
president. H. P. Cooper and F. B, Fow- 
ler were reelected secretary and treas- 
urer respectively. W. E. Straub, Lincoln, 
Neb., was continued as national coun- 
cillor Chamber of Commerce. 

In his talk, Mr. Green offered no plan 
or program. Neither did he do so in in- 
terview with the press following his ad- 
dress. He stated flatly that the subject 
was still in a nebulous state and that it 
was almost as far from achievement as 
it was in 1922 when it was first pro- 
posed in congress. 

Outlines Difficulties 


While in his talk he did not present 
any plan, he did outline the difficulties 
confronting the enactment of a crop in- 
surance program. ‘Too, he allayed the 
fear of government competition by point- 
ing out that under a blanket cover, in- 
surance would necessarily be small, ne- 
cessitating the farmer securing additional 
hail and windstorm from the companies. 

In his interview with the press, Mr. 
Green divulged considerable more infor- 
mation. He pointed out that the gov- 
ernment, planning for crop insurance, 
was benefiting from the mistakes made 
in the past; that private companies, no- 
taby among them the Hartford, had lost 
considerable money in attempting to 
write the business by insuring both the 
yield and the price and basing the pre- 
mium on the average county yield which 
in turn was based upon estimates of crop 
reporters. 

Figures Are Available 


As a result of the AAA and loans 
made to farmers by the farm loan bank, 
complete figures on acreage and crops 
were available on farms in 200 counties, 
laying the groundwork for crop rates 
to be actuarially sound. Losses were 
paid, he said, upon individual farms, 
therefore rates should not be based upon 
a county average. 

He thought there would be a sliding 
scale with premiums based on loss ex- 
perience of each individual farm so that 
farmers in drought areas would pay con- 
siderably higher rates than those in more 
fortunate sections. He said that data 
are not now available on all crops and 
that his department is working now 
on wheat, corn and cotton. 

Mr. Green remarked that the Con- 

(CONTINUED ON PAGE 12) 











October 15, 1936 


THE NATIONAL 


UNDERWRITER 








Utah Agents Name 
Muir As President 


Protest Indiscriminate Appoint- 
ment of General Agents and 
Anti-Foreign Co. Propaganda 


EXPLAIN NEW MOVEMENTS 


Commissioner Smith Decries Too Much 
Regulation—Badger Approves Stand 
—Meet at Salt Lake 





NEW OFFICERS ELECTED 

President—Thomas W. Mui 
Lake City. a 

Vice-President—Fera S. Young, Ogden. 

Secretary-Treasurer—Walter Anderson, 
Salt Lake City. 

National Councillor—Fred A. More- 
ton, Salt Lake City. 

Executive committee: T. M. Crawford, 
Logan; Trace A. Turner, Ogden; Jay 
Rogers and N. L. Herrick, Salt Lake City, 
and Seymour D. Gray, Provo. 


— 


SALT LAKE CITY, Oct. 14.—Indis- 
criminate appointment of general agents 
and propaganda against foreign com- 
panies legitimately doing business in this 
country were condemned in resolutions 
adopted at the annual convention here 


of_the Utah Fire & Casualty Insurors 
Association. 

There were two busy sessions and a 
banquet followed by entertainment and 
a dance. Attendance from the different 
insurance centers of the state, as well 
as locally, was good. 

Insurance Commissioner Smith de- 
cried too much regulation by an insur- 
ance department, if regulation is to be 
understood as limiting or interfering 
with the functions of the honest agent 
or conscientious company. He made a 
plea for being guided, whenever pos- 
sible, by the experiences of the past, in 
order to avoid mistakes. Commissioner 
Smith said better service, more complete 
knowledge of the business and a fuller 
understanding of the particular needs of 
the prospect should govern competition. 
At times, he said, it seems that success 
in insurance is predicated on 5 percent 

(CONTINUED ON PAGE 32) 








Conflict Develops in Some 
Texas CCC Cotton Losses | 


ST. PAUL, HARTFORD AT ODDs | 


One Federal Court Decision Rendered 


for One Carrier and Another for 
the Other 





J. H. Daily, “Touch” Artist, 
Is Veteran in the Field 





Apparently the J. H. Daily, who in 
recent issues was described as being a 
confidence man with a clever method of 
extracting money from local agents, has 
been operating for some time. A local 
agent at Minot, N. D., has written to 
Tue NATIONAL UNDERWRITER stating he 


| is certain that Daily is the same man 


DALLAS, Oct. 14.—Federal Judge | 
Davidson, hearing a suit in which two | 
fire insurance companies, a cooperative 
cotton warehouse and marketing con- | 
cern and the Commodity Credit Cor- | 
poration were concerned, took occasion 
to criticise attorneys supposedly aligned 
with the CCC and to indicate he 
thought the CCC was rather active in 
trying to shift claims from a “favorite” 
insurer to one not particularly interested 
it: the commodity burned. | 

Some time ago the Garza Cotton | 
Warehouse & Marketing company, a co- | 
operative affair which stored cotton, had | 
a fire in which the loss was about | 
$10,000. Hartford Fire carried the risk 
on the cotton covered by the CCC loans 
while the St. Paul F. & M. had cover- 
age on cotton, not under federal con- | 
tracts. | 


Contend St. Paul Liable | 
The Hartford and the CCC contended 
the St. Paul was liable. Some attorneys | 
representing the CCC led in the effort | 
to compel the St. Paul to pay the claim. ! 
During the trial, it developed, these at- 
torneys had solicited the suit from the | 
warehouse company. It also developed 
the CCC had written the warehouse 
concern that if it permitted these attor- | 
neys to handle the case no claim would | 
be pushed against the concern. It de- 
veloped that the Hartford had agreed if 
these lawyers were retained it would 

pay the trial expense. 

The judge rendered a verdict for the 
St. Paul and charged that the attorneys 
had violated the penal code of Texas 
and ethical principles. The court did 
not mention the CCC, but his discussion 
of the activities of the attorneys led ob- 
servers to believe he was criticising that 
agency as having gone out of its way 
in an effort to protect its carrier against 
loss on a claim for damaged cotton cov- | 
ered by loans made by the organization 
and covered by insurance in company 
selected by it. It was pointed out that 
the Hartford covered the cotton on 
which the CCC had advanced money to 
f through cooperative agencies, 


farmers 
and that the St. Paul, while covering 
(CONTINUED ON LAST PAGE) \ 


| who fleeced several local agents in his 


district about six years ago. Daily evi- 


| dently believes in a “canned” sales talk, 


as his approach has not changed greatly, 
The Minot agent stated the man came 
into his office, said he was a pipe organ- 
ist in a church in Tampa, Fla., and that 
he and his family were stranded by an 
automobile accident, and that he had 
wired his insurance company but an ad- 
juster could not reach there for some 
time. The agent advanced him $8, the 
man later asking him for more as his 
son, who was scheduled to arrive there, 
had been delayed. The agent refused 
however, and upon calling at his hotel 
the day after his son was scheduled to 
arrive, found that he had left, leaving 
unpaid a hotel bill of about $75. The 
agent characterizes him as “a good 
dresser and a smooth talker and he had 
the description of his automobile col- 
lision down pat.” 





Nebraska Department Claims 
Sole Authority on Insurance 





LINCOLN, NEB., Oct. 14.—John S. 
Logan, attorney for Insurance Director 
Smrha, has asked the courts having 
jurisdiction over the suit brought by 
several policyholders against the Serv- 
ice Life to rule that the insurance de- 


partment has all-inclusive power and 
| authority over the business of insur- 
ance, subject only to appeal. 
Contention of Department 
The department contends, he says, 
that it is to the public interest that 


assaults on insurance companies be not 
made in the courts, with consequent 
publicity and inevitable damage to the 
companies, before the powers of the de- 
partment have been invoked. Neither 
should the courts be burdened with the 
laborious tasks of examining the neces- 
sarily involved and complicated state 
of insurance accounts, when the com- 
panies have either been examined with 
reference thereto or the department is 
equipped with the necessary expert 
talent. 





Clevlen Head of 
Missouri Agents 


Seven Constructive Resolutions 


Adopted at Annual Meeting 
in Columbia 


BENNETT ON PROGRAM 


Superintendent O’Malley Gives Stirring 
Political Talk—Take Action on 
Surety Bond Situation 


NEW OFFICERS 


President—Morrison L. Clevlen, Pop- 
lar Bluff. 

First Vice-president—W. A. Shelton, 
Unionville. 

Second Vice-president—H. J. Wass- 
weiler, Springfield. 

Third vice-president—W. J. Welsh, 
Kansas City. 

Secretary-treasurer—John F. Barclay, 
Mexico. 

Executive Secretary—J. W. Rodger, 
St. Louis. 

Regional Vice-presidents—J. Henry 
Johnson, Kansas City; L. S. Stubbs, St. 
Joseph; P. K. Weis, Moberly; Jack 
Menard, Joplin, and Harold Cox, 
Springfield. , 

Chairman of Executive Committee— 
Lorren W. Garlichs, retiring president. 


The aggressiveness with which the 
Missouri Association of Insurance 
Agents is facing the problems which 


confront agents is reflected in the seven 
the 
the 


resolutions which were adopted at 
annual meeting in Columbia under 
able leadership of President Lorren W. 
Garlichs, St. Joseph. 

1. “That the scope of activity of 
association be extended to include farm 


the 


writing agents of the state, and to that 
end district or regional meetings be 
held.” Mr. Garlichs and W. A. Shelton, 
Unionville, both stressed the associa- 
tion’s need of the numerical strength of 
these agents and their need of the asso- 
ciation’s backing in meeting some of 
their problems. aes 
2. “That with the objective of sim- 
plifying and classifying the fire insur- 
(CONTINUED ON PAGE 15) 








BLUE GOOSE GRAND NEST OFFICIALS 





T. RAY PHILLIPS, Oklahoma City 
Most Loyal Grand Gander 





Cc. P. HELLIWELL, Milwaukee 
Grand Wielder of the Goose Quill 





JOSEPH P. KNOWLAN, Philadelphia 
Grand Keeper Golden Goose Ege 


RALPH W. HUKILL, Cincinnati 
Grand Guardian of the Nest 
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Extension of Cooperative 
Insurance Activities Urged 





OHIO FARM BUREAU IS CITED 





Secretary M. D. Lincoln Addresses Co- 
operative League of United States 
at Meeting in Columbus 


COLUMBUS, O., Oct. 14—A recom- 
mendation that the league “build and 
consolidate its cooperative insurance ac- 





tivities” was made before the biennial | of insurance 
congress of the Cooperative League of | money and mine, the control of industry 


the United States here by M. 


Lincoln, secretary Ohio Farm Bureau, | 


which, in addition to selling fertilizer, 
feed,. oil and gasoline and other com- 
modities, writes fire, life and automobile 
insurance. 

“Too few of us realize,” said Mr. 
Lincoln in his address, “the place that 
insurance does and can play in our eco- 
nomic scheme of things. 
its very essence is essentially 
operative project—or should be. 


a co- 


“Our insurance companies constitute | 
the secondary financial system of our | 


country. By the control of the assets 


| buy the bonds and stocks of the great 


Insurance in | 


| mobilize the people’s own capital and 


companies, using your 
and finance has been aided. 

“Look at the investment portfolios of 
many of our great companies. They 


business enterprises and monopolies, 
thus furnishing capital to them to deal 
with the masses. And it is done with 
our money, paid in through premiums. 


Ohio Experience Cited 


“Cooperative insurance can serve us 
not only in its primary functions of 
transforming unknown hazards _ into 
known costs, but it can do much to help 
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Cast Anchor! 


From the time of the Ancient Mariner to the present day ocean liner 


ships have had to use anchors. 


The Security of New Haven, with its New England background, and in 
keeping with its traditions has, through consistent policies and proven oper- 


ations, demonstrated its value to an agent. 


An anchor and an asset for any agency. 


Do Business with a Strong American Company Operating Through Responsible Agents. 
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direct it into channels that will help in- 
crease mass purchasing power and bring 
about a better social development, 
rather than detracting from them. 

“In 1926 the Ohio Farm Bureau from 
its membership fees,” Mr. Lincoln con- 
tinued, “furnished $10,000 to make up 
the capital of the Farm Bureau Mutual 
Automobile Insurance Company. When 
the company first started, the premium 
charged was approximately 40 per cent 
lower than stock companies charged. 
And even at those rates we have ac- 
cumulated a sizable surplus. 

“Thus we are accomplishing the main 
purpose of this cooperative endeavor. 
Because we have our own company we 
control the investment of reserves. And 
as a consequence, had the ability to buy 
the controlling interest in a life insur- 
ance company—and also to furnish the 
necessary capital to set up a fire in- 
surance company. 


Further Activities Listed 


“In addition, we have invested a cer- 
tain amount in reserves in the capital 
stock of the Ohio Farm Bureau Cor- 
poration, which in turn gave us the cap- 
ital for our Agricultural Credit Corpora- 
tion and our Farm Bureau Cooperative 
Association, which is our buying and 
selling organization. 

“Thus,” said Mr. Lincoln, “because 
this group of farmers set out to serve 
themselves, through one insurance ac- 
tivity, we have been able to use our own 
money to furnish ourselves with two 
other types of insurance, set up our 
credit, marketing and purchasing ma- 
chinery. 

“That ought to be enough, but it isn’t. 
Our insurance companies now make 
mortgage loans to individuals and co- 
operative societies. It has furnished us 
a home for all our activities, and last, 
but certainly not least, it has furnished 
in the last ten years over $500,000 to our 
various sponsoring organizations for 
the educational and promotional activi- 
ties connected with our cooperative en- 
deavors. 

“This I think clearly illustrated the 
point I make of insurance being a sec- 
ondary finance system, and by organiz- 
ing ourselves to serve ourselves in one 
way, we help ourselves in many others. 
All this has been done in the face of the 
keenest kind of competition, is strictly 
legal, and good practical business sense 
in every way.” 


Birmingham Board Meets 


BIRMINGHAM, ALA., Oct. 14.— 
A report on the Pittsburgh convention 
was made to the Birmingham Asso- 
ciation of Insurance Agents by Presi- 
dent John Ebaugh. He was particu- 
larly impressed, he said, with the num- 
ber of insurance organizations repre- 
sented at the meeting; by the address 
on “Change and the Insurance Agent,” 
by Ralph H. Blanchard of Columbia 
University, and by the agents’ confer- 
ences. 

Lloyd Wheeler, new secretary of the 
Southeastern Underwriters Association, 
is to be invited to address an early 
meeting of the association. 


Extra Dividend Declared 


The Home of New York has declared 
an extra dividend of 10 cents and the 
regular quarterly of 25 cents per share, 
both payable Nov. 2 to shareholders of 
record Oct. 10. 


Approve Canadian Floater Form 


Official approval by the Canadian 
provinces of Quebec, Manitoba and AIl- 
berta has been given the standard form 
of personal property floater, recom- 
mended by the Canadian joint commit- 
tee on definitions and interpretations. 


Fire Association Pays Extra 


An extra of 50 cents and the regular 
semi-annual dividend of $1 per share 
will be paid by the Fire Association 
Nov. 16 to stock of record Oct. 23. 
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COPTEGHT 1932, BY INS CO. OF NOETH AMEmCA 


The flywheel, in absorbing the uneven surges of 
force and making possible the smooth even flow 
of power so vital to modern industrial efficiency, 
performs a function analogous to that of property 
insurance. North America national advertising for 
November points out that North America insur- 
ance has been selected as the economic flywheel 
by property owners the world over... because it 
symbolizes dependable protection. 


See our advertisement in the November issue of Fortune, November 2nd 
issue of Time and November 7th issue of The Saturday Evening Post. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 
and the 
INDEMNITY INSURANCE CO. of NORTH AMERICA 


write practically every form of insurance, except life. 
Founded 1792 


. Capital $12,000,000 Surplus to Policy Holders, over $70,000,000 
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ANSWERS 


y J. C. O'Connor, Editer 
Teme nicueeetian Fr.Ca&s Balletins | 





Question—If a policyholder takes a mer- 


cantile open stock burglary policy, does it | 


cover loss of money? 


Answer—No. It covers only loss of 


ment by burglary 


| plosion 
| which 


Under a recent amendment to the rules, 
the policy may be extended to cover the 
| theft, robbery and larceny, but only of 
| merchandise, furniture, fixtures and equip- 
| ment. 
* ok x 
es the explosion clause now 
used in the regular policy cover natural 
gas explosion? Is this covered under the 
supplemental contract? 
Answer—There are two kinds of ex- 
coverage, inherent explosion, 
covers only explosion from a 





e ‘ .' | cause inherent within the occupancy of 
merchandise, furniture, fixtures and equip- | 


and damage thereto | 
caused by burglary or attempts thereat. | inside and outside. 


the building, and simple explosion, 
which covers explosion from any cause, 
In either case, ex- 





plosion originating within steam boil- 
ers, machinery and pipes connected 
therewith and operated thereby, is ex- 
cluded. An inherent explosion endorse- 
ment will cover natural gas explosion 
if it occurs within the insured building, 
but not otherwise. The simple ex- 
plosion policy will cover natural gas 
explosion in or outside the premises. 
In certain territories where natural gas 
is used extensively, there is used a gas 
explosion endorsement, which covers 
explosion caused by artificial or natural 
gas, inside or outside the building, but 
no other kind of explosion. The sup- 
plemental contract gives complete ex- 
plosion coverage, except steam boiler. 








without complete insurance will find out, sooner or 
later, that he's been spending money he should 


invest in insurance — that he’s 


candle at both ends. 


A\n insurance company that isn’t careful to invest 
only in the soundest securities, maintain adequate 
reserves, and underwrite carefully enough to hold 
those reserves, is taking an unwarranted risk for its 
agents and policyholders, as well as itself. Trying 


The 
MANHATTAN 


Fire and Marine Insurance Company 


Ninety Nine John Street 


been burning the 
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This Way Doesn’t Work! 


A man who owns property or operates a business 


to pay five and six out of ten, or not giving a worthy 
service to agents and policyholders can only bring 
disaster ~ and is burning the candle at both ends. 


An agent who runs his business without con- 


cerning himself with all the insurable property and 


The 
LONDON ASSURANCE 


New York 


liability hazards of his clients is courting a sad end, 
too. A wise agent will represent only sound, pro- 
gressive companies like these so he may never 
awake to learn that he, too, has been burning the 
candle at both ends. 


The 


UNION FIRE 


Accident and General Insurance Company 





Veteran Buffalo Agent 
Passes 90th Milestone 

















E. S, HAWLEY 


Hailed as the dean of insurance 
agents in New York State, E. S. Haw- 
ley, president of the Woodworth- Haw- 


ley Agency of Buffalo, celebrated his 
90th birthday Tuesday. Since last spring 
Mr. Hawley had been confined to his 


home by illness, and only within the 
past few weeks has he been able to go 
down to his office for a brief period 
each day, and then he is accompanied 
by his nurse. 

The agency with which Mr. Hawley 
is connected is one of the oldest and 


best known in New York State. Es- 
tablished in 1866, this marks the 70th 


year of the agency. One of the found- 
ers, C. H. Woodworth, was nationally 
known as the former president of the 
National Association of Insurance 
Agents which he helped to found in 
1896. 

Mr. Hawley has prided himself on 
the fact that, until his recent illness 
prevented, he has signed every policy 
written by the agency. In his younger 
days, Mr. Hawley was quite a baseball 
player. That was in the early days of 
that game. He is proud to exhibit 
pictures in his office showing him in 
baseball uniform. 

Mr. Hawley’s memory is unusually 
keen. He remembers hearing Abraham 
Lincoln speak twice before being 
elected President. Grover Cleveland 
was his personal friend, being a fellow- 
member of the exclusive Buffalo Club. 

Ninety years old, Mr. Hawley passes 
for one many years younger. He hopes 
to pass the century mark, a hope in 
which he is sincerely joined by his host 
of friends. 


Conser With F. & G. Fire 


Louis Conser, for the past ten years 
with the Oregon Insurance Rating Bu- 
reau, has been named special agent of 
the Fidelity & Guaranty Fire in Oregon 
and southern Idaho. He succeeded 
Harry Hollister. 


Coast Specials at Yakima 


YAKIMA, WASH., Oct. 14.—At a 
meeting of the Seattle Special Agents’ 
Association, with Forest Guptill, Hart- 
ford Fire, as chairman, W. G. Frazier, 
St. Paul Fire & Marine, spoke on “Riot 
and Civil Commotion”; Ernest Green- 
wood, Washington Survey & Rating 
Bureau, “Inside Protection.” and How- 
ard W. Speer, Atlas, on “Endorsements 
of Others.” 


H. W. Teamer, secretary-manager of 
the Insurance Federation of Pennsyl- 
vania, is bereaved because of the death 
of Mrs. Teamer. She died at her home 
in Cynwid, Pa. 
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O’Malley Is Championed by 
McHaney at Missouri Meet 





FRATERNALS ARE CRITICISED 





Department Attorney Ad- 
dresses Annual Gathering of 
State Agents at Columbia 


Former 





Taking a rap at the fraternals and 
championing the ) 
Superintendent O’Malley of Missouri, 
P. B. McHaney, St. Louis attorney, in 
addressing the annual convention of 
the Missouri Association of Insurance 
Agents at Columbia, called on agents in 
the state to take it upon themselves 
and work for better insurance super- 
vision te elevate the standards of the 
business. Mr. McHaney was until re- 
cently an attorney in the Missouri de- 
partment. 


Many Evils Eliminated 


Picturing what he said was a state 
of chaos up to the time the present 
administration took charge of insur- 
ance affairs in 1933, Mr. McHaney de- 
clared that supervision had been greatly 
tightened and that many of the evils 
displayed in the business in former 
vears have now been eliminated. He 
charged that “a certain type of insur- 
ance organization, through the mali- 
cious use of false innuendo and direct 
misrepresentation is seeking to over- 
throw the good that has been accom- 
plished by the present administration.” 
The same interests, he said, were active 
in defeating the insurance code, largely 
because it included an agency qualifica- 
tion provision. Agents, he said, have 
suffered greatly from inadequate super- 
vision in the past. Unsound companies 
have been allowed to operate, to the 
detriment of thousands of policyholders, 
with the resulting loss of confidence 
making the agent’s job more difficult. 


Bad Practices Allowed 


Prior to 1933, Mr. McHaney de- 
clared that the charters of assessment 
societies, town mutual companies and 
others of that nature, had been the sub- 
ject of “barter and sale.” Mutual cas- 
ualty companies have been permitted to 
organize without meeting statutory re- 
quirements for premiums paid in be- 
fore being licensed to operate. As a re- 
sult, 13 of such companies were organ- 
ized and only five now remain, the 
others causing great loss to policyhold- 
ers in the state. From 1922 to 1933, 
he declared, the fire insurance business 
was also in a chaotic state. There was 
constant litigation between the insur- 
ance superintendent and companies. 
Policyholders in Missouri were paying 
more for the same kind of coverage 
than were policyholders of neighboring 
states. As a result, agents were not 
only losing business and commissions, 
but were required to go to an additional 
expense in order to keep additional ac- 
counts of the funds impounded. 

Most of these evils, Mr. .McHaney 
said, have been eliminated by the pres- 
ent administration. The barter and sale 
of insurance charters was stopped and 
unsound institutions ceased to operate. 
He called attention to the final settle- 
ment of the fire rate litigation and cited 
it as an example of adequate super- 
vision rather than supervision favoring 
one type of company over another at 
the expense of the people. 


A. S. Rogers Arrives in U. S. 


A. S. Rogers, general manager of the 
London & Lancashire, arrived in New 
York this week. He will go to Can- 
ada. 


Anthracite Field Club Meeting 


The Anthracite Field Club will hold 
its first meeting of the season in Scran- 
ton, Pa., Oct. 20. 


administration of | 








Veteran Vice-president 
of Home Group to Retire 

















FRANK E. BURKE 


NEW YORK, Oct. 14—After 32 
years service with the Home, Frank E. 
Burke will retire as vice-president at 
the end of the present year. In his 
honor President Wilfred Kurth was 
host at a dinner this evening. The 
guests included the entire official staff 
of the Home group together with the 
divisional heads, supervisors, and mem- 
bers of the southern division over which 
Mr. Burke has general direction, some 
70 in all. 

After paying high tribute to the honor 
guest President Kurth, on behalf of 
the executive staff, presented Mr. Burke 
with a handsome watch and chain suit- 
ably engraved. Deeply affected Mr. 
Burke voiced his appreciation of the 
support extended him by the Home 
family during his long connection with 
the organization. 


Once Traveled for Royal 


Prior to joining the Home as New 
York state agent Mr. Burke traveled 
the field for the Royal earning a repu- 
tation as a “go getter.” Some years 
later he was called to the head office 
of the Home as vice-president of the 
City of New York. In 1925 he was 
elected vice-president of the Home, 
shortly thereafter being made vice- 
president and secretary of the Franklin 
and of other companies in the group. 
While in the field Mr. Burke served as 
president and chairman of the executive 
committee of the Underwriters Associa- 
tion of New York State and a chairman 
of its schedules committee for a number 
of years. He is chairman of the Buffalo 
committee of the E. U. He is a 
member of the executive committee of 
Southeastern Underwriters Association 
and he is a member of the W. U. A. He 
is a member of the New York Board 
and of its finance and fire patrol com- 
mittees, a member of the New York 
Fire Insurance Exchange, New York 
Suburban Fire Insurance Exchange and 
its deviation committee, a member of 
the Louisiana-Mississippi conference 
committee. He is a life member of the 
Insurance Society of New York and a 
fellow of the Insurance Institute of 
America. 

A resident of Forest Hills, L. I., he is 
active in the councils of the Queensbor- 
ough Chamber of Commerce. A son, 
Frank E. Jr., is an insurance broker of 
this city specializing in reinsurance. 


Thomas Watters III 


Thomas Watters of Des Moines, well 
known attorney and head of the social 
security bureau maintained by fire and 
casualty companies at New York City, 
went to the hospital at Iowa City, Ia., 
this week for a throat operation. He 





was on the program of the Legal Sec- 
tion of the American Life Convention 
annual meeting at Dallas this week to 
speak on life insurance federal income 
tax problems, but could not be present. 


Benesch Attacks Government 
Interference in Business 





COLUMBUS, O., Oct. 14.—An at- 
tack on government regulation of and 
interference in private business was 
made by A. A. Benesch, state director 
of commerce, before the Ohio Building 
Association League here. Mr. Benesch 
heads the state department under which 
the division of insurance operates. He 
made an appeal for local autonomy and 
expressed concern over the future of 
building and loan associations, which 
have been compelled to compete with 
the Federal Housing Administration, 
which, he charged, has been sending 
out false and misleading propaganda. 

“T am unalterably opposed,” said Mr. 
Benesch, “to the adoption of the system 
of strait-jacketed supervision imposed 
upon local institutions by the federal 
government.” He continued: 


Definite Government Functions 


“I believe that the government in 
Washington has certain definite func- 
tions to perform, and the Supreme Court 
of the United States is gradually defin- 
ing those functions. I likewise believe 
that the state government has a certain 
definite field within which it may oper- 
ate, free from federal interference. 

“Perhaps it will be regarded as un- 
patriotic and even treasonable, espe- 
cially for a Democrat, to champion the 
cause of local autonomy, but I am so 
thoroughly apprehensive of the dangers 
of standardization and regimentation 
and superimposed control that I do not 
hesitate freely to express my honest 
convictions, If that be treason, make 
the most of it.” 

He also denounced the enormous ex- 
penditures by the federal government, 
particularly to accord relief to the un- 
employed. 

He criticised the FHA as advertising 
its loans for refinancing of existing 
mortgages and for new construction at 
5 per cent, while actual charge was 6.38 
per cent for the average year, and loans 
were being made by building and loan 
associations of Ohio and elsewhere at 
rates ranging from 4% per cent to 6 
per cent, depending upon the particular 
type of loan. 


Cramer Sees Weakness in 
Auto Insurance Broadcasts 





INDIANAPOLIS, Oct. 14.—John 
D. Cramer, deputy commissioner of In- 
diana, who has been listening critically 
to automobile insurance broadcasts, 
feels that the reaction to some of these 
broadcasts would tend to make auto- 
mobile owners less careful drivers in a 
way. He believes that the broadcasts 
would lose none of their effectiveness 
if, at the close, a few good suggestions 
in favor of careful driving were added. 

“The argument that a policy of in- 
surance absolves a driver from all lia- 
bility at least implies an invitation to 
drive recklessly,” he says. He quotes 
the following as a typical automobile 
insurance broadcast: “Automobiles are 
multiplying rapidly, with accidents 
likewise multiplying rapidly if not in 
greater proportion as the highways be- 
come more crowded. Any minute you 
may be involved in an accident that 
will cause you endless worry and might 
result in the loss of all you have ac- 
cumulated in a life of hard work. 

“There is an agent of the 
Insurance Company in your neighbor- 
hood who, for a small payment, will 
write you a policy that will take over 
all of this possibility from your shoul- 
ders, and protect for you and yours all 
you have acquired of earthly substance. 
Secure one of these policies today and 








Factors That May Void 
a Fire Insurance Policy 











Some of the factors that may void a 
fire insurance policy throughout its en- 
tire term, unless there is written agree- 
ment to the contrary, are pointed out 
in a recent issue of the Fireman’s Fund 
“Record.” 

Emphasizing the responsibility of the 
agent in writing the proper coverage, 
the following conditions are listed as 
affecting the risk: 

(a) If the insured named in the pol- 
icy is not sole and unconditional owner 
of the property. A clear statement of 
ownership or interest is vitally impor- 
tant, not only for the sake of the prop- 
erty owner but also for the agent’s own 
protection. 

(b) If the building is on ground not 
owned by the insured in fee simple. 
(This does not apply if the insurance is 
on contents only.) 

(c) If with knowledge of the insured 
foreclosure proceedings are commenced 
or notice of sale is given under any 
mortgage or deed of trust. 

(d) If any change (other than by 
death of the insured, or change of occu- 
pancy without increase of hazard) takes 
place in the interest, title or possession 
of the property. 


Suspending the Insurance 


While certain conditions exist, a fire 
policy may be either suspended or void 
unless an agreement to the contrary is 
endorsed on the policy. These condi- 
tions include: 

(a) Other insurance. 

(b) Increase of hazard within the con- 
trol of the insured—such as vacancy, un- 
occupancy, change in occupancy, or in 
any way other than as permitted in the 
form. 

(c) Employment of workmen making 
repairs or alterations for more than ten 
days. In some states the policy per- 
mits the employment of mechanics for 
a longer time. 

(d) Keeping of explosives. The 
printed form contains a “permits clause” 
which, in the case of business estab- 
lishments, should be studied in regard to 
the use of all articles and materials in- 
cidental to the business of the insured. 

(e) Benzol, ether or kerosene used on 
the premises, except under specified con- 
ditions and in certain quantities. 

(f) Operating between the hours of 
10 p. m. and 5 a. m.; property remaining 
vacant more than ten days, or ceasing to 
operate altogether. 

(g) While property is encumbered by 
chattel mortgage. In some states grain 
elevators, or other buildings on leased 
land, are considered chattels. If a mort- 
gage on such buildings exists it should 
be recognized in the policy. 








sleep tonight, unworried by the possi- 
bility of loss of your possessions.” 

In stopping at that point, Mr. Cra- 
mer thinks that the message falls short 
in not making use of the opportunity 
to put in a strong word for careful 
driving and the elimination as far as 
possible of traffic accidents. This sug- 
gestion could be made more effective 
by reminding that the cost of all insur- 
ance is based on the measure of loss 
and, by reducing accidents, automobile 
owners will help themselves by lower- 
ing the cost of insurance. 


Georgia Executive Dies 

Rhodes Browne, chairman of the 
board of the Georgia Home of Colum- 
bus, Ga., a member of the Home fleet, 
died at his home in Columbus. He was 
71 years of age. Until a few years ago 
he was president of the Georgia Home. 
He was president of the First National 
Bank of Columbus. 





James H. Norton, formerly of the in- 
surance department of the Irving Trust 
Co., New York, has joined the casualty 
department of the Carl Sholtz agency, 
Miami, Fla., as has Joseph Corcoran, for- 
merly of Palmer & Cay, Savanna, Ga. 
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Crop Insurance Talks Slipped Up 


(CONTINUED FROM PAGE 4) 





gressional committee on crop insurance 
planned a series of public hearings—the 
first of farmers to be held this month— 
with insurance men invited to some of 
the sessions. It would be the commit- 
tee, he pointed out, that would formu- 
late the plan for crop insurance. 

In his convention address, Mr. Green 
delivered some_ pertinent remarks. 
Pointing out that in most cases crop 
iosses come early in experiments, pre- 
venting accumulation of surpluses, he 
suggested providing at start against con- 
tingency that first’ year or two of op- 
erations may prove to be the loss years. 

“To permit the principles of insur- 
ance to work out to best advantage 1n 
the case of a crop like wheat,” he said, 
“the area over which the insurance ap- 
plies must be large. There is a strong 
tendency for the heaviest indemnity re- 
quirement to come in different years, as 
between spring and winter wheat areas. 
Insurance over a large area would per- 
mit a better spreading of risks in the 
case of the wheat crop than if imsur- 
ance were confined to a smaller terri- 
tory. Under any reasonable coverage 
that can be devised there necessarily 
will be individual farms and restricted 
areas where any rate that is high enough 
to cover losses will be prohibitive. Such 
land is uninsurable. In the future, there- 
fore, the possibility of reasonable crop 
insurance coverage and rates, or the de- 
termination of the insurability or unin- 
surability of crop land, may prove to be 
one of the most practical yardsticks for 
drawing a line between what is to be 
considered as marginal and submarginal 
crop land. 

Crop Insurance Not Cure-All 


“Crop insurance is not a cure-all for 
farm problems. It should not relieve 
the farmer of giving diligent attention 
to the other details of his business any 
more than insurance taken out by any 
prudent business man. The aim of crop 
insurance is to apply a well known prin- 
ciple to the specific problem of unavoid- 
able risks, any of which might at some 
time be large enough to bankrupt the 
farmer or make him dependent upon the 
public.” : 

In answering newspaper queries, Mr. 
Green intimated that he did not believe 
the government’s crop insurance plan 
contemplated any subsidy. Rather, that 
it would be operated as straight insur- 
ance on business basis under private 
companies if possible, Also, that if any 
government regulation was necessary, it 
undoubtedly would take form similar to 
that of national banks. 


Hunt Addresses Agents 


Addressing the first session of the an- 
nual convention of the National Associ- 


ation of Mutual Insurance Agents, hold- | 








ing its joint meeting here, Commissioner | 
Hunt of Pennsylvania predicted that the | 
near future would witness the writing | 


of automobile public liability insurance 
on a new principle along the lines of 
workmen’s compensation. By making 
the driver of a car share responsibility 
of accidents, the number of accidents 


would be reduced, Mr. Hunt said, in the | 


same way that industrial accidents have 
been lowered since the advent of com- 
pensation. He warned that the cover- 
age must be brought more closely into 
line with modern conditions and he 
urged the need for sufficient reserves for 
automobile losses, remarking that a 
claim was lurking in every file. 

In his annual address, J. J. Fitzger- 
ald, president Grain Dealers National 
Mutual Fire, and retiring president as- 
sociation, asserted that if mutual com- 
panies are to continue to progress at 
their present rate, they must expect to 
give greater attention to the conflagra- 
tion hazard that exists in insuring prop- 
erty in congested metropolitan areas. 


hl Di a 


Farm Pr 


Farm problems occupied the stage at 
the opening day’s sessions. In the morn- 








ing, Gordon A. Bubolz and Dr. V. N. 
Valgren, agricultural economists of the 
Farm Credit Administration, pointed out 
the need and the desire of the govern- 
ment for uniformity of provisions and 
standard policies for windstorm mutuals. 

B. Kincer, chief climate and crop 
weather division United States Weather 
Bureau, cited toll taken by adverse 
weather in crop destruction, pointing out 
that windstorms and tornadoes cause 
average annual loss to crops of more 
than $30,600,000. 

W. I. Myers, governor Farm Credit 
Administration, who addressed after- 
roon meeting, after urging mutuals to 
build up surpluses as protection against 
a “rainy day,’ remarked that farmers 
who have obtained mortgage loans from 
iederal land banks aggregating some $2,- 
000,000,000, have buildings and other im- 
provements on their land of an insurable 
value of $1,300,000,000. The amount of 
insurance carried, particularly in New 
I:ngland, he said, exceeds the amount 
of their mortgage loans. 


Timanus Named President 


J. H. R. Timanus of the Phiiadelphia 
Contributionship, was elected president 
of the Pennsylvania association at its 
annual meeting, succeeding H. H. Gil- 
kyson, Jr., Coatesviile, 

Other officers elected were: first vice- 
president, James E. Walter, Lebanon; 
second vice-president, F. J. Varcoe, 
Honesdale; third vice-president, Joab K. 





Mahood, Troy; secretary and treasurer, | 


Guy C. Eaby, Lancaster. Executive 
committee—Ellwood Hoot, West Point; 
Henry B. Gihhel, Litiz; Frank M. 
Fisher, Center Hall; Milton E. Bow- 
man, Hanover; Paul W. Pearson, West 
Chester; H. H. Gilkyson, Jr.; E. D. 
Hahn, Reading. 


Advertising Men Meet 


Mutual casualty and fire insurance ad- 
vertising executives met for the three- 
day annual mutual insurance ad-sales 
conference and exhibit. In exploring 
the theme, “Advertising and Selling the 
Mutual Market,” delegates heard two 
Philadelphians prominent in advertising 
and insurance fields. C. C. Parlin, com- 


mercial research department Curtis 
Publishing Company, spoke on “The 


Function of Advertising in Marketing,” 
and D. Bobb Slattery, assistant vice- 
president Penn Mutual Life, explained 
methods of “Putting Advertising in the 
Selling Kit.” 

Another guest speaker was Billy B. 
Van, former comedian who retired from 
the stage to organize the Pine Tree 
Soap Company of Newport, N. H., and 





whose advertising and sales methods 
have attracted nationwide attention. 

G. P. Farrar, typographic counselor 
of the American Type Founders Sales 
Corporation spoke on “Showmanship in 
Advertising Type and Display,” and 
L. M. Clark, chairman of the board of 
Clark Hooper, of New York, discussed 
“Public Reactions.” J. S. Roberts, ad- 
vertising manager Retail Credit Com- 
pany; E. C. Frampton, agency super- 
visor Lumbermen’s Mutual, Mansfield, 
O., and John Dennis McNeese, director 
of sales of the mill mutuals at Nash- 
ville, also spoke. 





Lawyer’s Confidential Guide 


The new edition of the “Lawyer’s Con- 
fidential Guide” has just been published. 
A. M. Washburn is secretary of the 
publication at 33 South Clark street, 
Chicago. It is published annually in 
the interest of American and Canadian 
attorneys as a rating guide in arrang- 
ing their budgets for legal directories 
or law list subscriptions and to protect 
lawyers against fraudulent advertising 
schemes, service bureaus, and worthless 
lists. This publication contains a spe- 
cial notation for publications that are 
not primarily law lists or directories. For 
instance, there is this notation for THE 
NATIONAL UNDERWRITER: “Supplemental 
section for listing insurance attorneys. 
As an insurance trade paper, rates A-1.” 


Tender of Premium Not Needed 


WASHINGTON, Oct. 14.—The Su- 
preme Court of the United States has 
refused to review the case of Damen & 
Jarvis Bldg. Corp. vs. Mechanics Insur- 
ance Co., holding that tender of return 
premium is not necessary to effect can- 
cellation of the “old” New York stand- 
ard fire policy. This amounts to an af- 
firmance of the judgment of the circuit 
court of appeals, handed down in Chi- 
cago last May. The case is reported in 
83 Fed. (2nd. series) 793. H. W. Hirsch 
of Chicago was counsel for the company. 

State courts of Illinois and other 


states where the old policy is used have | 


consistently held that tender is neces- 
sary where the company cancels. Fed- 
eral courts have held otherwise, the 
decision relied on by the company being 
in New York about 25 years ago. 


wv 


Bristor With American 


Allan F. Bristor has been appointed 
special agent for the fire companies of 
the American of Newark group for 
eastern Pennsylvania, Delaware, Dis- 
trict of Columbia and Maryland, with 
headquarters in Philadelphia. 

From 1915 to 1920 he was sprinklered 
risk inspector and rate clerk for the 


Baltimore Board and in 1920-1923 did | 





FIRE PREVENTION DEMONSTRATION 





Following its highway safety demon- 
stration, the safety educational depart- 
ment of the Automobile and Standard 
Fire of Hartford has prepared a fire pre- 
vention demonstration which dramatizes 
some of the principal causes of fires in 
the home. Special apparatus has been 
developed for the purpose of demon- 
strating some of the ways in which fires 
and explosions start. The experiments 
presented include dust explosions in 
which an actual explosion takes place on 
a limited scale under conditions fre- 
quently encountered in homes and fac- 
tories. 


Unguarded Electric Light Bulbs 


The extreme danger of using gasoline, 
naptha or. benzine for cleaning purposes 
is strikingly illustrated. By vaporizing 
gasoline at a high temperature, the 
vapors may be seen to go down a long 
incline, and when they are ignited at 
the lower end a flashback occurs and 
the flames rapidly reach the source of 
the gasoline. 

Another experiment demonstrates the 
danger of using an unguarded electric 
light bulb in a room where gasoline 
vapors are present, proving that a light- 





ed bulb when broken, will set fire to 
gasoline vapors. This occurs under 
actual conditions in many private and 
public garages. 

In a series of experiments the effect 
of overloading an electrical circuit in a 
home is shown. When a fuse of too 
great capacity is used, and more and 
more electrical current is applied, as is 
the case when too many appliances are 
used on a single branch line, the wires 
gradually get hotter and hotter until the 


|insulation burns and a fire is rapidly 


started. 

One of the most interesting experi- 
ments is that of the spontaneous igni- 
tion or combustion hazard, in which it 
is demonstrated that even a _ tobacco 
chewer may be a fire hazard. A little 
bleaching powder, spilled on the wooden 
floor of a textile mill, constant walking 
on the floor, a mouth full of tobacco 
juice, no cuspidor and in a moment a 
fire starts. 

The demonstration is housed in a 
miniature theater, complete with stage, 
headlights and footlights, equipped with 
electrically operated curtains and motion 
picture equipment for showing the fire 
prevention film, “The Bad Master.” 





special agency work for Baldwin & 
brick of Baltimore. 

He joined the National of Hartford 
in 1923, spending two years in the im- 
proved risk department at the home 
office. In 1925 he became agent at 
Harrisburg for central Pennsylvania 
and since 1931 has been state agent in 
charge of Philadelphia, suburban and 
eastern Pennsylvania. 





Horner and Brooks Pledge 
Protection for Insurance 


Governor Henry Horner and Way- 
land Brooks, who is Republican candi- 
date for governor of Illinois, have both 
assured insurance interests of their de- 
sire to appoint as director of insurance 
a man of exceptional character and 
standing who is experienced, informed 
and capable. 

Throughout the spring and summer 
months a special committee of the in- 
insurance division of the Illinois Cham- 
ber of Commerce has been contacting 
these two men in an effort to insure 
the perpetuation of that administration 
which can be of tremendous assistance 
in elevating Illinois to the front rank 
in insurance. Governor Horner wrote 
to the chairman of the state chamber’s 
insurance division as follows: 

“The record of the insurance depart- 
ment during the four years of my ad- 
ministration is sufficient evidence in it- 
self to prove that as governor I have 
during the past four years actually ac- 
complished all that you ask me now to 
pledge myself to continue. So long as 
I am governor the policyholders of this 
state may expect and will have a sound 
and impartial administration of the in- 
surance laws and those laws will be 
amended and strengthened as occasion 
requires, and I shall appoint to office in 
that department only men capable of 
giving that sort of administration.” 

Mr. Brooks verbally assured mem- 
bers of this committee that he fully 
agreed with the thought that the insur- 
ance directorship must be considered a 
post of the highest responsibility. At 
the Peoria meeting of the Republican 
party, Mr. Brooks said the following: 

“Someone once said, ‘If you want to 
see a monument to insurance, look 
around. Through custom, insurance 
has become an invaluable intrinsic and 
indispensable part of our economic life. 
Illinois ranks second of all states of the 
Union in its insurable values and our 
insurance department should be second 
to none in its administration and sup- 
ervision of insurance companies within 
the confines of Illinois without regard 
to politics and with the highest degree 
of intelligence and honesty. The Re- 
publican party must devote itself to the 
ever increasing efficiency and_ highest 
degree of integrity in the imperial sup- 
ervision of insurance.” 


FHA Commission Decision 


RICHMOND, VA., Oct. 14.—W. 
Owen Wilson, president National Asso- 
ciation of Insurance Agents, said this 
week shortly before leaving on an offi- 
cial.trip that will carry him as far as 
the Pacific Coast, that agreement had 
been reached with officials of the Stock 
Company Association that whenever 
loans of the Federal Housing Admin- 
istration have been foreclosed because 
of default and the property passes into 
the hands of the FHA, the policies will 
be written by that association and full 
commission will be paid to the agent 
who personally had the line before the 
foreclosure occurred. 


Open New Portland Office 


PORTLAND, ORE., Oct. 14.—W. 
B. Rearden, executive vice-president, 
was the guest of honor at the opening 
of the new Portland offices of the Fire- 
men’s group. Also in the party were 
W. W. Potter of San Francisco, vice- 
president; Fred W. Sullivan, second 
vice-president; R. W. Walbey and A. A. 
Milhaupt, assistant secretary. 
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@ A SALUTE TO THE STATE OF O iz O 


Ohio has 41,040 square miles 
1.36% of the U.S. 


Ohio has 6,646,697 population 
5.41% of the U.S. 


Ohio has 8,101 industrial plants 
5.61% of the U.S. 


Ohio may lead all other states in the pro- 
duction of lime, hydrated lime, clays, glass 
and potash, but is better known for its man- 
ufacture of iron and steel, with the port of 
Cleveland as the heaviest handler of ore in 


the world. 


Automobile manufactories, foundries, 
china shops and rubber tire plants comprise 
an important part of Ohio’s enormous value 
of manufactured products, exceeding in 
some years $3,000,000,000. 








KS 


Some 219,296 farms produce wheat, corn, oats and livestock, while the production of maple 


syrup and the canning of fruits and vegetables combine to give this state a diversified develop- 


ment of great importance to its people. 


To the nation Ohio has given five presidents, all native born, while two others, elected as resi- 


dents from other states, were born in Ohio. 


Ohio insures, with the old established stock insurance companies, 
more than $3,000,000,000 of its property values against fire and pays, 
annually, $19,702,587—4.27% of the premiums of the United States. 


American Equitable Assurance Com- 
pany of New York 


Organized 1918 


Globe & Republic Insurance Company 


of America 
Philadelphia, Pa. Established 1862 


Capital, $1,000,000.00 


Knickerbocker Insurance Company 
of New York 


Organized 1913 Capital, $1,000,000.00 


Corroon & 


Capital, $1,000,000.00 


Merchants and Manufacturers Fire 


Insurance Company 
Newark, N. J. Chartered 1849 
Capital, $1,000,000.00 


New York Fire Insurance Company 


Incorporated 1832 Capital, $1,000,000.00 


Sussex Fire Insurance Company 


Newark, N. J. Incorporated 1928 
Capital, $!,000,000.00 


Reynolds 


92 William Street ia Pee pa New York 


One of a series designed to acquaint insurance men and insurance buyers with a few facts about our country. 
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Heavy Fines Are 
- Imposed in N. Y. 


(CONTINUED FROM PAGE 3) 


pended for a period of one year pending 
the performance of the pledge by the 
Brooklyn Underwriting Agency to co- | 
operate fully with this. exchange, and a 





net fine was levied, payable within 15 
days, of $1,125. | 
“In a number of instances it was | 


fou und that one or more of the violators 

1ad placed fictitious entries upon their 
Sais as a means of obtaining cash | 
with which to make payment of excess | 
commissions. These entries, and other | 
artificial mechanisms, did not stand up 
against the careful investigation and 
scrutiny on the part of the arbitration 
and grievance committee and those who 
have cooperated with it in its work. 

“There is evidence to support the 
opinion that there are violators of the | 
commission rule of this exchange among 
the companies as well as among the 
agencies. Steps are being taken to de- 
velop the proof and data with respect 
to these violators which will be sub- 
mitted to the arbitration committee who | 
will take action as to them. I desire to 
report further that the arbitration com- 
mittee has mapped out a program for 
continuation of its work and will keep 
this exchange advised from time to time 
in the future of the additional results 
attained. I feel that material progress 
has been made in the right direction, 
and that a continuation of this program 
will not only help to eradicate this evil, 
but to establish beyond doubt that the 
exchange is an efficient, self-governing 
body, able to manage its own affairs and 
to control and discipline its members 
where and when necessary. 





Wisconsin Men Assemble in | 
Kenosha in Annual Session 





(CONTINUED FROM PAGE 3) 


Mr. Bennett showed that the courts 
hold this does not create an obligation 
on the mortgagee. Courts hold that the 
proviso is optional. Mr. Bennett pro- 
posed that the New York standard 
clause, and others, be changed to read 
like the form used in Louisiana, Cali- 
fornia, West Virginia, and perhaps some 
other states. The change would make 
the clause read as fellows: “Provided, 
that in case the mortgagor or owner 
shall neglect to pay any premium due 
under this policy, the mortgagee (or 
trustee) in consideration hereof cove- 
nants and agrees with this company, on 
demand, to pay the same.” 

With this change in effect, said Mr. 
Bennett, there will be no more trouble 
about an agent being able to collect. a 
premium from a mortgagee, where the 
owner or mortgagor defaults. He said | 
the slowly diminishing volume of fire in- | 
surance premiums now setting in, is a | 
reasonable excuse for giving attention | 
to any item tending to preserve a given | 
agent’s present income. 


President Bird’s Report 





In his annual report, President H. A. 
Bird, Beaver Dam, warned against the 
dangers of a fire insurance rate war, 
threatened in recent months, and called 
on all the agents actively to resist this 
movement. He referred to the filing of 
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| and 


| matters, 
| agency forces to sponsor a law to bring 


a 20 percent deviation in fire rates made 


| by one stock fire company in its appli- 
admission to the state, and | 


cation for 


expressed the fear that it might be- | 


come the signal for other non-attiliateds 


to cut loose and precipitate a general | 


rate war. Another disturbing factor, 
he said, is that there is growing com- 
petition between the departments of fire 
marine companies. 

Mr. Bird recommended the associa- 
tion continue to cooperate with the pub- | 
lic relations committee on legislative | 
and declared it is time for 


all types of companies and agents under 
the same supervision. The success of 
the membership campaign, he said, was 


| outstanding, with total net gain of new 


members of 79. Present membership 
includes 294 agencies, representing ap- 
proximately 900 agents. More than 30 
county and district boards have been 
organized. 


Need Broader Auto Coverage 


We Ask: Aberg, Madison attorney, 
who discussed “Automobile Insurance 
| Trends in Wisconsin,” outlined the 


gradual broadening by the legislature 
and courts of the liability of carriers 
under automobile policies. 

O. B. Sullivan of the claim depart- 
ment of the Aetna Casualty in Milwau- 
kee gave an informal talk on the liability 


.of those responsible for the construction, 


repairs and maintenance of public build- 
ings. He referred to the peculiar liability 
imposed by chapter 101 of the Wisconsin 
statutes, generally referred to as the safe 
place statute. He pointed out its appli- 
cation to all places of public assembly, 
including charitable institutions. He re- 
ferred to various Wisconsin supreme 
court decisions dealing with the inter- 
pretation of this statute and the liability 
it imposes. 


_New National President 
Is Honored in Home City 





(CONTINUED FROM PAGE 3) 


home as he was away from home. 
Others who paid tribute to the new na- 
tional president were Roger Clarke, 
president, and Frank T. Blanton, secre- 
tary, of the state association; and Rob- 
ert Lecky, Jr., veteran member of the 
Richmond Exchange. 

Mr. Wilson, in voicing appreciation 
of the tributes paid him, said the Na- 
tional association is fighting the battles 
of the agents in a unified way and needs 
their support in the fight. He prom- 
ised to do his best in their behalf in 
his new office. Mr. Wilson is presi- 
dent of the Davenport Insurance Cor- 
poration of Richmond. 


McGraw-Hill Has 


Had Survey Made | 





(CONTINUED FROM PAGE 4) 


60 percent of these companies frankly 
stated that they did not want other men 
in their own organizations informed as 
to insurance. 

At present, 37 percent of these re- 
porting companies apportion the cost of 
the insurance to the departments re- 
sponsible for the risk. But two-thirds 
do not. This weakness in prevailing 
practice is now being combated by in- 
surance companies to the end that costs 
are allocated, risks classified and poli- 
cies analyzed by department executives 
concerned. Insurance properly handled 
can be one of the greatest safety factors 
in industry. To accomplish this, all de- 
partment heads must be made conscious 
of the hazards that exist in their de- 
partments and the engineering services 
of the insurance companies used to their 
utmost. 





At Wayzata, Minn., the John L. Nohner 
Agency has been established with au- 
thorized capital of $25,000 to engage in 
general insurance. Incorporators are 
John T. Nohner, W. D. Rea and John IL. 
Nohner. 





Grand Nest Rally 
Is Largest Ever 


(CONTINUED FROM PAGE 3) 


The good fellowship banquet will be 
held Thursday night. 

T. Ray Phillips, America Fore, Okla- 
|homa City, in reporting as most loyal 
grand gander, recommended that the 
pond scrutinize more carefully the qual- 
ifications of new members. He recom- 
mended a change in the by-laws to make 
more certain that qualification require- 
ments are met. Under the change that 
he favors, every new name submitted 
to the grand wielder must be accom- 
panied by an affidavit signed by all mem- 
bers of the pond committee on member- 
ship certifying they have made thorough 
investigation and found such new mem- 
ber eligible. He suggested the desira- 
bility of having the membership com- 
mittee consist of past most loyal gan- 
ders. He announced that the amended 
by-law would be submitted by the chair- 
man of the constitution and by-laws 
committee, 

Mr. Phillips said some ponds are not 
adhering to the constitution in passing 
upon applications for membership. Either 
the requirements should be modified or 
the final responsibility for determining 
qualifications should be placed upon the 
grand nest, and he advised strongly 
against lowering the bars. 





Favors Model Initiation 


Mr. Phillips recommended that each 
year a model initiation be conducted at 
the grand nest meeting, the teams to be 
selected by the most loyal grand gander 
as a result of what he has observed dur- 
ing his trips around the country. This, 
he contended, would intensify interest 
in initiation and stimulate wholesome 
competition among the ponds. He said 
he has observed that in those ponds in 
which the officers are most interested in 
observing every detail so as to make the 
initiations orderly, the morale of the 
order is the best. The reverse is true. 
Where the officers are slipshod, the 
pond as a whole suffers. 

Although the Blue Goose is primarily 
a field man’s organization, Mr. Phillips 
remarked that the cooperation of com- 
pany executives in encouraging their 
employes to participate in Blue Goose 
activities adds to the welfare of the or- 
der. Incidentally, Mr. Phillips’ own em- 
ploy ers, the America Fore people, have 
given the Blue Goose unusual support 
and have encouraged their men to take 
active part in the work. He said com- 
panty executives should be encouraged to 
attend Blue Goose functions. He urged 
the delegates to impress upon their lead- 
ers at home the desirability of conduct- 
ing more dignified and orderly business 
meetings and initiations. 


Welcomes Honolulu Puddle 


Establishment of a Blue Goose pud- 
dle in Honolulu was a noteworthy event, 
he said. He announced that two resolu- 
tions would be submitted that would 
permit this puddle to function officially 
without the necessity of having some- 
one from the mainland visit the island 
to accept new members. 

Mr. Phillips commended the recent 
appearance of publications by some of 
the ponds. He mentioned the “Drip- 
pings” of the Oklahoma pond and the 
“Goose Feathers” of the Carolinas pond. 
He advocated similar publications in 
other ponds. 


Group Insurance Dead Issue 


Mr. Phillips declared that it is perhaps 
best that the group life insurance matter 
is a dead issue and does not emerge to 
divide the membership. 

For a number of years, Mr. Phillips 
said he has heard of the operation of so 
called conferences, “unauthorized units 
operating within our order, without any 
legal status and without sanction of the 
grand nest. I do not for a moment impugn 
the motives of the leaders in these move- 
ments, but viewing the matter in an en- 
tirely dispassionate way, I do question 
the advisability of their continuation, 
and recommend that they be dissolved.” 





Find Field Men 
Are Apathetic 
to Side Lines 


NEW YORK, Oct. 14.—Companies 
writing the so-called side lines assert 
that only a few field men display par- 
ticular aptitude for, or interest in, other 
than the straight fire and use and oc- 
cupancy forms of coverage, despite the 
constant effort of head offices to create 
enthusiasm for the specialty business. 

Automobile, inland marine, tourist 
baggage, rain, etc., managers contend, 
hold vast possibilities for development. 
Head office men are convinced that with 
the superior type of low rated buildings 
now being erected and the steady re- 
duction in rates upon many classes of 
established structures, the aggregate in- 
come from the straight fire lines has 
passed its peak, and is not likely to 
show a gain for many years. Accord- 
ingly they feel it is necessary to develop 
new forms to maintain premium receipts 
at least upon former levels, and effort 
to do this is constantly being put forth. 

While some of the large company 
groups employ specialists to travel and 
work with agents, most offices feel the 
expense would hardly pe justified, and 
instead expect their regular field men 
to sell the entire line. Education of 
field men as to specialty forms is con- 
fined in the main to group meetings 
about the country once or twice a year. 
Such educational gatherings are supple- 
mented by circular and pamphlet mat- 
ter, seeking not only to inform but to 
stimulate the field men and through 
them local agents. 

The effort, according to common re- 
port, is successful only to a degree. The 
enthusiasm displayed by special agents 
at conference wholly fades away in a 
short time. What is true with respect 
to the field men holds, managers de- 
clare, as to local agents. There are, to 
be sure, notable exceptions in both 
classes. Some special agents and local 
men, particularly those in the larger 
centers, appreciate the possibilities for 
increased business and demonstrate that 
the business can be sold and is attractive 
to the public. 





Cincinnati Fire Losses Low 





Total for 1935 Was $311,569, or 66.07 
Cents Per Capita; Previous Record 
Was in 1915 





Fire losses in Cincinnati in 1935 
reached a record low of $311,569, or 
66.07 cents per capita, according to Sup- 
erintendent E. J. Ader of the Under- 
writers Salvage Corps of Cincinnati. 
The previous low, since 1891, was 89% 
cents per capita in 1915. 

Fifty-four persons were burned to 
death. Alarms answered were 1,572. 
Gross fire loss in Hamilton county out- 
side of Cincinnati was $380,446. The 
insurance loss in the city was $272,949; 
in the county, $348,084. 

The value of buildings and contents 
in city fires was $63,827,258, with in- 
surance of $59,470,018; in the county, 
$58,326,206 and $56,057,543, respec- 
tively. 

There were 48 fires in sprinklered 
risks in the county, 40 of them being in 
the city. Of the 48, 20 made no claim. 


Manning’s Aetna Connection 


DALLAS, Oct. 14—T. A. Manning 
& Sons of Dallas have been appointed 
Texas general agents of the Southwest- 
ern Underwriters of the Aetna Fire, a 
new underwriters agency for the state. 





A. G. Barker, of the North British & 
Mercantile in Detroit, lost his mother 
through death. She was 76 years of age. 
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Clevlen Head of Missouri Agents 
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ance contract now in use in Missouri, 
the executive committee be instructed to 
take such steps as may be suitable to 
secure the cooperation of the National 
Board and other organizations to the end 
that a simpler, shorter and more com- 
prehensive standard policy may be 
adopted.” Mr. Garlichs presented the 
subject to the convention for considera- 
tion, but it was Walter H. Bennett, Na- 
tional Association secretary, who said 
that “if you can interpret the present 
form of policy you can do better than 
the members of your supreme court, w ho 
disagree on the interpretation.’ 


Simple Contracts Urged 


As a matter of fact, Mr. Bennett as- 
serted, insurance contracts, all insur- 
ance in general, should be simplified. 
Controversies and litigation that have 
arisen in the business are due to some 
misunderstanding, some misconstrued 
word. Simplification is one thing we can 
try for that will do the most good for 
the business as a whole. 

3. “That in the interests of policy- 
holders and the insurance business in 
general, the executive committee be au- 
thorized and instructed to use their best 
efforts to secure through legislative ac- 
tion a modern and comprehensive licens- 
ing law for insurance agents and bro- 
kers.” This resolution grew out of a 
suggestion by Mr. Garlichs. Mr. Ben- 
nett advised elimination of the word 
“qualify” and substitution of “license” 
because the average legislator thinks 
that by the former agents mean simply 
to keep out competition and his reaction 
is inevitably, “I’m agin it.” But if agents 
tell the legislator the insurance depart- 
—_ needs a comprehensive licensing 
law, he can understand and appreciate 
that. Texas, Mr. Bennett cited, failed in 
five successive attempts to get through 
a qualification bill, but succeeded on the 
first try with a licensing bill. 


View Income Tax Situation 


4. “That the president appoint a com- 
mittee of three to determine what steps, 
if any, can be economically taken to 
establish the fact that income received in 
1936 from impounded premiums is prop- 
erly chargeable in the years in which the 
premium accrued.” 

“If agents are compelled to pay income 
tax on the impounded commissions this 
year, although they accrued over a pe- 
riod of five and one-half years, they 
will pay a substantially higher rate than 
if they could have paid as the commis- 
sions were earned,” said George Oppen- 
heimer of Kansas City, who brought up 
the point in the convention. 

While income tax rulings of the gov- 
ernment up to now indicate that agents 
will have to pay the 1936 rate on the 
commissions, Mr. Oppenheimer and oth- 
ers believe that irrespective of previous 
rulings the present case may produce a 
different ruling. Mr. Oppenheimer ex- 
plained that the commissions were in the 
control of an officer of a federal court 
during the period before they were paid. 

Commends Surety Agreement 


5. “The association heartily com- 
mends the National association in its ef- 
forts to bring about an agreement with 
the fidelity and surety acquisition cost 
conference concerning commissions paid 
to agents on large contract bonds. This 
association feels that it is entirely in- 
equitable that when rates are reduced on 
such bonds the agents should contrib- 
ute out of their commission the entire 
reduction in rates to the contractor. 

_ “In the event the National association 
is not successful in effecting a satisfac- 
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tory agreement with the acquisition cost 
conference, the Missouri association 
hereby instructs and authorizes its presi- 
dent to appoint a committee to meet 
with the insurance department and the 
legislature requesting that Missouri as- 
sume jurisdiction over the rate and the | 
form of surety bonds so that both the 
rate and the form shall be equitable to 
the surety company, its agent and to the | 
bond purchaser.” 





Dangerous Precedent 


Joseph J. McGee, Kansas_ City, 
brought this subject to the floor in his | 
report as chairman of the legislative com- 
mittee. The practice has reduced pro- 
ducers’ income 6624 percent on bonds | 
covering contracts over $2,500,000, he | 
pointed out, and is dangerous as a prece- 
dent. Actually agents make more on 
bonds covering a million dollar contract 
than on those covering contracts over 
2,500,000. Mr. McGee, along with other 
agents, expressed the hope that the as- | 
sociation would not be forced to ask 
the state for relief in this matter. 

The only dissension throughout the 
convention developed on a_ resolution | 
commending Superintendent O’Malley’s 
work and this was largely a result of 
the partisan cast of Mr. O’Malley’s talk, 
in which he blasted fraternals, his politi- 
cal enemies and opposition, and com- 
mended his own acts and his political 
party. 

6. The association commended “the 
courage and sagacity displayed by Su- 
perintendent O’Malley in settling the | 
rate litigation.” 


Comprehensive Code Favored | 


7. “The association favors a compre- | 
hensive insurance code for Missouri pro- | 
vided it is prepared and submitted for | 
discussion at open hearings before its | 
adoption by the legislature and a com- 
mittee of the association be instructed to 
take such steps as seem best to the end 
that the interests of the members of this 
association be safeguarded in such pro- 
posed code.” 

This resolution was the only response 
of the association to the strong sugges- 
tion of Mr. O'Malley that agents circu- 
late a petition throughout the state call- 
ing on the legislature to pass a code 
attached to the petition, the code, he said 
to be prepared by the insurance depart- 
ment. 

Mr. O’Malley’s talk was largely po- 
litical. He condemned the fraternals in 
harsh language. He went into great de- 
tail regarding the proposed insurance 
code, which he said the fraternals de- | 
feated, and the fire rate litigation. 





Qualification Law Opposed 


“The fraternal societies did not defeat | 
the insurance code,” asserted Powell B. | 
McHaney, its author, former counsel for | 
the department, and now a trustee of the | 
General American Life. “Other com- 
panies using fraternal societies as a front 
defeated the code.” Just who these other 
companies were, Mr. McHaney did not 
specify, but he did Say that the incorpo- 
ration of an agents’ qualification section 
in the code was an important factor in 
the code’s defeat. This led to general 
company opposition. 

“There will be no insurance code in 
Missouri unless the agents see to it 
that there is,” said McHaney. Mr. Mc- 
Haney told of the strengthening of in- 
surance department supervision under 
Superintendent O’ Malley. 


Cites Rate Settlement 


Of the fire rate case settlement, Mr. 
McHaney said, “in my opinion policy- 
holders received 20 percent more than 
they ever would have if the case had 
gone on to a settlement in federal 
court.” This settlement, in Mr. Mc- 
Haney’s opinion, is an example of ade- 
quate supervision as compared with the 
type of supervision which brought about 
the rate litigation originally and which 
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was caused by preference for one type 
of insurance as against another type. 
Insurance companies and agents were 


urged to oppose further taxation by 

Walter H. Bennett, National association 

secretary. : ‘ 
There are, he said, 182,800 taxing 


boards and districts in the United States. | 


taxes amount to $81,000,000 
yet of this only $4,000,000, or 
5 percent, goes for supervision, the only 
legitimate purpose for taxing insurance 
companies and business. 

Mr. Bennett termed wholesale insur- 
ance one of the most ominous trends in 


Insurance 
annually, 


the business. 
and companies as partners, but in any 
kind of a partnership there is going to 
be a fight when either one does w hat is 
contrary to the interest of the other. 

Large buyers of insurance demand a spe- 
cial rate on insurance as they do on 
pines a 9 and some companies, bro- 
and agents are giving way to this 


kers, 

influence. The trend is strikingly illus- 
trated by finance company automobile 
business. Every rating formula goes by 


the boards when mass buying power 
takes over an enormous block of insur- 
ance at substandard rates. Someone, the 
little fellow, the one car owner, must 
make up the difference. Finance com- 


panies ask and get 15 to 35 percent of | 


the premium for service expense. 
Can’t Get Away from Trend 


Some agents think they have the an- 
swer in the encouragement and support 
of financing of automobiles by local 
banks. Mr. Bennett isn’t sure. He ad- 
mitted that “we can’t get away trom 
mass finance capital in America. There 
is no way to control it. 

“But finance companies have one great 
advantage—the mortgage clause. It is 
unfair for any insurance company in the 
country to give one kind of contract to 
mass capital and another kind to individ- 
ual agents. I think you should ask insur- 
ance companies to extend to you the 
same broad mortgage clause they extend 
to the finance companies.’ 

Mr. Bennett strongly deplored the 
growth of the idea of cooperatives in 
America. Everybody’s business is no- 
body’s business, he suggested, and that is 
the answer to spread of the cooperative 
idea. Agents should start talking against 
this idea. ; 

The depression brought price con- 
sciousness, said M. L. Clevlen, president- 
elect, in his talk on “Mutual Competi- 
tion.” “To meet the competition in our 
town, we determined that we must know 
something more of the other fellow and 
his methods, and, more important, we 
should study our own companies, and 
what they did for policyholders in or- 
der to approach the problem construc- 
tively.” 


Use Cooperative Argument 


Charles H. Morrill, St. Louis, 
report as chairman of the non-stock 
competition committee of the Missouri 
association, suggested agents use the 
argument with the property owner and 
business man: “If your own business 
were made a cooperative, which is what 
happens when you buy mutual insur- 
ance, you wouldn’t like it.” 

F. S. Dauwalter, Business Develop- 
ment Office director, covered the same 
ground as he did at the national con- 
vention. A. W. Lorenz, assistant acci- 
dent and health manager of the Mary- 
land Casualty, urged the sale of accident 
coverage by local agents. 

“Unfortunately too many agents see 
in a local board merely the machinery 
to effect a police power,” suggested Fred 
H. Phillips of Springfield in discussing 
the “Dos and Don’ts for Local Boards.” 
“Others see in it a means to dictator- 
ship for the benefit and profit of them- 
selves at the expense of other agents. 

“Don’t make the mistake of suppos- 
ing you need every agent in a town to 
make the board successful. Be careful 
of the undesirable being admitted to 
membership. Don’t rely on full quorums 
but invest a carefully selected executive 
committee with wide authority to trans- 
act association business. 

“Thoroughly and carefully investigate 


in his | 


“We like to think of agents | 


filed complaints before taking disciplin- 
ary action. It is surprising how negli- 
gible most charges will be found, and 
new boards have most often failed at 
this point. 

“The board itself can wield a powerful 
influence in the community. In Spring- 
field it practically conducts the annual 
cleanup campaign. As a result of its 
efforts a number of undesirable build- 
ings were condemned and razed. Follow- 





ing a big fire which caused a great deal | 


of smoke and water damage, it man- 
aged to get the city to establish a salvage 
corps, 
ers, 


| ard rate on automobile business where 


previously four or five different rates 


| had produced a situation in which 95 








percent of the business of Springfield 
Was going to non-bureau companies. 
Some board members sacrificed rate ad- 
vantages for the good of the entire 
board in this matter. 


Lack of Uniformity 


The lack of uniformity in actual cov- 
erage among public liability forms, for 
which agents charge the same price, 
holds true also of attachments and en- 
dorsements to them, said W. J. Welsh, 
Kansas City, in discussing discrepancies 
in the public liability forms. 

Howev er, even “if we get a real stand- 
ard form,” Mr. Welsh believes, “we can’t 
sit back and rest. We can only use such 
forms as a base. We shall have to go 
ahead and tailor it to fit the assured’s 
particular need. We still have to watch 
each individual risk, so that the assured 
who support us will be certain to get 
the coverage they pay for.” 

Last January’s compensation filing in 
Missouri proved disappointing in only 
one particular, George Oppenheimer re- 
ported as chairman of the association’s 
compensation committee. 

‘The companies, having received what 
they admitted to be an adequate rate, 
agreed to write compensation on its own 
merits and cease demanding so-called 
collateral lines. I don’t believe the prom- 
ise has been kept in most cases. There 
has been a slight easing of tension, but 
not the whole-hearted compliance with 
the promise.” 


Rating Plan Affects Few 


Commenting on the retrospective rat- 
ing plan, which was approved by the 
state association’s executive committee, 
thus relieving Mr. Oppenheimer’s com- 
mittee of any responsibility in the mat- 
ter, Mr. Oppenheimer said, “While I be- 
lieve personally the plan is a forward 
step, it is of no particular value to 90 
percent of the agents of Missouri, most 
of whom do not write $5,000 in com- 
pensation premiums a year, much less 
write a single risk developing such a 
premium,’ 

While Edward W. Fritschle of the 
Laclede agency, St. Louis, in his dis- 
cussion of “Retrospective compensation 
insurance and its Possibilities in other 
lines of insurance,” approved the princi- 
ple and recommended its support in gen- 
eral, he made no specific recommenda- 
tions, either in connection with compen- 
sation or any other line. 


Definitely on Feet 


The association, which has had its 
troubles the past few years, is definitely 
on its feet again, thanks to the efforts 
of Mr. Garlichs and the other officers. 
This is revealed by the report that 80 
new members were signed during the 
past year, bringing the total to 302, the 
largest in several years. Twelve local 
boards were organized or reorganized 
throughout the state during the year. 
Among these are Joplin, Sedalia, Excel- 
sior Springs, Trenton, Chillicothe and 
Cameron. 

At the end of the fiscal year in 1932, 
John F. Barclay, secretary-treasurer, re- 
ported the association had a $1 balance 
and debts totaling $2,600. On Aug. 31, 
1936, it had no obligations and a surplus 
of nearly $700, and had paid the national 
association over $4,000 during the past 
year in present and past due obliga- 
tions, 

Mr. Garlichs asked the convention to 
decide whether it felt the question of 


which serves all property own- | 


The board brought about a stand- | : : : : 
: % | City which he is attending this week as 


|a delegate. 
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SCHEDULE OF N. Y. BLUE GOOSE 


At the first fall meeting of the New 
York City Blue Goose to be held in 
Hoboken, N. J., Oct. 28, past Most 
Loyal Gander Ed Dart will be presented 
with the honor badge. He will then 
submit an account of the activities at 
the grand nest convention at Oklahoma 





Further meetings of the 
pond are scheduled for Dec. 16 in New 
York, Feb. 17, and April 14, in Ho- 
boken, and June 2 in New York. 
* Ok Ox 

APPROVES PROPOSED CHARTER 

The proposed charter for New York 
City, which is to be submitted to the 
voters at the November election, re- 
stores to the fire department adequate 
authority to carry on fire prevention in- 
spection work, says the National Fire 
Protection Association. This authority 
was taken away from the department 
by the McCall act of 1933. The as- 
sociation says that “the provisions of 
the proposed charter are fully in accord 
with our views.” 

a 

VAN SCHAICK TO BE TOASTMASTER 


G. S. Van Schaick, vice-president New 
York Life, and former New York su- 
perintendent of insurance, will be toast- 
master at the annual dinner of the Gen- 
eral Brokers Association Oct. 28. 

* ok Ox 
M. CLARK PRESIDES 


R. M. Clark, deputy commissioner of 
New York, served as master of cere- 
monies at the annual dinner of present 
and former attaches of the New York 
department at the Planters, New York 
City. 


R. 








promoting a financial responsibility law 
in Missouri was within its province, but 
nothing more was done about the mat- 
ter. 

If the state machinery which the fed- 
eral government in its motor carrier reg- 
ulations now is accepting and using 
doesn’t prove satisfactory, then the fed- 
eral government will set up its own 
standards and rules, believes David P. 
Janes, district supervisor of the bureau 
of motor carriers, Interstate Commerce 
Commission, Jefferson City. 

“We hope,” Janes said, “to eliminate 
the sleeping and drinking driver and 
generally to extend the effectiveness of 
regulation.” 

Lester E. Bright, St. Louis, national 
councillor, reviewed the history of that 
movement and its accomplishments. 

More than 100 were turned away from 
the banquet and the 175 seats all were 
taken early. Toastmaster P. K. Weis in- 
troduced various association officers. 
Tom Collins, Sunday editor of the Kan- 
sas City “Journal-Post,” talked on 
“Laughter.” 

Fred Phillips, on behalf of the Spring- 
field Board, presented a shotgun to A. L. 
McCormack of St. Louis “for the most 
meritorious service by an agent to the 
state association during the past year.” 





To Address Chicago Luncheon 


Dr. Virgil Jordan, president National 
Industrial Conference Board, will ad- 
dress a luncheon meeting of the insur- 
ance division-of the Illinois Chamber of 
Commerce at the Palmer House, Chi- 
cago, Oct. 16. Dr. Jordan will take up 
the relationship of the protection of in- 
vestments to the policies of the govern- 
ment. The insurance fraternity has 
been invited to attend. James S. Kem- 
per, president of the Lumbermen’s Mu- 
tual Casualty and chairman of the ex- 
ecutive committee of the insurance divi- 
sion, will preside. 





The Tama Insurance Agency has been 
organized at Tama, Ia., by C. C. Rams- 
dell, R. P. Young and John Hynek 





Julian Demands Companies 
File Schedules in Alabama 


Considerable interest is being shown 
by companies operating in Alabama in 
Superintendent Julian’s ruling that “no 
foreign insurance company shall be ad- 
mitted or authorized to do business yntil 
it shall file a statement of its financial 
condition, with such additional informa- 
tion as the insurance commissioner may 
require for the protection of Alabama 
policyholders.” 

Notice of the ruling has been sent to 
all fire and marine companies and recip- 
rocal exchanges, asking that the com- 
missioner be advised if the company is 
ome a member of a rating organization 

bureau, “If you are not a member 
we a rating organization or bureau,” the 
notice states, “please advise us promptly 
the manner in which you will comply 
with this ruling. This information is 
necessary and important.” 

Beginning Nov. 1, the insurance de- 
partment will require every company, as- 
sociation, reciprocal exchange, attorneys 
in-fact, writing fire and allied lines in 
Alabama, to file with the department a 
schedule of rates, and rules governing 
application of such rates, “together with 
such other data as may 'be necessary to 
determine whether rates used in Ala- 
bama are reasonable, adequate and not 
excessive.” Such other data, it was 
stated, must include methods to be em- 
ployed in determining rates and their 
application. 

Deviations from rates so filed may be 
made by filing notice, together with sup- 
porting reasons, 30 days prior to ef- 
fective date, providing no deviations are 
made other than for a class of risk and 
such deviation must apply statewide and 
remain in effect for a period of not less 
than a year. Deviations of associated 
companies must be uniform. 


Oppose Chicago Fee Demand 


Fire and casualty brokers in Chicago 
will “strenuously oppose” any attempt 
on the part of the city to collect back 
license fees of $150 each. The Illinois 
Association of Brokers filed an appear- 
ance last week in a suit brought by 
Corporation Counsel Barnet Hodes, 
which asked review of the injunction de- 
cree of 1933 which permanently re- 
strained the city from enforcing its bro- 
kers’ license law of 1931, carrying a $25 
annual license fee. 

Brokers are confident the present ac- 
tion cannot be sustained because under 
Illinois law it should have been filed 
within two years after the injunction 
decree was issued. R. M. Redmond, 
president of the brokers association, 
stated that the brokers would oppose 
any attempt to make the collection of 
the license fee retroactive. It was stated 
that about all the city can do is to 
amend the present ordinance and start 
collecting license fees from then on. 














New Company in Mexico 


NEW YORK, Oct. 14.—Local Ger- 
man interests, the “Journal of Com- 
merce” reports, are prominent in La 
‘Continental General, recently formed in 
Mexico City with an authorized capital 
of 500,000 pesos, of which 200,000 pesos 
has been paid in. The company will 
write a general fire business. 


Elgin, Ill., Leader Dies 


Fred W. Jencks, who had been in the 
fire insurance business in Elgin, IIL, 
for nearly 60 years and operated one 
of the largest agencies in that town, 
died in his office Tuesday at the age 
of 75. He entered business at the age 
He was one of the organizers 





of 15. 
of the Elgin Auto Road Race Asso- 
ciation. He was a past president of 
the Elgin Rotary Club. 





The executives of the Hordes & Kauff- 
man agency, Detroit, have formed the 
Provident Union Agency, at the same 
address, 605 Fox building. Wm. Hordes 
is president, Myer Kauffman vice-presi- 
dent and Henry Burston secretary-treas- 
urer. 
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AS SEEN FROM CHICAGO 


cago this week consulting with officers 
of the Society of Life Members of the 
Fire Underwriters Association of the 
Northwest in preparation for the annual 


| dinner at the LaSalle hotel in Chicago, 





INSURANCE LAW FIRM FORMED 


David S. Kerwin of R. M. Kerwin & 
Son, adjusting firm, 166 West Jackson 
boulevard, Chicago, has formed a law 
partnership under the name of Murray, 
Kerwin & Ruff, which will specialize 
in the general insurance law practice for 
companies. He will continue association 
with his father, R. M. Kerwin, in charge 
of the legal department. R. M. Kerwin 
has been handling adjustment of fire 
and automobile losses for companies in 
the territory for more than 20 years, 
and prior to that time was associated 
with David S. Wagner. Both firms will 
occupy the same offices, having moved 
to larger quarters in the same building. 

* ok Ok 

TWO INTERESTS GETTING CLOSER 

The Chicago Board and the Illinois 
Insurance Brokers Association seem to 
be getting on a more friendly basis. 
This was brought out at the conference 
between committees from the two or- 
ganizations last Friday. The Chicago 
Board was represented by Charles 
Buresh of Fred S. James & Co., presi- 
dent; C. M. Hayden, Glens Falls, vice- 
president, and Manager Jay S. Glidden. 
The brokers were represented by R. M. 
Redmond, president; J. A. Mudd, I 
Lavin and A. J. Gallagher. The brok- 
ers had revised their program and in 
a number of points the Chicago Board 
people found themselves in accord. 
There are some features yet that need 
to be ironed out. Altogether there 
seems to be an entirely different atti- 
tude on both sides. 

* *k * 
EXAMINERS HEAR BURKE 

Norman D. Burke of Atlanta, special 
representative of the Retail Credit Com- 
pany addressed the Chicago Fire Insur- 
ance Examiners Association Tuesday 
evening of this week. He is a former 
fire insurance field man. 

* ok x 

JUNIOR MANUAL NEARLY READY 

The Chicago Board is preparing a 
manual for the use of suburban agents, 
brokers and real estate brokers and ex- 
pects to have it ready for general dis- 
tribution to the 7,000 members in these 
three classes by next month. R. 
Parker, assistant manager of the board, 
explained the manual and passed out 
incomplete copies to the members of the 
Cook County Field Club, at its regular 
luncheon meeting. Preparation of the 
manual was undertaken largely at the 
request of the field club, because of com- 
plaints that outlying members of the 
board did not have the proper informa- 
tion on the activities and scope of the 
board and its rules and regulations. The 
old manual had previously been distrib- 
uted only to metropolitan supervising 
agents and to such members in other 
classes as were requested by the metro- 
politan agents, 

The new manual for brokers and out- 
lying agents contains an outline of the 
scope and activities of the board, ex- 
cerpts of the constitution and by-laws 
which concern these members, a list of 
affiliated companies, a map of Cook 
county, showing the different districts 
set up by the board and a verbatim re- 
production from the larger f 
the rules of practice, minimum 
classifications of towns and commission 
and brokerage rules. 

In addition to E. W. Erickson, Aetna 
Fire, president of the club, the commit- 
tee which cooperated with the board 
consisted of J. J. Ferguson, Fireman's 
Fund, J. P. Warren, Associated Agen- 
cies, and C. M. Hayden, Glens Falls. 

* * * , 
NOV. 1 TO BE BUSY TIME 


Companies and agencies in Chicago 
anticipate that hereafter Nov. 1 is to 
be an exceptionally busy period. That 
was the date last year when reduced 
rates on risks of the minimum tariff 
classification became effective and a 


great number of policies covering such 





manual of | 
tariff, | 








| 
risks were canceled and rewritten from | 
Nov. 1 for one, three or five-year terms. | 
Thus business that was expiring at dif- | 
ferent dates throughout the year was | 
made to expire at one time. Some =| 
fices may find it necessary to put on 
extra help at that time of the year. | 
| 
| 


LIFE MEMBERS’ DINNER PLANS 


Walter C. Leach, president of the 
Minneapolis Fire & Marine, was in Chi- 


Oct. 20. Mr. Leach is president of the 
society. John F. Stafford, president of 
the Fire Underwriters Association of 
the Northwest, the retired 
manager of the Sun, and Hugh Loudon, 
retired United States manager of the 
Liverpool & London & Globe, are on 
their way to Chicago from Babson 
Park, Fla., for the occasion. Already 


| the acceptances for the dinner are more 


numerous than were received last year. 
The entertainment is in charge of A. F. 


| Powrie, 


western | 


western manager Fire Asso- 
ciations; W. P. Robertson, western gen- 
eral manager North America, and C. J. 
Munn, manager Cook County Loss Ad- 


| justment Bureau. 


x *K x 

INSURANCE LUNCH FOR BROOKS 
The Republican insurance committee 
of Illinois has arranged for a luncheon 
at the Union League Club next Mon- 
day, at which C. Wayland Brooks, Re- 
publican nominee for governor, will 
speak. His address will be broadcast, 
so the committee emphasizes the impor- 
tance of those attending arriving 
{promptly at noon. The Republican in- 











SAVING WEAR AND TEAR 
ON YOUR WASTE BASKET 





Home Office Routine that 
Wastes No Time 


SALES AND COLLECTIONS. 
well do we appreciate that these two 
interests require every minute you 
can give them. Hence our routine is 
so arranged that we do not take up 
. except where their 
interests are concerned. 


agents’ time . 


Talk to our agents and you will hear 
these recommendations. . . 
less correspondence to fill waste bas- 
. Number of time-consuming 
reports held toa minimum. . . Agents’ 


Kets. 


organization. 
No use- 


cient service. 


questions answered immediately. . 


Cooperative assistance of represent- 


atives freely offered. 


In all our contacts with agents we 
follow one definite rule—first, under- 
stand the question, then settle the 
matter fairly and as quickly as 





"1 





OFFERING ALL TYPES OF PROPERTY INSURANCE FOR INDUSTRY AND 


ricultural 


smerence Company. 


possible. A background of 83 years 
of experience has taught us to grasp 
problems promptly. And that same 
experience has taught us that we do 
a better job for agent and policy- 
holder when we eliminate detail. 


We are proud of our loyal agency 


At the same time it is 


our belief that we could not hold that 
loyalty except for our sincere efforts 
to give rapid, dependable and eff- 


If you are a leading agency in your 


community, we ask an opportunity 


Watertown. RY. 


to discuss our record. . 
our present policies and practices 
which are so satisfactory to other 
leading agencies. 


to describe 


mipire State 


§nosurance Company. 


% Watertoun Ri 4 


THE HOME 
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surance committee has been very active | 
in its campaign ‘“‘to remove political in- 
fluence from the insurance business.” 

C. H. Burras, head of Joyce & Co. 
of Chicago, and chairman of the com- 
mittee, will preside at the luncheon. 
The meeting will adjourn at 1:30. The 
price is $1.25 per plate and tickets may 
be obtained from Gail Read, secretary 
of the committee at 1445 Insurance Ex- 
change, Chicago. 

The luncheon will be held in one of 
the rooms of the Union League Club, 
which has a seating capacity of 650. 

STOCKTON RUSH IN CHICAGO 

Stockton Rush, assistant secretary of 
the North America at the head office, 
is making a trip this week to Chicago | 
and Omaha. This is the first time that | 
he has returned to Chicago since he 
left there several months ago for the 
home office position. In Chicago he 
was one of the assistant western man- 
agers with supervision particularly in 
marine lines. 

HENNE ON THE CIRCUIT 

E. A. Henne of Chicago, vice-presi- 
snt and western manager of America 
Fore, is having a heavy convention 
schedule just now. He went to Den- 
ver for the meeting of the supervisory 
committee of the mountain territory. 
From there he went to Wichita for the 
final day’s session of the meeting of 
the Kansas Association of Insurance 
Agents. He is now in Oklahoma City | 
for the annual meeting of the Blue 
of which the retiring most loyal 
grand gander is T. Ray Phillips, Amer- 
ica Fore state agent in Oklahoma. He 
will remain in that city until Friday to 
attend the last day’s session of the an- 
nual meeting of the Oklahoma Associa- 
tion of Insurors. 

3etween times Mr. Henne accompan- 
ied by J. H. MacFarlane, secretary 
America Fore, went to Kansas City to 
present a 25-year gold service medal to | 
F. L. Stingle, state agent for western | 
Missouri for America Fore. 

* ok x 
NEW INSURANCE BOOK OUT 

The Business Publications Company 
of Chicago has issued a new volume en- 
titled “General Insurance” by Prof. 
John H. Magee of the department of 
economics and sociology of the Univer- | 
sity of Maine. He is also president of 
the J. F. Singleton Company, an insur- 
ance agency. He is a fellow of the 
American Insurance Institute and acts 
as insurance consultant and adjuster. | 
The price of the book is $5. | 

The first part is devoted to an ac- | 
count of the structure, functions and de- | 
velopment of insurance, the kind of 
carriers, physical and moral hazards, | 
reinsurance and the like. | 

Part II is devoted to fire insurance, 
part III to marine, part IV to casualty, | 
part V to life and part VI to fidelity | 
and surety bonds. It is a highly desir- | 
able work. It is sold by THE NATIONAL 
UNDERWRITER, 


de 


> 


Goose, 


* * OX 

G. LL. Raymer, Chicago insurance 
broker who controlled the Cudahy Pack- 
ing Company line and who was well 
known to insurance company people, died 
in St. Joseph’s hospital, Chicago. He was 
at one time connected with the Cudahy 


Packing Company. 


Stock More Widely Distributed 


HARTFORD, Oct. 14.—In spite of 
the depression, the number of stockhold- 
ers in Hartford companies has increased 
materially. 

According to the Hartford * 
the Aetna Life on Oct. 1 had 16,989 
stockholders as against 5,765 on Oct. 1, 
1929; the Aetna Casualty had 1,703 com- 
pared with about half that number; Au- 
tomobile, 1,612 as compared with 930; 
Aetna Fire, 7,987 as against 3,907; Phoenix 
Fire 4,893 as compared with 2,951; Na- 
tional Fire, 4,200 as against 2,303, and 
Hartford Steam Boiler 1,809 as against | 


Courant,” 


| derwriters, 


| make his headquarters with Mr. 








_ NEWS OF FIELD MEN 





H. Ww. Jones With Aetna Fire 
in the New England Field 


Homer W., Jones has been appointed 
special agent for eastern Massachusetts 


and Rhode Island by the Aetna Fire, 
World Fire & Marine and Piedmont 
Fire. 


He started insurance work in October, 
1917 with the Liverpool & London & Globe 
in its Boston office. Seven years later 


| : ‘ = 
he became a special agent of the Star 


in Massachusetts. In 1928 he was made 


special agent of the Liverpool, Star and | 


eastern Massa- 
became special 


Federal Union for 
chusetts and in 1932 
agent of the three companies for all of 
Massachusetts and Rhode Island. In 
1934 the Queen was added for eastern 
Massachusetts. 

Mr. Jones was president of the Bay 
State Club, the Massachusetts _field- 
men’s organization, in 1934. In his new 
position he will be associated 
State Agent W. H. Boutell and Special 
Agent R. K. Ives. 


L. G. Farmer Resigns 


L. G. Farmer, who has been state 
agent of the Westchester in Wisconsin 
for the past several years, has resigned. 
Since the Westchester was taken over 
by Crum & Forster, Mr. Farmer has 
also traveled for the other companies in 
the Crum & Forster fleet in Wisconsin 


under State Agent C. H. Dachenbach. 
He has not vet formulated his future 
plans. 


Firemen’s New Appointments 

Two new field appointments in Mich- 
igan and Indiana are announced by the 
Firemen’s, 

G. E. Woodfield has been appointed 
special agent in Michigan outside of 
Wayne county and upper peninsula for 
the Concordia, Milwaukee Mechanics, 
National-Ben Franklin, Pittsburgh Un- 
traveling under State Agent 
Degenaar. Mr. Woodfield will 
Dege- 


i AG I 


naar at Jackson. 
Mr. Woodfield is a graduate of Ar- 
mour Institute in Chicago and for a 
number of years has been an engineer 
employed by the Michigan Inspection 
Bureau at Kalamazoo. 
Donald B. Davidson been 


has ap- 





with | 








pointed special agent for the Concordia 
and Pittsburgh Underwriters for the en- 
tire state of Indiana, and for all Fire- 
men’s group companies in Indianapolis, 


traveling under State Agent Ross 
Moore. Mr. Davidson will make his 
headquarters with Mr. Moore in Indi- 


anapolis. 

Mr. Davidson is a graduate of Armour 
Institute and for a number of years has 
been an engineer employed by the In- 
diana Inspection Bureau at [ndianapolis. 


L. B. Menner Resigns 


L. B. Menner of Milwaukee, state 
agent of the Phoenix of Hartford group 
in Wisconsin, has resigned. Mr. Men- | 


ner was formerly located at Chicago, be- 
ing associated with U. M. Lelli, 


In 
Be- 


opment department of the group. 
that field he traveled in six states. 
fore that he traveled for 


| tion in Missouri. 


Will Travel Out of Raleigh 

E. S. Hutchins, agent 
Johnson & Johnson, agents 
Charleston, S. C., 


for 
at 


special 
general 


quarters from Charlotte to Raleigh, 
P. O. Box 1205. This places him near 
the geographical center of his territory. 


Pratt to Michigan Field 


E. H. Pratt, son of the comptroller of 
the Travelers, has been transferred from 
the Washington, D. C., branch to the 
Detroit branch as special agent in east- 
ern Michigan of the Travelers Fire 
under Manager M. R. Olp. H. G. Tyler, 
for the past three years with the Minne- 
apolis branch, has also been transferred 
Detroit as fire survey engineer. 


Flood with Home on Coast 


Frank W. Flood of San Francisco has 
been appointed special agent at Los An- 


to 





geles for the Home of New York. He 
was formerly an underwriter in the San 
Francisco office. 
Conduct Michigan Inspections 
The Michigan Fire Prevention Asso- 


ciation inspected Sebewaing and in gen- 
found to be in ex- 

Secretary J. F. 
N. 
75 | 
school | 


eral, the town was 
cellent shape, says 
Bohrer, Camden. President R. 
Menzies, Great American, spoke to 


at a dinner meeting and to 565 





On Agents Executive Body 











J. K, BOYCE 


Two of the new members among those appointed to the executive commit- | 
tee of the National Association of Insurance Agents are J. K. Boyce of Amarillo, | 











PAYNE 


MIDYETTE 


782. Tex., and Payne H. Midyette of Tallahassee, Fla. 


general | 
|} agent inland marine and business devel- 


the organiza- 


| meeting, 


has moved his head- | 





| children. The next inspection will be at 
| Mt. Clemens Oct. 29. 


Tokio’s Ohio Man Resigns 
F. E. Steinbecher, Ohio state agent 
| for the Tokio Marine & Fire and the 
Standard of New York for the past 18 
| months, has resigned. 





Steubenville, O., Inspected 

In the inspection of Steubenville by 
Ohio Fire Prevention Association, J. 
Sherman Campbell of Pittsburgh spoke 
at the chamber of commerce luncheon, 
with 178 in attendance, and Claude 
Bawdin presented his show, “Magic and 
Fire,’ before certain groups. 


Field Notes 


Fr. H.W arren, special agent for Snyder 
Brothers in Tennessee, who was injured 
in an accident several months ago, is 
still confined to St. Thomas Hospital at 
Nashville. 

Cc. C. Bye and H. O. Kallgren, North 
Dakota state agents for the Northwest- 


ern FE. & M, and the Home respectively, 
returned to Fargo this week from a 
vacation trip in eastern Canada. 


The West Virginia Blue Goose will 
hold the annual splash Oct. 22 at the 
Wheeling Country Club. There will be 
a golf tournament and prizes, a business 
banquet and entertainment in 
the evening and initiation of new mem- 
bers. i 
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COMPANY NEWS 


Pearl’s 

















Mid-year Figures 

The Pearl, in its mid-year statement, 
shows assets $15,008,376, as compared 
with $13,372,524 on Dec. 31. The surplus 
to policyholders was $4,483,377, which 
was about $140,000 less than at the end 
of 1935. This is accounted for by the 
increase in reserve requirements. The 
premium reserve amounted to $8,269,094 
on June 30, an increase of nearly $800,- 
000. There is an item on the liability 
side of $1,064,027, being unearned pre- 
miums and losses recoverable on reinsur- 
ance in companies not admitted in New 
York state. 


Corroon & Reynolds Dividends 


Knickerbocker of the Corroon and 
Reynolds group has declared an extra 
dividend of 12% cents as well as the 

| regular of 1214 cents payable October 
26 to stockholders of record October 15. 
American Equitable of the same group 
| declared an extra dividend of 10 cents 
| and a regular of 25 cents payable Oct. 
| 26 to stock of record Oct. 15. 
In addition to the quarterly dividend 
| of 10 cents per share, the Merchants & 
| Manufacturers Fire of Newark will pay 
} an extra 10 cents, both on Oct. 30 to 
stock recorded Oct. 20. The company 
| is a member of the Corroon & Reynolds 
group. 


More Georgia Statements 


Two more companies have reported 
| their semi-annual figures to Georgia in- 
surance department. The London & 
| Scottish reports capital deposit of $200.- 
| 000; assets $1,523,368; surplus, $923,543: 
| six months’ income, $207,781 and dis- 

bursements $210,507. The Northern As- 
| surance reports $400,000 capital deposit; 
| assets $7,966,466; surplus $3,403,333; six 
months’ income $2,061,653, and disburse- 
|} ments $2,304,589. 

| 


Southern F. & M. Plans 


| ATLANTA, Oct. 14.—The Southern 
Fire & Marine is expected to be in 
operation by the first of the year. The 
holding company of the new company 
and the Southern Life is the Southern 
Insurance Securities Corporation. 


Extra of American Reserve 


The American Reserve has declared 
an extra dividend of 25 cents per share, 
payable Nov. 2 to stock of record Oct. 
a5. 








Arthur F. Bennett, Chicago manager 
Atlantic Mutual, announces the birth of 
a second daughter, Mildred Joyce, 7% 
pounds, at Evanston Hospital. 
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F aa 3 Groups 
Among Owners 


of Auto Home 


HARTFORD, Oct. 14.—Some of the 
Hartford insurance people who are 
watching the development of the home 
trailer have approached the underwrit- 
ing problem by dividing the owners into 
three principal groups: 

1. The business and professional man 
or salaried worker. 

2. The salesman using a trailer to 
carry samples and stock. 





nent address. 


3. The nomad type with no perma- | 


Those in the first group as often as | 


not do not own the trailers 
them for their regular vacations or over 
week ends. 


but rent | 


The companies feel that | 


the present discussion by the rating or- | 


ganizations is necessary to develop a 
proper premium basis, realizing that 
these risks should be written because 
the other risks of this class are desir- 
able. 

Salesmen Class Grows 


The second class has emerged rapidly 


and rather imperceptibly within the last | 


few years. Many traveling salesmen 


have whole-heartedly adopted the trailer | 


as a means of carrying samples of the 


bulkier type of merchandise that were | 


formerly sold from catalogues. Another 
type of salesman who makes extensive 
use of the trailer to visit small com- 
munities is the retail dealer of certain 
commodities, such as office supplies, 


for which there is not sufficient demand | 


to support a local store. These 


men | 


carry their stock in a trailer as well as | 


using the trailer, often for the sake of 
protecting their stock, as a place to 
sleep. These types are often anxious 
to insure their samples or stock as well 
as their vehicle and trailer. 

The nomad type or “1936 gypsy” is 
the person of no permanent address who 
makes his home in the trailer, travel- 
ing from one location to another at 
varying seasons. Also to be considered 
with these risks is the person with a 
permanent address but who uses the 
trailer for extensive trips. Underwrit- 
ers feel that this type of risk should be 
scrutinized with especial care. Such 
persons are like nomad private passen- 
ger car owners who travel unfamiliar 
territory and may be aged or physically 
impaired and poor drivers. There is 
often difficulty in reaching them when 
needed as witnesses in connection with 
accidents. The underwriters state that 
this type of person has made little de- 
mand for insurance. 


Regarded as Menace 


There has developed in certain sec- 
tions an attitude toward trailers as a 
menace on the highways similar to that 
of a few years ago toward trucks. Al- 
ready there is an indication of prejudice 
on the part of courts and juries against 
operators of automobile home trailers 
which are involved in accidents. These 
vehicles are considered extra hazardous 
because of the question as to stability of 
attachment to the passenger car, and 
because the over-all length of the auto- 
mobile and trailer makes the unit more 
difficult to control, resulting often in the 
sideswiping of other cars, particularly 
on curves. 

Along with the underwriters the com- 
missioners of motor vehicles feel that 
the trailer is dangerous and that some- 
thing should be done about #t. Returning 
from a meeting of eastern commission- 
ers, held in Burlington, Vt., last week, 
Connecticut Motor Vehicle Commts- 
sioner Connor stated that there had 
been much discussion on this subject. 
He believes that states having annual 
or semi-annual car inspection may do 
much by inspecting trailers. He has 
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particular reference to such dangerous 
practices as clothesline attachments and 
lack of adequate braking facilities. 

§ 


It has been suggested by some that | 


the point may be reached where out-of- 
state trailers will have to be treated 
similar to out-of-state truckers. This 
might be done without change of statute 
by considering the trailer as a home and 
as such taxable property and subject to 
regulation. 

Lawrence Ramsey, formerly a broker 
with the Aetna Casualty branch in Kan- 
sas City, has been named manager of 


the insurance department of the W. P. 
Sayre real estate office. 





Sa 





Suggest Alternative Plan 
For Organizing Farm Agent 





Should the National Association of 
Insurance Agents finally reject the pro- 
posal to permit agents in rural terri- 
tories to join on a reduced scale of dues, 
some of the leaders who are interested 
in making the benefits of the organiza- 
tion available to the small town and 
farm producer will doubtless propose an 
alternative plan. 

The impression is that important lead- 
ers in the National association are op- 





posed to the idea of a reduced scale of 


dues. 

The alternative suggestion is that the 
associations in those states with an im- 
portant rural complexion sponsor re- 
gional meetings in their states for the 


| farm producer. This would simply be a 


service given by the state association, 
which would do the necessary promo- 
tional work, make the arrangements, 
prepare programs, etc. The theory is 
that a certain number of farm agents, 
through these contacts, would become 
interested in association work and would 
join the organization, paying the reg- 
ular dues. 





FULL 


scales 


label has 


assures 


shows 


the 


WEIGHT, BY 
TEST 


This little sticker on the merchant’s 


that they have been 


tested and approved by the Bureau 


of Weights and Measures. But the 


further significance — it 


merchant that he is 


giving honest weight — his customer accepts it with confidence — all because of 


a label that means “Tested”. 


Insurance protection can be offered by an agent and accepted by his 


customer with the same confidence, by /abe/, because it has been tested. The Hartford 


Stag is the symbol of a company that has met emergencies 
alike — paying every claim promptly 


and in cash — for 126 years. 


Thus to the agent who ofters 


a Hartford policy, as to his customer 


who accepts it, the Stag 


is the symbol of tested insurance, in 


which both 


have entire confidence. 


trademark 


HARTFORD FIRE 


INSURANCE COMPANY 


HARTFORD -°* 


CONNECTICUT 


and daily obligations 
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E. C. Lunt As an Educator 


THE manner in which E. C. Lunt, vice- 
president GREAT AMERICAN INDEMNITY, 
treated the subject of bankers and brokers 


blanket bonds in his address at the big 
casualty convention at WHITE SULPHUR 
Sprincs, W. Va., not only provided very 


but was extremely 
valuable in helping the student gain a 
grasp the matter. Real famili- 
with the subject was required to 
Mr. Lunt to speak in such 
cavalier terms of certain of the clauses 
and provisions in these bonds. Anyone 
with the subject matter 
would most likely have presented some 
dreary shop talk at a convention which 
far from distinguished by the fur- 
rowed brows of those attending. 

If there 


business 


entertaining reading 
real of 
arity 
permit 


less familiar 


1s 


educators in the 
possessed Mr. Lunt’s 
technique and ability to size up a prop- 
osition in its entirety, point out what is 


were more 
who 


what is vital, what is 
complicated, what needs 
all in good humor and with a 
choice of words—the way would be 
paved for those who are learning the 
business to obtain a more realistic and 
workable grasp of it in much shorter 
order. 

There is probably too much of what 
passes for insurance education that con- 
of dreary, uninspired analysis of 
forms, clauses, methods, etc., without 
highlighting, without translation and 
without synthesis. 

Those who are undertaking to give 
insurance instruction can _ profitably 
study Mr. Lunvt’s style and methods. 
Of course he has an unusual knowledge 
the surety business and has a nat- 
ural talent in the organization of ma- 
terial and use of language, but he can 
well serve as a model. 


unimportant, 
meaninglessly 
changing— 


sists 


of 


Running to Legislatures for Relief 


At the Pittsburgh meeting of the Na- 
TIONAL ASSOCIATION INSURANCE 
AGENTS, it was Prof. R. H. BLANCHARD of 
CoLUMBIA UNIVERSITY, we believe, who in 
cautioned insurance people 
about running to the legislatures whenever 
they had a grievance, seeking to get their 
cause set in statutory form. He believes 
that that is a dangerous course to pursue. 

Insurance people should be consistent. 
They oppose at every turn the entrance of 
the government in business and especially 


OF 


his address 


in insurance when at times it might seem 
logical for the government to take a hand. 
For instance, if it is practical to initiate 
some form of crop insurance where farm- 
ers can be indemnified for their labor and 
seed in case of crop failures, it would be a 
boon to them. Private companies certainly 
do not want to undertake this form of in- 
surance. They did some years ago to 
their great sorrow and loss. They will 
write hail insurance on growing crops but 
that is the extent of their indemnity. Yet 
we have drought, floods, insects, rust, and 


what not which may destroy crops. If it 
is feasible for the federal government to 
enter into any sort of insurance it certainly 
would be in case of this kind. Yet we find 
large numbers of insurance men that insist 
that the government should not undertake 
any form of insurance. 

If we insist that the government shall 
not undertake any form of indemnity then 
we should not run to the legislature in or- 
der to give more regulatory power to the 
state. That is just what we are doing when 
we suggest any form of statute. It was 
former Superintendent VAN ScHAICK of 
New York, we believe, in an address before 
the joint casualty convention at White Sul- 
phur Springs a few years ago, who stated 
that naturally the extension of authority on 
part of a state insurance commissioner 
meant encouragement to assume more and 
more responsibility. The petition to the 
legislature should be a last resort. It should 
only be done when every other resource has 
been exhausted to remedy 
situation. 


an intolerable 


Spattered with Muck 


WHEN one attempts to walk through 
muck, mire or mud he becomes dirtied 
or blackened with it. Similarly it may 
be said that when any insurance com- 
pany or insurance man trifles with a 
writer or publication whose objects are 
questionable and whose purpose is most 
dubious, he is very liable to get con- 
taminated and find himself in difficulty. 

Tue NATIONAL UNDERWRITER from 
time to time has had inquiry made to 
it about this publication or that, this 


man or that, whose approach has been 
insidious and whose motive is decidedly 
disreputable. Invariably the counsel 
given by this publication is to pay no 
attention to attacks, threats, or bland- 
ishments of such people. The minute 
one begins to give them an inch they 
take a mile. — 

Up to the time of the depression, 
the field had been pretty well cleaned 
out so far blackmailers and those 
resorting to writing up and 


as 


writing 





down insurance companies 
cerned. The extra copy racket had 
about faded out. When, however, the 
figancial crash hit the country it jolted 
some of the institutions very hard and 
they became vulnerable. This was too 
tempting for some of the brethren and 
hence the opportunity opened for im- 
position of various kinds. The approach 
may have been very diplomatic and sug- 
gestive. Some officials felt that it was 
the part of wisdom to accede and get 


were con- 








UNDpERWRITER, if an institution or a man 
has had a good record and has nothing 
for which to apologize, he puts his hand 
in the lion’s mouth if he attempts to 
placate a blackmailer. If an institution 
or man has a shady record he may be 
justified in going rather deeply into his 
pocket. 

The less attention paid to parasites 
and grafters the sooner they will be 
killed off. If they can be starved at 
the source, eventually they will be 











out at as small a price as possible. This, forced out of the field. Most of us are 
however, was simply bait for further too sensitive to attacks or flattery and 
invasion. become jittery when we should adopt 
In the opinion of THe NATIONAL an attitude of utter indifference. 
S. E. Moisant of Kankakee, Ill., has | days in Cincinnati and the west and un- 


been put in nomination for a director 
of the Illinois chamber of commerce as 
has John H. Camlin of Rockford. Both 
have served in this capacity for some 
time. 


F. R. Bigelow, president St. Paul Fire 
& Marine, has returned from a month’s 
trip through Canada and on the Pacific 
Coast. 


M. E. Williams, head of the M. E. 
Williams Agency of McAlester, Okla., 
is celebrating the agency’s 32nd year in 
the business. His partner is Sid M. 
Goldman. The office force consists of 
persons with from 11 to 32 years’ ex- 
perience in the agency. 


H. P. Giberson of Denver, who died 
recently, was formerly a local agent at 
Ouray, Colo., then was special agent 
for the Imperial Fire of Denver. He 
became assistant manager in the moun- 
tain department of the British America 
and Western of Canada in 1913. At 
the time of his death he was manager 
of the mountain department of the 
American & Foreign, Westchester Fire, 
the Richmond and Delaware Under- 
writers. Before going into insurance he 
was in the hotel business. He was a 
member of the Society of Life Members 
of the Northwest association. 


James F (“Bud”) Gould, son of Fred 
Gould of Arkansas City, former presi- 
dent Kansas Association of Insurance 
Agents, is earning his way through 
Wichita University, where he is a soph- 
omore, with a group of entertainers. 
Young Gould does specialty work on the 
violin and trombone and is also a 
crooner. 


J. O. Wright, who went with the 
Royal in 1875 in the agency of John S. 
Law & Son at Cincinnati, at the age of 
18 and who has been continuously in 
the insurance business since that time up 
to his retirement some years ago, was 
in Cincinnati last week for a few days 
on his way to Florida where he usually 
passes the winter. Mr. Wright served 
with a number of leading companies 
both in the field and home office. In 
Cincinnati in the early days he had 
known Alexander Stoddart, founder of 
the New York Underwriters Agency, 
and in 1892 he went to the head office 
in New York city where for many years 
he had charge of a large western terri- 
tory. Mr. Wright, at 81, still retains 
vivid recollections of early insurance 








doubtedly goes back farther than any- 
one connected with the insurance busi- 
ness in Cincinnati. He was a class- 
mate of President Taft in Hughes High 
School and on leaving school went to 
work for John S. Law & Son in the 
Royal office on Third street. 


H. L. Simpson, associate Pacific 
Coast manager of the Great American 
and Phoenix of Hartford companies, 
has returned to San Francisco headquar- 
ters following a two months’ combined 
business and pleasure trip. After visit- 
ing agencies of his companies in the 
Pacific Northwest and intermountain 
territory, Mr. Simpson, accompanied by 
Mrs. Simpson, visited their son Roger 
in Chicago. At the home of Roger 
Simpson, vice-president in Chicago of 
Newhouse & Sayre, the San Francisco 
Simpsons “shook hands” with “Mr. 
Simpson III”. 


W. E. Griffith, who recently retired 
as state agent for Kansas and Missouri 
of the Security of New Haven, was 
given a beautiful Bokhara rug by his 
Missouri field naenennne. 


R. H. Thomas, 75, the oldest active 
insurance agent in St. Petersburg, Fla., 


and one-time mayor of the city, died 
there. He was born in Woodford 
county, Ill, and went to Florida in 1900. 


John M. Thomas, president National 
Union Fire, and former general agent 
at Dallas, is making a trip through 
Texas this week and will visit New 
Orleans and some other southern points 
on his way home. 


Col. Walker Taylor of Wilmington, 
N. C., one of the best known local 
agents of the country, is able to be at 
his office part of the time, after having 
been confined to his home for a rather 
lengthy period. He is now reported to 
be making a good recovery. 

Maj. Henry Lockett of the research 
department of America Fore group 
will be especially interested in the re- 
dedicatory exercises of the Goddess of 
Liberty in New York harbor, at the 50th 
anniversary of its unveiling. The late 
Col. S. H. Lockett, father of Henry 
Lockett, designed the pedestal upon 
which the statue rests, young Henry, 
then an engineering student at Stevens 
Institute, helping mark the drawings. 
Col. Lockett as an officer in the Con- 
federate army, was engineer in charge 
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of the city of Vicksburg during its siege 
by General Grant. At the conclusion of 
hostilities he entered the service of the 
khedive of Egypt, supervising the erec- 
tion of a number of palaces for that 
monarch. Maj. Lockett earned his military 
spurs in the late war. A brother, S. H. 
Lockett, Jr., was chief engineer of the 
Continental at the time of his 
while a brother-in-law, J. E. Lopez, was 
formerly president of the company. 

G. H. Ferguson, former high commis- 
sioner for Canada in England and for- 


mer prime minister of Ontario, has been | 


elected director of the Western of 
Toronto and British America. 

P. H. Conklin, local secretary of the 
Commercial Union, observed the 50th 
anniversary of his entrance into the in- 
surance business. He started in 1886 
with the United Fire Reinsurance in 
New York as an office boy. This com- 
pany later changed to a direct writer 
under the title of Palatine and Mr. 
Conklin became an underwriter in the 
city department. Commercial Union ob- 
tained control of Palatine in 1900 and 
he became an underwriter for Commer- 
cial Union. In 1919 he was appointed 
local secretary. He was born in Water- 
vliet, N. Y. in 1869. 

P. H. Mell of Philadelphia, manager 
of the middle department of the Pearl, 
and Mrs. Mell arrived in England on 
the Queen Mary. They will visit the 
Pearl head office and make a tour of the 
continent. 

C. J. Scruggs, local agent of Nash- 
ville, and formerly special agent of the 
Northern of London, died at his home 
at the age of 62. 

Ray D. Warner, head of the Warner 
& Co. agency, Fargo, D., was host 


to a party of about 80 friends, including | 


field men and company executives from 
New York, Chicago and Minneapolis, 
the occasion being the 25th anniversary 


death, | 


|B. Hull of 


| superintendent America 





of the agency. The guests engaged in 
golf the first afternoon and attended a 
dinner at the Fargo Country Club that 
evening. Mr. Warner made a brief talk 
welcoming the guests and F. A. Chris- 
tensen, in behalf of the guests, presented 
the host with a handsome scroll and 
extended felicitations. 

The next day the party was taken to 
the cottage of General Agent Thomas 
Fargo at Detroit Lakes, 
where a steak barbecue was enjoyed. 

One of the enjoyable features was the 
singing of Mrs. Ray Warner, who is a | 
talented artist. 

Among company executives attending 
the celebration from New York were F. 
A. Christensen and R. N. Caverly, vice- 
presidents, and F. FE. O’Brien, secretary, 
Fidelity & Casualty; M. H. Grannatt and 
H. C. Conick, assistant U. S. managers 
Liverpool & London & Globe; O. E. 
Gleiser, secretary Commercial Union; 
Leonard Peterson, secretary Home; from 
Hartford T. R. Fletcher, secretary Scot- 
tish Union; from Chicago were W. P. 
Robertson, general manager North Amer- 
ica, C. Claussen, western manager Lon- 
don & Lancashire; E. M. Schoen, west- 
ern manager Atlas; A. D. Yeaton, gen- 
cral manager New Hampshire; George | 
*, Smith, inland marine superintendent | 
L& L. & G, L. J. Feeney, agency | 





M. Angell, manager Appleton & Cox; 
from Minneapolis were John H. Griffin, 
president, and L. B. Vandewall, assist- | 
ant secretary, Northwestern Fire & Ma- 
rine. 

Warner & Co., dates back to October, 
1911, when A. O. Rupert and R. D. 
Warner formed a co-partnership known 
as the Rupert-Warner agency. 

Merrill V. Dubach, Jr., weight 7% 
pounds, was born to the executive secre- | 
tary of the Insurance Agents Associa- 
tion of Kansas City and Mrs. Dubach. 

Frank §S. Ellis, well known local 
agent of Kansas City, Kan., member of 
the firm of Merriam, Marshall, Ellis & 
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Fore, and H. | ‘ pe 
| dent Indiana Association of Insurance 
| Agents, will preside over the annual 

















CHRIS ZOERCHER 


Chris Zoercher of Tell City, presi- 


meeting which starts Thursday after- 
noon and continues through Friday. 
Benton, died of heart disease on the 
steamship Montcalm near Quebec in the 
St. Lawrence river. He was returning 
from a summer vacation in the scenes 
of his boyhood near London, Eng. He 
was traveling alone. 

Among those at the funeral were S. H. 
Quackenbush of Freeport, Ill., western 
manager of the Westchester, and G. W. 
Funk, of Chicago, executive special 
agent Great American. 

Mr. Ellis was born in London in 1866. 
He graduated from Liverpool college 


and then became connected with an im- 
porting company in Liverpool. Later he 


| decided to come to the United States. 


He worked on a ranch in western Kan- 


| sas, then was associated with a packing 


company until 1899 when he became 
a member of the firm of Merriam, Ellis 
& Benton. Willard Merriam, the senior 
member, died several years ago but Mr 
Ellis and R. B. Benton continued the 
firm under the name. 


Don Ellis, a son, is connected with 
the agency. 

In the columns “Views and Inter- 

ews” in the Birmingham “News” ap- 


i 
peared an interesting reference to In- 


| surance Superintendent Frank N. Julian 
; of Alabama. 


|at Montgomery 


“In the corridor of the state capitol 
the other day,” the 


| paragraph read, “a gossiping group was 


did 


recalling that old bromide pertaining to 
public officials, that ‘few die and none 
quit, but Frank Julian, state superin- 
tendent of insurance, declared that he 
had disproved it, in part at least, and 
recalled that, while he has not died, he 
resign as secretary of state once.’ 
When “Uncle Frank” Julian resigned 
that time, he was secretary of state and 
ex-officio insurance commissioner. 


George J. Fries, local agent of La- 
Crosse, Wis., died suddenly at his home, 
following a heart attack. He was born 
in LaCrosse in 1879 and had been in the 
insurance business in that city for 40 
years. He was connected with W. J. 
Hickisch until 1916 started his 
own 


when he 


agency 


A. S. Robinson, 45, special agent 
New York State for the Northern As 
surance, died very suddenly from a heart 
attack at his home in Svracuse. He had 
been with the Northern Assurance for 
some years. Members of the Syracus« 
Field Club, of which Mr. Robinson sas 
ittended the 


a member. funeral 
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Indiana Program Announced 


Details of Sessions of the State Asso- 
ciation of Local Agents at 
Marion, Ind. 


Ihe detailed program for the annual 
meeting of the Indiana Association of 
Insurance Agents to be held at Marion, 
Thursday and Friday of this week is 
announced. The headquarters are the 
Hotel Spencer. Especial entertainment 
is provided for the ladies, with Mrs. G. 
M. Kleder in charge. The program 1s 
as follows: 

Thursday, Oct. 15 

Men's golf tournament, Meshingomesia 
Country Club, Merrill Johnson, chairman. 

3:30 p. m., agents assembly, as ie 
Searles, presiding. This is an informal 
get-acquainted gathering of agents for 
the discussion of subjects presented by 
the agents attending. ; 

4:30 p. m., officers and directors meet- 
ing. _ 

Annual banquet, 7 
James W. Corbett of 
Board presiding; toastmaster, 
Earnhart. 

Introduction of guests. ; : 

Address, “European Situation,’ Prof. 
James Charbonnier, Taylor University, 
Upland, Ind. 


p. m., President 
the Marion Local 
D. A. 


Friday, Oct. 16 
8:30 a. m., Breakfast meeting of joint 
committee of field men and agents. 
9:45 a. m., Convention called to order 
by President Zoercher. 


Address, Harry E. McClain, Indiana 
commissioner. ae : 
Address, Clyde B. Smith, Lansing, 


Mich., former president National Asso- 
ciation of Insurance Agents. 

Discussion — “Business Development 
Office.” Members of the Indiana joint 
committee of field men and agents will 
describe and discuss the formation of 
this committee and the plans for its 
further development. 

2:00 p. m., executive 

Local Boards-Coextensive 
ship. 

Revision of Standard Policy. National 
Councillor A. L. Jenkins, Richmond, Ross 
E. Coffin, Indianapolis, and J. W. Stick- 
ney, Indianapolis, will lead the discus- 
sion. 

“Restrospective 
Workmen’s Compensation.” 
led by Dean H. Swadener. 

Report of resolutions committee. 

teport of nominating committee. 

Election of officers. 


business session. 
member- 


Rating Plan for 
Discussion 





Nicholson Beloit Speaker 
BELOIT, WIS., Oct. 14.—The con- 
tribution of stock fire insurance to the 
nationwide effort to prevent fire losses 
and to reduce the number of fatalities 
resulting from fires was lauded to mem- 


bers of the local Kiwanis Club by 
Roy L. Nicholson, Milwaukee, state 
agent Michigan Fire & Marine. By 


providing inspection facilities, through 
standardization of fire fighting equip- 
ment and methods, and by campaigns 
to make household equipment safe from 
the fire hazard standpoint, Mr. Nichol- 
son said the insurance companies have 
rendered a valuable national service in 
reducing fatalities. The result, he said, 
has not only been the saving of human 
life and property but has resulted in 
substantial savings in costs of fire in- 
surance protection in Wisconsin and 
elsewhere. 








WANTED 


Experienced insurance salesman in Northwest 
territory for old established Mutual Fire Insur- 
ance Company. Give age and complete informa- 
tion in first letter. 


ADDRESS D-80, NATIONAL UNDERWRITER 











Ohio Agents’ Speakers Listed 


Tentative Program Announced for An- 
nual Meeting of State Association 
in Columbus 


COLUMBUS, O., Oct. 14.—Secre- 
tary John A. Lloyd of the Ohio Asso- 
ciation of Insurance Agents has com- 


pleted the tentative program for the 
annual meeting here Oct. 27-28. The 


trustees will meet the afternoon of Oct. 
26. Registration will take place the 
morning of Oct. 27 and a Junior Part- 
ners’ meeting will be held at that time. 

Vice-president H. S. Martin of To- 
ledo will open the convention Tuesday 
afternoon. Mayor Gessman will give 
an address of welcome and I. B. 
Lentz, president Insurance Society of 
Columbus, will also welcome the dele- 
gates. President F. P. O’Connor of 
Lima will deliver his address, the rules 
committee and the secretary-treasurer 
will report, and W. H. Bennett, secre- 
tary National Association of Insurance 
Agents, will speak. The nominating 
committee will report and in the eve- 
ning there will be a get-together din- 
ner and entertainment. 

J. R. Neff of Bucyrus will preside at 
a conference Wednesday morning when 
L. U. Jeffries, warden, and Raymond 
Rhoads, assistant superintendent, will 
tell of departmental policies. 

At the convention meeting Robert 
O’Brien of Columbus, chairman legis- 
lative committee, will discuss “The 
Coming Legislature and Its Problems.” 
Thomas M. Miller, assistant attorney- 
general in charge of insurance matters, 
and C. M. Cartwright of THe NATIONAL 
UNDERWRITER will speak and Secretary 
Lloyd will talk on “The Finance Com- 
pany Insurance Problem.” 

The election of officers and trustees 
will be in the afternoon. R. L. Bowen, 
Ohio superintendent, will speak, as will 
Paul L. Haid, president Insurance Ex- 
ecutives Association, and Claris Adams, 
president Ohio State Life. 


May Define Agents’ Position 


St. Louis Committee, After Year of De- | fir : 
| mission 


liberation, Is Expected to Make 
Announcement Soon. 


ST. LOUIS, Oct. 14.—A year having 
passed since the formation of the so- 
called committee of six, representing 
local agents here regardless of associa- 
tion affiliation, to confer with company 
representatives on eliminating some of 
the evils of the business locally, an- 
nouncement of a definite policy to be 
pursued by the agencies in their deal- 
ings with both companies and brokers 
is expected in the near future. The 
committee is composed of L. E. Bright, 
Lawton-Byrne-Bruner Agency,  chair- 
man; Arthur Felker, Laclede Insurance 
Agency; Ed Marsh, Jr., Case, Thomas 
& Marsh; W. D. Hemenway, Jr., Insur- 
ance Agency Company; J. J. O’Toole, 
F. D. Hirschberg & Co., and O. D. 
Prowell, G. D. Capen & Co. 

Very early in their deliberations with 
the company representatives in Chicago 
this committee made it very clear that 
so far as the agents are concerned the 
so-called 1925 commission agreement is 
“out of the window” and there will be 
no attempt on the part of the agents 
to govern the amount of commission 
that may be collected. The general view 
seems to be that so far as the agent is 
concerned he is entitled to all that he 
can convince the company he is entitled 
to, whether it be 30, 35 or 40 per cent. 

















MORRISON L. CLEVLEN 


Morrison L. Clevlen, who was elected 
president of the Missouri Association 
of Insurance Agents at the annual 
meeting, is president and manager of 
the Robinson Insurance Agency Com- 
pany of Poplar Bluff. He has grown 
up in the insurance business, having 
first started in 1903 as a boy of 12, 
working through the summer vacations. 
In 1910 he started on a full time basis 
with the Robinson agency. 

Mr. Clevlen has served in the past 
as president of the Poplar Bluff cham- 
ber of commerce and of the Kiwanis 
club. At the time he was on the city 
council of Poplar Bluff, the National 
Board complete code of ordinances was 
passed. The fire chief was sent to the 
drill school and brought the fire depart- 
ment up to date. He has been a mem- 
ber of the executive committee of the 
Missouri insurance council ever since it 
was organized. 


It is recognized that the service rend- 
ered by some agents is worth more 
than the average paid others. 

The agents will, however, take a very 
firm position as to the amount of com- 
an agent should allow to 
brokers. It is generally agreed that if 
an agent who collects 40 per cent com- 
mission would allow his brokers 35 per 
cent, he would have an unfair advan- 
tage over other agents whose company 
commission might be limited to 35 per 
cent or even 30 per cent. 

The conferences of the committee 
with both Class 1 and Class 2 agents 
have indicated that perhaps the future 
rules of the local association should 
eliminate classes and simply define an 
insurance agent as a man who is essen- 
tially or primarily in the insurance busi- 
ness. Such a definition, it is believed, 
would eliminate some of the friction 
which has divided the agents here. 





Palmer Explains Functions 
of the Illinois Department 





The value of the Illinois insurance 
department’s work was outlined by 
Superintendent Palmer at the Illinois 
Association of Life Underwriters mid- 
year meeting in Peoria. The average 
citizen expects too much of the insur- 
ance department as integrity and abil- 
ity cannot be legislated, he said. Mr. 
Palmer believes in as little regulation 
as possible but in a business conducted 
on a broad scale such as insurance a 
certain amount of statutory regulation 
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necessary. There is no such thing 
a perfect insurance department, com- 
pany or agent, but efforts can be made 
to do the best under existing laws and 
political conditions. There have been 
a few complaints under the new anti- 
twisting law. The measure is hard to 
prosecute. People expect great things 
of the agents’ license law but Mr. Pal- 
mer feels that it will take several years 
for it to develop properly. The depart- 
ment can’t prepare examinations that 
will eliminate the unqualified but by 
passing an elementary examination the 
agent will at least know the funda- 
mentals of insurance. Mr. Palmer 
urged the agents to take an interest in 
the functions of the insurance depart- 
ment to see that it is operated on a 
high plane. 


State Fire Law Is Ruled 
Invalid by Detroit Judge 


as 


DETROIT, Oct. 14.—The state fire 
law, passed by the Michigan legislature 
in 1935 following the Hotel Kerns fire 
in Lansing, was held invalid by Circuit 
Judge Keidan of Wayne county, who 
granted a permanent injunction re- 
straining State Fire Marshal J. C. 
Ketcham and his deputies from enforc- 
ing the law. ; 

Judge Keidan said his decision was 
based on the failure of the act to de- 
fine the term “fire-resistive construc- 
tion.”” The definition is left to the dis- 
cretion of the fire marshal. Failure to 
define the term, which is not used in 
the state housing act or the Detroit 
building code, renders the act so un- 
certain in meaning that it is legally and 
constitutionally unenforcible, Judge Kei- 
dan asserted. 

In his petition, G. E. Brand, attorney 
for the Detroit Apartment House Own- 
ers Association, Detroit Real Estate 
Board and some 20 individual apartment 
owners, said the act confers on the fire 
marshal and his deputies such unreas- 
onable and arbitrary power that en- 
forcement would result in depriving the 
plaintiffs of property without due pro- 
cess of law. 

Michigan department officials have 
abandoned all enforcement efforts and 
have indicated that no attempt will be 
made to contest the Keidan ruling by 
appeal to the supreme court. 


Eight Regional Meets for 
Michigan Agents Planned 


_ LANSING, MICH., Oct. 14.—Plans 
for eight regional meetings of the Mich- 
igan Association of Insurance Agents 
were perfected at a meeting here of the 
governing committee. The first is tenta- 
tively scheduled for Detroit Oct. 20, 
with W. A. Doyle in charge. The places 
and dates of the other meetings will be 
announced later. The series will cul- 
minate with the mid-year meeting here 
in February, when the legislature will 
be in session. 

Clyde B. Smith of Lansing, former 
president National association, was con- 
tinued as chairman of the legislative 
committee. George W. Garter of De- 
troit continues as conference committee 
chairman and Martin Mullally, Muske- 


gon, will head the local boards com- 
mittee. Archie Millard, Grand Rapids, 
and Dean Howland, Detroit, were 


named co-chairmen of the fire and acci- 
dent prevention committee. The mem- 
bership committee is to have three co- 
chairmen. 


Asks High Court Ruling 


A brief has been filed in the Ne- 
braska supreme court by the Conti- 
nental, asking that tribunal to affirm 
the finding of the district court that 
the law levying a 2 percent tax on pre- 
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miums collected in incorporated cities 
and villages is unconstitutional. The 


brief sets forth 14 objections to the 
law. The principal argument is that 
the tax is discriminatory because lev- 


ied upon one group of citizens for the 
benefit of sick and disabled firemen, 
which would constitute a class espe- 
ially selected as the recipient of a 
vratuity or bonus. Under the law those 
who would carry this partial burden of 
the fire department would be the pur 
hasers of fire insurance. 





Regional edie At Rochester 
ROCHESTER, MINN., Oct. 14- 
One of the largest regional gatherings 
of insurance men ever held in Minne- 
sota is scheduled for Rochester Oct. 20. 
Che Southern Minnesota Regional As- 
sociation of Insurance Agents has in- 
vited agents and field men throughout 
this section of the state to be present, 
whether members of the association or 

not. 
There will be a luncheon at noon and 
a dinner in the evening. Large delega- 


tions from St. Paul and Minneapolis are | 


expected, including S. C. Aldridge, 
president of the Minnesota association. 

If enough members of the executive 
committee of the state association are 
present, a meeting of that group will 
be held. 





Nygaard Made President 


A. W. Nygaard, who has been secre- 
tary of the Implement Dealers Mutual 
Fire of Grand Forks, N. D., becomes 
president and J. W. Falkanger, assistant 
secretary, is made secretary. 


Traders Mutual Figures 
In giving the premiums of the Traders 
Mutual of Lombard, IIL, 
made. The premiums last year were 
$4,879 and the losses $121. 


Try General’s Case on Merits 


DETROIT, Oct. 14.—Federal Judge 
Moinet has denied a declaratory judg- 
ment asked by the General of Seattle 


to compel Commissioner J. C. Ketcham | 
| Island announced the 


| speakers who will appear on the pro- 


to approve its 20 percent fire rate devia- 
tion filing and dismissed an order to 
show cause which had been directed 
against the commissioner. The case will 
now go to trial on its merits. 


St. Paul Women Hear Lawson 


ST. PAUL, Oct. 14—E. D. Lawson, 
manager marine department of the Fire- 
man’s Fund, Chicago, addressed the Oc- 
tober meeting of the St. Paul Association 
of Insurance Women on “Marine Insur- 
ance.” Plans for a membership cam- 
paign were outlined by Miss Catherine 
Campbell, president. 





Muskegon Board Elects 
MUSKEGON, MICH., Oct. 


Muskegon Association of 


a mistake was | 


| agents meeting at Marion this week. 
| Mr. Smith was invited by the Indiana 


| the Illinois association always alternate | 


|} new chairman of the executive commit- 
| tee of 
; surance 


i4.— | 
Insurance | 


Agents at its annual meeting advanced | 


R. E. Easton from vice-president to 
president, succeeding W. A. Vander- 
werp. Other officers are: Vice-president, 
O. A. Campeau; secretary, Mrs. 
Doane (reelected); treasurer, Martin 
Mullally, reelected; executive commit- 
ae F. L. Winter, F. M. Conklin and 
. J. Quick. 


| than for the full year 1935, 
Roy | $3,202,393. 


A report of the Pittsburgh convention | 


ot the National association made 


by Mr. Mullally. 


Safety Measure Enjoined 


A permanent injunction has been 
granted by the district court at Ottawa, 
Kan., against the city ordinance of Ot- 
tawa prohibiting transport trucks carry- 
ing more than 600 gallons of gasoline 
from using the city streets. 
may be appealed by the city commis- 
sioners to the supreme court. 


Was 


Illinois Meeting in Peoria 
The annual meeting of the Illinois 
Association of Insurance Agents is to 
be held in Peoria on Nov. 18. Lyle 


THE NATIONAL 





Invades Indiana | | 











CLYDE B. SMITH 


Clyde B. Smith of Lansing, Mich., 
former president National Association of 
Insurance Agents, is an Indiana favorite 
and hence was delegated by the National 
Association of Insurance Agents to be 
its representative at the Indiana local 





field men to speak before the conven- 
tion. 





with the 


is making arrangements 
hotel. The decision to meet in Peoria | 
| was reached at a meeting of the di- | 


rectors of the Illinois association in 
Chicago. There was some discussion at 
that meeting of having the meetings of | 


between two cities in the state that are 
centrally located, have proper hotel fa- 
cilities and have active local boards. 

President Frank J. Budelier of Rock 
names of three 


gram at Peoria. They are: Paul L. | 
Haid, president Insurance Executives | 
Association; C, F. Liscomb of Duluth, 


the National Association of In- | 
Agents, and Insurance Director } 
Palmer of Illinois. 


Mutuals to Get School Line 


WAUWATOSA, WIS., Oct. 14.—| 
The local board of education has de- | 
cided to, place insurance on_ school | 


buildings with mutuals on expiration of | 
the present stock policies. | 


Iowa Losses Above 1935 

DES MOINES, Oct. 14.—State Fire | 
Marshal Pyle reports that Iowa's total | 
fire loss for the first nine months was 
$4,128,833, or nearly $1,000,000 more 
which was 
The fire marshal’s figures in- 


cluded $399,413 as the latest revised | 
totals on the July 4 fire at Remsen, la. | 
Loss originally had been placed at | 
$700,000. 


Farm property suffered most heavily. 
Farm dwelling loss was placed at $961,- 
321, to which was added a loss of $720,- | 


402 in farm barns, bringing the total | 
| farm fire loss to $1,681,723. Loss to} 
town dwellings was $610,539; stores, | 


The case | ; i 1 I 
| outing and dinner of the Quincy, IIL, | 
| local board. N. M. 
| uted prizes at the banquet. 


| secretary-treasurer of the 
Gift, president of the Peoria local board, | serve 


$196,104; 


schools, $148,979; warehouse | 


and storage, $134,621. 





Big Turnout at Quincy Outing 


About 90 attended the annual golf | 


Winters distrib- | 


Pioneer Reserve’s Setup 
Following the death of James Slocum, 
Pioneer Re- 
Mutual Fire of Detroit, President 
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INSURANCE COMPANY 


Rated A+ 
Policy Holders’ Surplus Over $2,000,000.00 


ATLANTIC 


INSURANCE COMPANY 


Rated A+ 


Policy Holders’ Surplus Over $400,000.00 


Offer Unexcelled Facilities in 


Fire, Tornado, Automobile (including 
Liability), and Plate Glass 


Address the Home Office 
DALLAS, TEXAS 


E. L. Flippen 
President 


G. G. Sheerin 
Vice-President 


T.R. Mansfield 
V. P. and See. 








| CASH CAPITAL .................... 








=lnsueencs Coveanhy 
Sqn OF RENINS Ayan 


PHILADELPHIA, PA. 








ANNUAL STATEMENT December 31, 1935 


Reserve for Unearned Premiums...... . .$1,809,635.22 
Reserve for Losses Under Adjustment.. 149,175.40 
Reserve for Taxes and all other Claims.. 134,629.82 
Contingency Reserve ................. 100,000.00 
1,000,000.00 


NET SURPLUS ...... . 1,424,295.41 


eeeereeeeeeeee 





TOTAL ASSETS ................$4,617,735.85 
SURPLUS TO POLICYHOLDERS $§2,424,295.41 
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Fire, Tornado, Automobile Insurance 





THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 





: 
ea 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 


GILBERT KINGAN, Manager 
Eastern Department 
26 Trinity St. 
Hartford, Connecticut 


Cc. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 
































FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 

















PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
111 John Street NEW YORK 
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| ary board meeting. B. M. Sackett, as- | 
| sistant L 
writer for the past five years, becomes 


| & Casualty 


L. A. Siple of Carson City, who has | elected Elmer Overholt president; J. R. 


never been active in the business, will 
become active pending the selection of 


secretary-treasurer and under- 


acting secretary-treasurer. 





Wichita Group Elects 


The Wichita Insurance Board of Fire 
Underwriters, the second 


| agents association at Wichita, Kan., re- 





Rhodes, vice-president; J. R. Oyler, sec- 


and G. Gail Smith, treasurer. 


| retary, 


| a successor to Mr. Slocum at the Janu- | The association has 11 member agencies. 





Neiswonger Heads Kansas Realtors 


| D. L. Neiswonger of the Neiswonger 
| Agency, Topeka, was elected president 
| of the Kansas State Realtors Associa- 
| tion at its annual convention in Wichita, 
preceding the Kansas agents’ conven- 
tion. 








IN THE SOUTHERN STATES 





Strong Program in Tennessee 





| Stellwagen, Hines, Priest, and Tobin 


' Ross of 


Among Headliners for Convention 
in Nashville, Oct. 22-23 





GALLATIN, TENN., Oct. 14.—L. M. 
Gallatin, executive secretary 
of*the Tennessee Association of Insur- 
ance Agents, announces the names of 
those who will address the annual meet- 
ing of the Tennessee Association of In- 
surance Agents in Nashville, Oct. 22-23. 


wen 


A strong and attractive list is presented. 





| will be one of the speakers. 


Tennessee 
Frank T. 
Priest of Wichita, member of the exec- 
utive committee of the National Asso- 
ciation of Insurance Agents, will give a 


Commissioner Tobin of 


talk on “An Agent’s Opportunity.” 


W. E. Minner, special agent for Aetna 
Fire and president of the Tennessee Fire 
Underwriters Association, will talk on 
“Cooperation Between Companies and 
Local Agents.” 


dent National Association of Insurance 
Agents. This will be followed by pre- 
sentation of state officials present and 
their responses. At 11 o'clock a salute 
will be given to the new most loyal 
grand gander of the Blue Goose, with 
introduction by Cornelius M. Smith of 
the Oklahoma pond. 

The afternoon business session will 
open with a discussion of “Selling 
Against Non-Stock Competition” and 
joint presentation of Business Develop- 
ment Office plans and methods, with 
Chairman John A. Bosdet presiding. 

The executive business meeting to 
which all local agents are invited will 





“The Past, Present and Future of Au- | 


tomobile Liability Insurance” will be 
discussed by H. 
president Indemnity of North America. 
J. H. Hines of Hines Brothers, Atlanta, 


managers Crum 


southern 


P. Stellwagen, vice- | 


& Forster, | 


will talk on “The Threat of Coopera- | 


tive Sales Organization.” C. D. Sheffe, 
assistant U. S. manager of London As- 
surance, will discuss “Non-Stock Com- 
petition.” E. M. Allen, executive vice- 
president of National Surety, will ap- 
pear. Other speakers will be Frank 
Ziegler, chairman of the safety com- 
mittee of the Nashville chamber of com- 
merce, who will discuss “Traffic Safety 
Laws” and J. W. Oliphant of Chatta- 
nooga, past president Tennessee local 
agents association. 


Oklahoma Insurors in Session 





Final Details Announced for Convention 
in Oklahoma City Thursday 
and Friday 


OKLAHOMA CITY, Oct. 14—To 
give agents an opportunity to visit with 
home office representatives attending the 
Blue Goose grand nest meeting, no so- 
cial events have been planned for the 
convention of the Oklahoma Association 
of Insurors at the Skirvin hotel here 
Oct. 15-16. 

The first morning President E. W. 
Clarke will make his report, followed by 
the administration report by Vice-Pres- 
ident R. H. Farnham of Duncan. “Our 
Insurance Program” will be outlined by 
Jack Adams of Oklahoma City and “De- 
velopments in the Casualty Field” dis- 
cussed by J. Stewart Pearce of Tulsa. 

The afternoon session will open with 
supplemental reports by the president, 
R. H. Farnham, representing the execu- 
tive committee; R. Ledbetter, na- 
tional councillor, and John J. Moffatt of 
the finance committee. Following this 
will be a roll call of exchange officers, 
each of whom will be called upon for a 
brief picture of his local conditions. The 
report of the nominating committee will 
be heard at this time, to give members 
an opportunity to consider the proposed 
nominees. 

The first formal address the second 
day will be by W. Owen Wilson, presi- 


start at 3 p. m. At this meeting sub- 
jects previously introduced will be dis- 
cussed and new business considered. 
Committees will report, new officers 
elected and invitations considered for 
next year’s convention. 





Views of Loan Correspondent 


Dallas Investment Man Asks Life Com- 
panies to Entrust Handling of 
Insurance to Correspondents 


DALLAS, Oct. 15.—Local agents will 
be interested in the comments made by 
Owen M. Murray, head of the Murray 
Investment Company of Dallas, on the 
matter of handling insurance on proper- 
ties in which a life insurance company’s 
loan correspondent is interested. He 
made these comments in an address be- 
fore the meeting of the Financial Sec- 
“st of the American Life Convention 
rere, 





Should Write All Insurance 


He expressed the belief that every city 
loan correspondent should, through an 
agency of his own, write all insurance 
in connection with all city loans, espe- 
cially in the city where his agency is 
located. This has a tendency, he de- 
clared, to reduce the clerical work in 
the office, makes it possible for the 
correspondent to have his policies in 
the hands of the insurance companies on 
time, enables him to obtain quicker and 
better adjustments in case of loss, and 
adds very materially to the net income 
on every loan. A loan correspondent 
can have the policies prepared in his 
own office cheaper than he can check 
policies from outside agencies, with the 
result that the profit on the fire and 
other insurance during the life of the 
loan will be approximately 50 percent 
of the net profit obtained for making and 
servicing the loan. If the life compan- 
ies will give the correspondent proper 
cooperation in this respect, he declared, 
it will increase the correspondent’s 
profit without making it necessary to 
increase his participation in the inter- 
est received from the loan. 





Interest in Oklahoma Plan 


OKLAHOMA CITY, Oct. 14.—Com- 
mendation for the Oklahoma standard 
cf imsurance practice and ethics was 
quite general at the recent Pittsburgh 
convention of the National Association 
of Insurance Agents, according to E. W. 
Clarke, Oklahoma City, president Okla- 
homa Association of Insurors, who said 
he answered many questions relative to 





the new regulations of the state insur- 
ance board. Particular attention was 
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given the law governing the licensing 
to agents, he said. 

“Agents from all over the nation asked 
me about Oklahoma,” Mr. Clarke said. 
‘They all told me Oklahoma has leaped 
ahead of all other states in insurance 
practices.” 


Insure Dallas Voting Machines 


DALLAS, Oct. 14.—Dallas county's 
$133,000 investment in voting machines | 


ance, pending letting of a permanent 
contract. The binder contract was let 
to Ellis, Smith & Co. on an annual basis 
of $2.50 per $1,000. The machines will 
be _—— for their full value of $980 
each. 


Costly Explosion in Waco 


Damage first estimated at $300,000 was 
caused by an explosion followed by fire 


in the basement of the Liberty building, | 


the business 
The explosion 
accumulation of 


a nine-story structure in 
district of Waco, Tex. 
is believed due to an 
natural gas. 
(gas Company, First National Bank of 
Waco, which owns the building, and 
the insurance companies are conferring 
to determine the cause of the gas accu- 
mulation. Adequate explosion insurance 
was carried. There was $260,000 fire in- 
surance on the main building and $10,000 
on the annex, 


New Louisiana Schedules 


The Louisiana insurance commission 
has approved revised fire insurance rate 


schedules for cotton seed oil mills and 
cotton gins. The 30 percent increase 
on oil mills and refineries that was 
imposed several years ago has been 


removed. Owners of cotton gins using 
ill metal machinery are given a decided 
preference in the new rates 





Commends Louisville Ordinance 
The National Fire 
sociation commends 


Protection <As- 
Louisville for a 





comprehensive ordinance establishing a 
bureau of fire prevention in the fire de- 
partment and providing for its admin- 
istration and duties. It closely parallels 
the model ordinance recommended by 
the N. F. P. A., and which has been 
repeatedly urged by its engineers. An 
especially valuable provision in the ordi- 
nance establishes individual liability for 
payment to the city of costs of fire de- 
partment service for fires due to neg- 


| ligence. 
has been protected by temporary insur- | 





Readjust Oklahoma School Line 


OKLAHOMA CITY, Oct. 14—Final 
action in Oklahoma City’s $2,000,000 
school insurance, recently replaced and 
readjusted, will be completed about Oct. 
15 and payment of premiums will be 
made about Dec. 1, Clarence Haskett, 
chairman of the advisory committee of 
the school board, has announced. It is 
estimated the city will save something 
like $48,000 as a result of rate adjust- 


ments. The expiring insurance amounted 
| to $1,364,000, and $674,950 additional 
insurance was taken. 


Engineers of Texas Cities | 





Services of C. D. King 


The services of C. D. King, who re- 
cently joined the Snyder Brothers gen- 
eral agency of Louisville as secretary- 
treasurer, will be particularly useful at 
this time because Goff Snyder is ill and 
not able to be at the office and R. W. 
Snyder will probably be out of the city 
much of the time during the next five 
or six months. The place of secretary- 
treasurer has been vacant since the death 
of Frank Snyder. 

Mr. King will assist particularly in 
handling accounts in the casualty de- 
partment. 


Southern Notes 

Clyde H. Smith, formerly with Lee & 
Frazell, Miami, Fla., has joined Adae & 
Hooper, Miami Be ach, 

H. K. Jackson, former local 
Seymour, Tex., 
the H. S. 
Tex. 


agent at 
has bought an interest in 
Compton agency at Gatesville, 








PACIFIC COAST AND MOUNTAIN © 








Mountain Overseers penne | was elected to fill the vacancy caused by 


Company Men Endorse Colorado Agents 
Qualification Bill—Kurth, Powrie on 
Managing Committee 


DENVER, Oct. 14.—Members of the 
Rocky Mountain supervisory committee 
at their annual meeting here heard a 
body from the Colorado Insurance 
\gents Association and Denver Associa- 
tion, request support of the agents quali- 
fication bill to be presented at the next 
session of the Legislature. 

The company men said they would 
not oppose a bill of the kind submitted 
and that it had their approval. They 
said they favored a bill of this type. 

An interesting report was given by 
a committee from the Mountain Field 
Club on the educational work being done 
by the field men. The club furnishes | 
speakers to various civic groups, schools, 
and clubs, and holds town inspections. 
The supervisory committee expressed it- 
self as being impressed with this work 
and with the plans for further educa- 
tional work. 

The managing committee of the Moun- 
tain States Inspection Bureau, composed 
of the supervisory committee, but with 
different officers, and with the addition 
as a member of H. A. Clark, Firemen’s, 
Chicago, held forth following the meet- 
ings of the supervisory committee. 

The officers chosen qt the managing 
committee meeting were: A. T. Bailey, 
North British & Mercantile, San Fran- 
cisco, reelected chairman; W. N. Achen- 
bach, Aetna Fire, Chicago, reelected 


| the resignation of W. 
| curity of 


D. Williams, Se- 
Haven, Rockford, IIL, 
while A. F. Powrie, western manager 
Fire Association, replaced W. B. Flick- 
inger, North America, resigned. 

The report to the managing commit- 
tee was on the preceding year’s work, 
and plans for the coming year. It dealt 
with rule book changes as already 
adopted in the Western Underwriters 
\ssociation territory that were approved 
for promulgation in the mountain field. 
These included principally adoption of 
the fallen building clause waiver, and a 
modification of tornado, hail and supple- 


New 


| mental contract rates. 


} 


Commissioner Ham of Wyoming was 
present for a discussion of rate matters 
in that state. The committee was inter- 
ested, but no action was taken. 


Four Qualification Proposals 


California Agency and Brokerage Or- 
ganizations Expected to Try to Get 
Together Before January 





tu 
in 




















WILLIAM H. MENN 





EUGENE BATTLES 


Two of the best known agents of Los Angeles, William H. Menn and Eugene 
Battles, went to Salt Lake City to be present at the annual meeting of the Utah 
Association of Insurance Agents Saturday. Mr. Menn is a member of the Na- 
tional Association of Insurance Agents executive committee and Mr. Battles is 
a former member and is now a member of its important conference committee. 
Both are agents of high distinction. They represented the National body. 


are dissatisfied with the present law, and | 


would set up much more drastic qualifi- 
cation requirements. In San Francisco 
particularly, where practically all the fire, 
casualty and other lines of insurance ex- 
cept life are sold through independent 
brokers, the feeling is strong toward a 
general tightening up on brokers. The 
two brokers’ organizations, which it is 
expected will soon announce a joint 
committee, are determined to obtain 
legislation that will keep the so-called 


| incompetent and casual broker out of the 


SAN FRANCISCO, Oct. 14.—Unless ! 


the various agency and brokerage organ- 
izations planning new qualification laws 
get together and agree to one measure, 


| there are likely to be at least four differ- 


vice-chairman, and W. J. Kulp, manager | 
Mountain States Inspection Bureau, re- 
elected secretary. 

Wilfred Kurth, president of the Home, 


ent bills presented to the California 
legislature in January. 

Committees of the Society of Insur- 
ance Brokers of San Francisco, Insur- 
ance Brokers Exchange of San 
Francisco, California State Association 
of Life Underwriters and California 
Association of Insurance Agents are 
working on amendments to the present 
law. 

All the organizations agree that they 


slightly as to how 
The Societ of In- 
inclined to "denen 
the more drastic requirements. The 
Brokers’ Exchange will, to a large de- 
gree, be the champion of the “little 
— 


business, but differ 
far they should go. 
surance Brokers is 


> life underwriters have been cam- 
pai te: So for years for a more effective 
measure, but they have not had the full 
support of the companies. The fire and 
casualty companies may pay little if any 
attention to the brokers’ efforts but will 
pay considerable attention to the plans 
of the local agents. 
Between now and the first of the year 
it is expected that all groups will en- 
t together for 


deavor to. get 
proposals 


streneth behind their 





Agents Liable for Failure 
to Cancel as Was Ordered 
SALT LAKE CITY, Oct. 14— 
Fred J. 


Judgment against J. Heath and 
L. H. Heath, local agents of Salt Lake 


City, and in favor of the Phoenix of 
Hartford, was handed down by the 
Utah Supreme Court. The insurer was 


awarded damages of $2,500 because of 
the failure of the agents to carry out 
instructions to cancel 50 percent of the 
insurance on a dance hall prior to the 
time it burned. The supreme court up- 
set a decision of the district court which 
decided in favor of the agents. 

\fter the agents received the demand 
to cancel they wrote to the Phoenix, 
requesting reconsideration. Just a few 


|in force longer. The 


reduction of the pol 
reasonable time after recei 
1ereby continuing the polic 
supreme court 
upheld the view of the Phoenix th 
this had nothing to do with the m 
in view of the explicit instruct 
and the rule 
the Phoenix regarding the 
tX 


IC 


consent to a 
within a 
thereof,” tl 
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laid do 


agent’s dut 
icel when requested to do so 
1 responsibl 


ready issued 





d personally 
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Losses. 





Would Merge Insurance in 
“Department of Business” 


UTAH, Oct 


nine,” 


SALT LAKE CITY, 
r nmittee of 
1 eerie ae 


ant inte 
appoin 


| early last year to make a thorough 1 


united | 
' 


hours before a reply was received from | 


the Phoenix reaffirming its decision to 
order cancellation, the dance hall was 
totally destroyed by fire. 

The agents contended that the second 


letter from the Phoenix in response to | 


their protest was an acknowledgement 
of their own right to request reconsid- 
eration and that it was “an expressed 








vestigation of Utah’s state government 
setup r the purpose ot effecting ec: 
omiues 1dmiinistration, recommends 
a nul eT n ! 


sweeping changes, amone 
setting up of a department 
an official with ti 
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an assistant administrator who woul 
have immediate charge 

For many years Utah insurance me: 
have demanding a square deal for 
the insurance commissioner from th 
standpoint of financial support. The de 
partment has been greatly handicappe: 
by lack of personnel. Last year an as 
sistant commissioner was secured, but 
even now the entire personnel consists 
only of the commissioner, the 
commissioner and a stenographer. Nov 
the insurance department is one of thos 
arms of the state government that are 
proposed to be consolidated in the int 
ests of economy! 
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4 i<tan? 
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Levison Tells Early History 

SAN FRANCISCO, Oct. 14.—Fiit; 
students of the Stanford graduat 
school of business were told by Presi - 
dent J. B. Levison how in 1860 Presi- 
dent D. J. Staples of the Fireman’s Fund 
arrived at the Republican national con- 
vention in Chicago, which nominated 
Abraham Lincoln for president, after 
travelling 30 days in a stage coach fror 
Sacramento, Cal., to attend as a dele- 





gate. Other incidents connected with 
the early history of the company and its 
pioneer founders were related. 

L. P. Mansfield, treasurer, and P. V. 
R. Schuyler, financial secretary, joined 
Mr. Levison in discussing subsidiaries, 
reinsurance, investments, financial set- 
ip and management problems of insur- 
ince companies. 


O’Sullivan With Combined Firm 

A. O'Sullivan of Seattle is taking 
harge of the Pacific northwest terri- 
tory for the merged firm of H. M. 
Hinchman Company and Rolph & 
Landis of San Francisco, general agents, 
whose firm name is changed to Hinch- 
man, Rolph & Landis. The combined 
irm has a premium income in excess 
f $1,500,000. 





Adjusters Hear Air Photographer 

SPOKANE, WASH., Oct. 14.—At 
the first fall meeting of the Spokane 
Claim Adjusters Association, the use of 
aerial photography in ey to grain 
fire losses was outlined by Capt. H. R. 
Wallace of the 41st Division Air Ser- 
Vice. 


Earle on Agency Balances 


Entering the discussion regarding 
ugency balances which has been con- 
stantly to the front in the San Francisco 
insurance district for several months, 
Commissioner Earle of Oregon places 
the blame squarely in the laps of the 
companies. He says the companies 
should not expect the insurance depart- 
ment to collect bad balances; that the 
-ompanies hired the agents and re- 


quested him to license them—therefore 
it is up to them to collect their own 
premiums. Commissioner Earle says he 
has always held that an agent is a “part 
of the company and in that I have no 
sympathy for companies that are always 
having trouble with insolvent agents.’ 
He also recommends that the companies 
bond every agent. 





Brown & Sons in Life Field 


Edward Brown & Sons, San Fran- 
cisco, pioneer Pacific Coast general 
agency, has been named northern Cali- 
fornia general agent of the Jefferson 
Standard Life. W. T. O’Donohue, home 
office representative, is remaining in San 
Francisco temporarily to launch the life 
insurance program of the general agency. 
A life department manager will be an- 
nounced later, 





Earthquake Expert Speaks 


D. S. Carder, seismological observer 
for the coast and geodetic survey of the 
United States Department of Com- 
merce, addressed Insurance Post 404 
American Legion in San Francisco on 
earthquakes. Ben Springsteen, com- 
mander, presided. 


Coast Notes 


Nichols Adjustment Company, Boise, 
Ida., has purchased the Almon J. Hall 
Adjustment Company and consolidated 
the two offices. 


N. H. Pistolesi, manager at San Fran- 
cisco for the Canadian Fire and Canadian 
Indemnity, in charge of northern Cali- 
fornia, has returned to his offices fol- 
lowing a month’s business trip, during 
which he visited several Canadian cities, 
New York and New Orleans, returning 
through Texas, 
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EASTERN STATES ACTIVITIES 





Boston Library Group Elects 





Medlicott Again Chairman—Stone, Ers- 
kine, Winchester and Welsh Named 
as New Trustees 


BOSTON, Oct. 14.—At the annual 

neeting of the Boston Insurance Library 
\ssociation, E. C. Stone, U. S. general 
manager, Employers Liability; Kenneth 
H. Erskine, local manager of the L. & 
LL. & G.; Edmund Winchester, vice- 
president, Boston, and Lincoln R. Welsh, 








Plan 


No one can expect success 
unless he knows what he 
wants to accomplish. Our 
agents know they can sell 
insurance successfully when 
they know what they sell, and 
when they plan their sales 
approach. We help our 
agents sell in competition 
with other agents. And we 
play the game according to 
the rules. Maybe we have an 
opening for you. Write and 
find out. 


THE PHOENIX 


INSURANCE COMPANY 
OF HARTFORD, CONNECTICUT 
$6,000,000.00 
$30,839,324.64 


Cash Capital, - ~- 
Surplus to Policyholders, 





Vinidinen: Mass., were renee trustees 
for three years. D. N. Handy was re- 
elected secretary-treasurer and was ap- 
pointed librarian for the ensuing year. 
At a meeting of the trustees, W. B. 
Medlicott was reelected chairman of the 
board and president of the corporation 
and a committee on investments was 
named, including E. 
Winchester and Gorham Dana. 
Librarian Handy in 
port accounted for a very busy year. 
Nearly 17,000 persons visited and used 
the facilities of the Library during the 


year. <Accessions for the year totalled 
975 books and pamphlets of conse- 
quence. 





The educational work of the library 
| is outstanding, both in the matter of en- 
' rollments and registrations for the In- 


Your Future 


Your future is largely dic- 
tated by your ability to assim- 
ilate knowledge, and by your 
personality. Knowledge per- 
mits one to talk interestingly 
and improves one’s personal- 
ity. We keep our agents 
constantly advised as to 
important changes in insur- 
ance coverages that will ben- 
efit their customers. If you'd 
like to be our agent write. 





SINCE 1850 


Connecticut 


FIRE INSURANCE CO. 
OF HARTFORD, CONNECTICUT 
Cash Capital, - - $2,000,000.00 
Surplus to Policyholders, $15,070,293.55 





his annual re-} - 
New 
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C. Stone, Edmund | 


stitute examinations. There were 261 en- 
rolled for the courses the past year, 
including 136 in the fire course, 103 in 


casualty and 22 in surety ship. Of this 


total, 134 sat for Institute examinations, 
a large percentage passing. 





Many Executives at Byrne 
Agency’s Golden Anniversary 





NEWARK, Oct. 14.—Many company 
executives attended the dinner here com- 
memorating the 50th anniversary of the 
Joseph M. Byrne Co. The agency 
started with little more than desk space 
in a basement office and has become one 
of the leading fire and casualty agencies 
in New Jersey. 

Mr. Byrne, Sr., was 25 years old when 
he formed the agency in 1886. He had 
been an agent of the Prudential, but 
decided to sell life and accident insur- 
ance on his own account and subse- 
quently entered the general fire and 
casualty field. Its present officers have 
been with the agency up to 36 years and 
J. M. Byrne, Jr., the present head placed 
the major officers on a_ profit-sharing 
basis shortly after the death of his 
father. 

Among the prominent executives who 
attended the dinner were: G. G. Bulkley, 
president Springfield F. & M.; Sheldon 
Catlin, vice-president North America; 
J. R. Cooney, president Firemen’s of 
Newark; H. K. Corbin, director Amer- 
ican of Newark; C. ’, Feigenspan, 
former president Commercial Casualty; 
A. E. Gilbert, vice-president Hanover 
Fire; Paul Haid, president Insurance 
Executives Association; John R. Hardin, 
president Mutual Benefit Life; Wilfred 
Kurth, president Home of New York; 
QO. E. Lane, president Fire Association; 
I. D. Layton, president National of 
Hartford; J. J. oo vice-president 
U. S. Casualty; A. Nottingham, dep- 
tity U. 3. ae Royal-Liverpool 
group; J. L. Parsons, president U. S. 
Fire; Frederick Richardson, U. S. man- 
ager General Accident; Cecil Shallcross, 








U. S. manager North sritish & Mercan- 
tile: H. V. Smith, vice-president Home | 
of New York; Paul B. Sommers, presi- 
dent American of Newark; Ernest 
Sturm, chairman America Fore group; 
Leon A. Watson, Schedule Rating 
Office of New Jersey: R. A. Corroon, 
W. J. Reynolds and Carl K. Withers, 
Jersey commissioner, 


Burns Opens Washington Office 


Harry C. Burns, president Burns 
Adjustment Co., has established offices 
in the Barr building, Washington, D. C. 
The son of a local agent in Macon, Ga., 
after graduating from Mercer Uni- 
versity in 1921, he started work at the 
home office of the Georgia Casualty and 
later went with the General Exchange 
Corporation. In 1929 he became asso- 
ciated with the General Adjustment Bu- 
reau at Albany, then was transferred to 





Now is the time to find out 
if you are eligible to become 
an agent of this company. 
Write. 


SINCE 1859 


J OUITABLE 


Fire E Marine /njurance @mpany 
PROVIDENCE, RL. 

Cash Capital, eta 

Surplus 


$1,000,000.00 


to Policyholders, $5,431,263.89 
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Rochester Local Agent 
Is New England Speaker 














FOLLETT 


F. L. Greeno of Rochester, N. Y., 
former president New York State As- 
sociation of Local Agents, is to repre- 
sent the National association at the 
forthcoming annual meetings of the 
New Hampshire, Maine and Massa- 
chusetts bodies which will occur next 
week. The ball starts rolling with the 
New Hampshire agents at Manchester 
next Tuesday. 


L. GREENO 


Baltimore and later Salisbury, Md. In 
1934 he resigned and joined V. A. 
Nichols & Co. in Washington, where he 
has been until he opened his own office. 


Insurance Institute Starts 

The 1936-1937 classes of the Insur- 
ance Institute of Hartford are under 
way. The fire class opened Oct. 13, and 
the casualty Oct. 14. The inland ma- 
rine will begin Nov. 12. John Adams 
of the Hartford Fire has been elected 
president of the institute. Other officers 


| are: Vice-presidents, G. H. Loomis, 
| John Hughes, John Ashmead; secre- 
tary, W. G. Bailey; recording secretary, 





| at their desks again. 


| weeks ago. 


Howard Spargo; treasurer, John Goetz 

Directors are: J. Ross Stewart, vice- 
president Aetna Fire; F. C. Hatfield, 
vice-president of Phoenix; J. L. D. 
Kearney, president Hartford Accident: 
a 2 Gobbie, vice-president London & 
Lancashire Indemnity; L. M. Denniston 
of Denniston & Son. 





New York Agents Back on Job 


D. D. Bradley and C. G. Blaine, 
Lyons, N. Y., agents who were confined 
to hospitals for some time, are now back 
Although they op- 
erate separate agencies, they maintain 
their offices at the same address in 


Lyons. Mr. Bradley was injured severely 
in an automobile accident about seven 
is 


Mr. Blaine, who more 











Impartial Valuations 
of Industrial and 
Commercial Property’: A 
quarter century of factual 
appraisal service to Ameri- 
ca’s more conservative 
business institutions. 


The |loyd-Thomas Co. 


OGNITED AUTHORITIES ON PHYSICAL VALUES 
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es have been selected after careful investigation. T. have the 
Scene y f fe wad 


ALABAMA 





BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 


and endorsement of The National Underwriter. 


CALIFORNIA (Cont.) 


CALIFORNIA (Ceont.) 


IDAHO 





HERBERT W. KIDD 


Bugene 8. Ives Victor C. Bose 
Fred Ai John 8. Bolton 
Benjamin 8. Parks 
Equipped Investigations, Adjustments. 
Trial All Cases. 
Cable Address—Herki 


JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
| te Bw 


i: Benen me 
elated Indemnity Corp., on Associated Fire & 
Marine Ins. Co., San Francisco. 


MARTIN & MARTIN 
506-509 Idaho Building 
Boise, Idaho 
Fireman’s Fund Insurance Company: Loyalty Group; 
Ohio Casualty Insurance Company and others. 
Equipped for investigation, adjustments and settle- 


ment of all claims. Trial of all cases in State and 
Federal Courts in Southern Idaho. 











LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 
Insurance Attorney 

irmingham, Alabama 


MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 














HENRY C. MEADER 


First National Bank Building 
Montgomery, Alabama 


Equipped for Investigations and Adjustments, 

| aay my Me pny Pd al bag eee 
in te an rt 

and Southern f\ ~ oo 





Irving E. Read 
910-742 S. Hill Street 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 192. 











ARKANSAS 








WARNER & WARNER 
Merchan 


for investigation, adjustments and settle- 
ment of all gatas, Trial of all cases in State and 
Federal courts in western Arkansas. 


WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 

















COCKRILL, ARMISTEAD 


Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





Soutt poe 

Titties Rock, 
Representing Travelers Ins. Co., Employ 
Group, Boston, “Ratoni Cas. Co., Chicago. 
Baquipped for ‘investigations, adjustments and settle- 
ment of all elaims. Trial of all cases in State and 
Federal Courts. 

















ARIZONA 





FRED C. STRUCKMEYER 
Associates 


J.. Bolivar Sumter 
James E, Flynn 


209 Luhrs Building 
Phoenix, Arizona 


HUSTON, HUSTON & 
HUSTON 
Capital National Bank Building 
Sacramento—California 
Also Offices 


Democrat Building 
Woodland, California 








THORNTON, MENZIES & 
TAYLOR 


311 California Street 
San Francisco, California 


OTTO E. McCUTCHEON 
208 Salisbury Building 
Idaho Falls, Idaho 
Standard Accident of Detroit, Fidelity & Deposit 


548 South Spring St. and others. 

Los Angeles, California Investigations, adjustments, and trial of all insur- 
Refer to any insurance office in San Francisco. Tish eases in State and Federal Courte—Northeastern 
Aetna, Continental, Caledonian, Home, Home In- wa 
lemnity. Others on request. 








COLORADO 





LEE, SHAW & McCREERY 
1217 First National Bank Bldg. 
Denver, Colorado 
Baul eeeany, references given om request. 


ments of all claims. Trial all insurance cases is 
State and Federal Courts. 








JONES, POMEROY & JONES 


Central Building 
Pocatello, Idaho 


Loyalty Group, Central Surety & Insurance, Kansas 
City, and General Group, Seattle. 

Equipped for investigations and trial of all insur- 
we cases, State and Federal Courts, Southeastern 














CONNECTICUT 





POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
aited States Fidelity & Guaranty 


Fidelity & 
General Accident and many others. 








CHAPMAN & CHAPMAN 
Burkholder Building 
Twin Falls, Idaho 


General Group of Seattle, Hartford Accident & 
Indemnity and others on request. 

Equipped for investigations and trial work in State 
and Federal courts in south central Idaho. 





ILLINOIS 











DELAWARE 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 





Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 














DIST. OF COLUMBIA 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 




















Francis D. Crable 
Suite 17, Union Block 
Prescott, Arizona 
Sepecsenting New York Casualty Co., Travelers, and 


Tear “of ca in State and Federal Court: 
Equipped ‘or investigations, \ poems and settle- 
ments of all insurance claim: 


NOLAND & SEGRETTI 
Salinas National Bank Bldg. 
Salinas—California 
Equipped for investigations, adjustments, settlements 


of claims, trial of all insurance cases in State and 
Federal Courts in this territory. 














FREDERIC G. NAVE 
512 Valley National Bldg. 
Tucson, Arizona 

American Auto, Connecticut 
fiefs Gro & Casualty, The Massa- 
ehusetts Bonding, The Travelers and other 

leading companies. 
General Insurance Practice 





Hugh A, Sanders Y. A. Jacques 


SANDERS & JACQUES 
920 Bank of America Building 
San —_ California 
oe at, & Cas. Co. of N. Y., Ocean Acc. & Guar. 
of All Insurance Cases in State and 


rte. 
Equipped for investigation and adjustments in 
surrounding territory. 











CALIFORNIA 





HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building—San Francisco 
Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. e Great Amer. Ind 
Co., London Guarantee & A. Medical Prot. Co.., 
New Amsterdam Cas. Co., Phosniz Ind. Co., Royal 
Ind. Co. and various Life, Fire and Health and 
Accident Companies. 





HUGH M. FRAMPTON 
327, Southern Building 
Washington, D. C. 

Manufacturers Casualty Ins. Ca. 
Equipped for investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial ef 
ail insurance cases, Maryland, District of Columbia 

ano Federal Courts. 








CLARENCE W. HEYL 


8th Floor Central National Bank Bldg. 
Peoria, Illinois 

Trial of msurance cases: representing 

MARYLAND: FIDELITY & CASUALTY 

ROYAL, GLOBE, EAGLE, BANKERS 

INDEMNITY AND OTHERS. 





GEORGIA 








ALSTON, ALSTON, FOSTER 
& MOISE 

1219 Citizens & Southern Natl. Bank Bldg. 
Atlanta, Georgia 

Equipped for investigations, adjustments, set- 


tlement cf claims, trial of all insurance cases 
State and Federal courts, Western Georgia. 





JOHN M. MITCHEM 
101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipp ed for investigation and adjustment of 
claims. 








INDIANA 





BRYAN, MIDDLEBROOKS 
& CARTER 


LAW OFFICES 
Suite 924 
ATLANTA, GEORGIA 
Citizens & Southern National Bank Building 
Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 


HENRY & FUNK 


Inve stigations—Adjustments—Trial Work 
References on Request 
501-7—138 E. WASHINGTON BLDG. 
INDIANAPOLIS 








Preston D. Richards 
650 South Spring Street 
Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 


Trial of all Insurance Cases in State and 
Federal Courts. 











KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 





Federal courts. 


. 
Hitch, Denmark & Lovett 
17 Drayton Street 
Savannah, Georgia 
Representing American Surety Co. of N. Y., New 
York Cas. Co., Continental Cas. Co., National Surety 
Corp., and numerous others. 
Equipped for investigations, adj 
of claims, and trial of all insurance cases oy State 
and Federal] Courts in Seuthern District of Georgia. 














Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 
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® The insurance law firms whose professional cards are shown on this and the succeeding 
after careful investigation. They have the recommendation and endorsement of The Vedlenal Underwriter. 


IOWA 


KENTUCKY 


MICHIGAN (Cont.) 


pages have been selected 


MONTANA (Cont.) 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, lowa 


Byuioped, for Investigations, Adjustments and 
Trial of All Insurance Cases 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Hevestignsinnn, Adjustments and Trial 
of all Insurance Cases. 








ROSENBURG & PAINTER 
en 


tnvestigations and adjustments in central and south- 
Trial of al) ineurance cases. 


HALL & McCABE 


414 Strain Building 
Great Falls, Montana 
representation upon request. Equipped for 


Compa 
investigations, ee and trial of 


8 in State Federal Courts, 
Northwestern Montana. os 











BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, lowa 


Representing Continental Cosusht—tanalty Group— 
Hartford Accident and many other 

Equipped for investigations and sdjustments of In- 
surance Claims. 





Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 

















PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, lowa 
Continental, General Accident, Western Au- 


tomobile, and fourteen others. 
Equipped for investigations. 


LOUISIANA 


FOSTER & CAMERON 
709 American State Savings Bank 
Building 
Lansing, Michigan 
Aetna Group and Others 
Trial of Cases, Investigation and Adjustments 





MERLE C. GROENE 
Lewistown, Montana 
Standard Accident Company of Detroit, 


All-State Insurance Company, Chicago. 
Others on request. 




















COBB & JONES 
840 Canal Bank Building 
New Orleans, La. 
General Counsel for Pan-American Petroleum 4 
Transport Company and Penick & Ferd, Inc., 


southern states. Specializing in casualty end wy 
Trial of all cases in State and Federal] courts. 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement claims and trial of insurance cases 
in Northeastern Michigan. 


NEBRASKA 




















BREESE & CORNWELL 
First National Bank Building 
Mason City, lowa 


Equipped for Investigations—Northern Iowa 


MARYLAND 


MINNESOTA 


MAYER & MAYER 
11642 West Third Street 
Grand Island, Nebraska 
Setnectte Bonding & Insurance Compsny—others 
pte some for Investigations, Adjustments, Settlement 
tate and 


of Claims, Trial of all Insurance cases in 
Federal Courts in Central Nebraska. 

















WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
BALTIMORE - MARYLAND 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 


STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska. 
Investigations, adjustments and settlement 
aims. 











A. R. STRONG 
623 Davidson Building 
Sioux City, lowa 


Equipped for investigations, moyen g of 
claims, all insurance cases in State and Fed- 
eral Courts. 





MASSACHUSETTS 














KANSAS 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Bquipped for Investigation, ad- 
justment and trial of all insurance cases in 

and Federal] Courts. 


GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 
Minneapolis, Minnesota 





ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 oy National Le Bullding 
maha. ebrask 

Representing 35 annie Gonbenieo— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 

of Boston—American Surety—Security of Chicago— 

Employers of Wausau—Assocated Ind. and others. 

Complete trial and claim service over Nebraska and 

Western Iowa. 











NEVADA 

















TINCHER, RALEIGH & 


CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins, 
Ce. (Loyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial work. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including casualty, fire 
and surety in State and Federal Courts. 


SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 
Courts in Minnesota. 

Investigations, adjustments, and settlement 
of claims. 

Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapolis, Minn. 





Ayres, Gardiner & Pike 
Ist National Bank Building 
Reno, Nevada 
Representing American Surety, Standard Ac- 
cident and several other companies. 


Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 























KELLER, MALCOLM & BURNETT 


204-206 National Bank Building 
Pittsburg. Kansas 
Counsel for: Aetna Group. Eupleyers Group, Stand- 
ge Accident, Central Surety, United Seaton Fire, 
Fireman's Fund and others. 
Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over South- 
eastern Kansas. 


MICHIGAN 


MISSISSIPPI 


NEW MEXICO 














SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 5160 


WELLS, WELLS AND LIPSCOMB 
9th Floor Lamar Life Building 
Jackson, Mississippi 


Representing Hartford Acc. & Ind. Co., Fireman’s 
Fund Ind. Co., Continental Cas. Co., Markel Serv- 
ice, Inc., Loyalty Group and many others en request. 
Equipped for investigations, adjustments, and trials 
all over state. 


RODEY & DICKASON 
Ist National Bank Building 
Albuquerque, New Mexico 
Sra csoalee “atc tet 
New Mexico, State and Federal. Insurance client 


references given on ——.. — ipped 
for adjustments and investiga a ae 




















NORRIS, SMITH & JENKINS 


Public Utility Bldg. 
Salina, Kansas 


Insuranee repr ad: Fidelity & Cas- 
walty, Fidelis & a. Loyalty Group, American 
Surety, Hardware tua) and many others. 

Equipped for investigations, adjustments ‘and trial 
ef sases in Northwest Kanses. 











Paul H. Schulz Max J. Kay 


CHULTZ and KAY 


Attorneys at Law 
General Practice 
General Insurance Litigation awe Compensation 


Prial 
Medico-Legal Engineering-Legal 
Equipped to handle claims and investigations 
David Stott Building Telephone References 
Detroit, Michigan Cherry 0616 On Request 








WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississipp! 
Equipped for favest ations, adjustments, settlement 
State and 


of claims, trial all insurance cases 
Federal Courts e Eastern Mississippi. 





WILSON & WATSON 
Sena Plaza 
‘aaa " um Fe, New Mexico 
merican Surety Co. of New York, Maryland Cas, 
Co., Trial of Cases in all 
State and Federal. — a a 
Members of Firm: 
Francis C. Wilson 


John C. Watsen 
John T. Watson 

















Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas 


Baquipped for investigation, adjustment, settlement 
Se oe ee iness of all kinds in 
ansas 


MONTANA 


NEW YORK 








EARL P. TROBERT 
405-6 Dryden Building 
Flint, Michigan 


Phoenix Indemnity Company, Zurich-General 
Accident & Liability Insurance Company, 
ppm Adjustment & Inspection Company 
and others. 


M. J. LAMB 
Billings, Montana 


Massachusetts Bonding and Insurance Co, 

Trinity Universal Insurance Co. 

Aetna Casualty & Surety Co. 

Fully equipped to handle investigations, amd trial 
work in state and federal courts. 


GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 


Equipped for Seventtostions, adjustments, yo 
of claims and t of all insurance cases in State 
and Federal ie 











BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 
Gane Counsel Santa Fe Trail System, Traders 
& General, Ameriean Fidelity and others. Investi 


gations, adjustment of claims, and tris] work Bouth- 
ern and Southwestern Kansas. 











NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 








CORETTE & CORETTE 


619-621 Hennessy Building 
Butte, Montana 


American Surety Company; New York Casualty Com- 

pany; Sun Indemnity Company. 

Equipped for Investigations, odjustments, trial of all 

—_ cases in Butte, Helena and western 
ontana. 








David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 
BINGHAMTON. NEw YORK 
ra ae ata ue nae 
tral New York 
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© The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


NEW YORK (Cont.) 


OHIO (Cont.) 


OREGON 


TENNESSEE 











WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


SANDLER, ELLIOTT & 
ASHBAUGH 
14 Outlook hr 
om ge Standard Accident, Massachusetts Bond- 


ers. 
Seestigntioas, adjustments, trial of all insurance 





HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 


AUST, McGUGIN & SPEARS’ 
American Trust Building 
Nashville, Tennessee 
Representing Firemen’s Fund, Lumbermans, Ameri- 
can Motorist, and many others, 


Equipped for investigations, adjustments, trial of al} 
insurance cases State and Federai courts in Cen- 
tral Tennessee. 











CLARENCE E. MELLEN 
51 Maiden Lane 


United States Casualty Co. 
Trial of all insurance and surety cases in State and 
Federal Courts. Equipped fer investigations. 














BURNS & BURNS 
502 Wilder Building 


Rochester, New York 
National Surety Corp.—American Surety Ce. 


Equipped for investigations, adjustments, settlement 
of claims and trial of all insurance cases in state and 
federal courts. 





Charles T. Warner 
35 East Gay St., Caeuies, Ohio 
(Former Judge of Common P’ and Superin- 
tendent of Insurance of Ohie ft from mn 193 to 1935). 
Insurance Practice in = Courts and 
Insurance Departmen 
Investigation and fx eng of Claims 
Genera] Insurance Matters 


IMMEL & EVANS 
First Natienal Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group, Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all inswrance cases, State and Federal 
ts, this territory, 


TEXAS 























MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 
Royal—Eagie—Century 
Benteoed for investigations, 


= of all insurance Fae a Sederal 
4 5. 








CABLE & CABLE 
Masonic Building 
Lima, Ohio 
meek > Fn ay Surety, Fidelity £ —_ of 


al Ace. Fire & Life, 
Trial of al Insurance on in Federal a Btate 





G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregon 

Travelers, Indemnity Ins. Co. ef North America, 
American Motorists Ins. Co., Paeifie a Co., 
General Accident F. & L. Assur Corp., 
Investigations. adjustments and trial of al —— 
claims in southern Oregon and Siskiyou and Dei 
Norte Counties, Cal. 




















DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 


| Liberty, Norwich. Fidelity & Dopesit 


juipp: for (prestioations, Adjustments, 
ment of Claims. Trial of all Insurance Cases s State 
and Federa) Courts. 


YAGER, BEBOUT & 
STECHER 


383 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 




















NORTH CAROLINA 





SMATHERS, MARTIN & 
McCOY 


Jackson Building 
Asheville, North Carolina 
eg Aetna. Travelers, Ind. Ins. Co. of 
N. A., American Surety Co., and many others. 
Equipped for Seoeatiggioss. adjustments and settle- 
ment of all claims. Trial of all cases in State and 
Federal Courts in Western North Carolina. 


RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Busteoes =  Seneeinationes adjustments, and settle- 


Trial of al) insurance cases. 
Bank reference: Western Security Bank (Counsel). 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 




















EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


ui for adjustments. Trial of insur- 
ae. in State and Federal Courts. 





L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union Nationa] Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts, 





SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 


U. S. F. & G., Lloyds of London, others on 
request. Investigations & Adjustments. 























BURGESS, BAKER & ALLEN 


The Raleigh Building 
Raleigh, North Carolina 


oo. Ind. Co., Royal Ind. Co., Globe Ind. Co, and 
others. 

Investigations, adjustmente and trial work in Central 
and Eastern North Carolina, 


OKLAHOMA 


PENNSYLVANIA 











Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


Equipped pa Byay -y -% gn trial of all 
in the Sta Oklahoma. 








LEO A. NUNNINK 


1513 Berger Building 
PITTSBURGH. PA. 
Phone Court 2265 
Attorney-at-Law 
Facilities for Investigations, Adjustments and Trial 
Work over Western a Clieats given on 
request. 








SOUTH CAROLINA 











SIEGFRIED GEISMAR 
2205-6 Carew Tower 
Cincinnati, Ohio 
Automobile Mutua! Insurance Co. of America, Prov- 
idence, & I1.; Mercer Casualty Ce., Celina, Ohio; 
Lloyds Minneapolis; Builders Manufacturers 


& 
Mutual , - - Employers of Wausau end 
others on request. . 


GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Formerly Chief Justiee of Supreme Court of Okla- 


homa. 
Trial of all insurance cases in State and Federal 
Courts. 





THOMAS-LUMPKIN & CAIN 
1900-7 Central Union Building 
Columbia, South Carolina 
Specializing in be rT Sap and Life. 


Equipped > aeration os pn all over 
South Carol 














SOUTH DAKOTA 











JOHN H. McNEAL 


HARLEY J. McNEAL 
502 Auditorium Bidg., 1367 E. 6th St. 
Phone Main 1926 ———e ELAND 


Att 
Faeilities for a Adjustments and 
Trial work over Northern Ohio. 








THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. & C., New York; F. & D., Bal- 
timore; Mass. Bonding and many others given on 
request. Equipped for a adjustments, 
settlement insurance Trial of all 
insurance au 








BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey oswell Bottum 
Howell L. Fuller 


BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 








WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 
insurance cases. 











HART, PATTERSON AND HART 
624-630 Litticfetd Building 
Austin, Texas 
Representing F. & D., Baltimore, Zurich Ins. 
Y., American 


Home Ins. Co. of N. National = 
Co., =—_ — oD request. 


Equi adj in Central Texas and 
trial aA 3 all eourts—State and Federal. 














KING & RIENSTRA 
288 Gilberts Building 
Beaumont, Texas 
Seoeine Employers Group, Bostom, others om 
Trial of all insurance cases State and Federal Courts 


Eastern District of Texas. 
Equipped for investigations. 








HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 


References: Maryland come Company, American 
Fidelity & Casualty Company, Traders & General 
Insurance pany. 
Specializing in Insurance Law 
Equi for and 











COKE & COKE 


First National Bank 
Dallas, Texas 


Henry C. Coke 
1856—1933 
Alexander 8. Coke Henry C. Coke. Jr. 
Rosser J. Coke Julian B. Mastin 


Bichard W. Coke Thomas G. Murname 
John N. Jackson 








SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 
R. E. L. Saner 
Jno. C. Saner 
Wm. H. Jack, Jr. 


DALLAS, TEXAS 








Cantey, Hanger & McMahon 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 


Semuel B. Cantey Samuel B. Cantey, Jr. 

(18823-1924) Alfred McKnight 
William A. Hanger a A. Johnson 
Mark Mahon 


B. K. Hanger 
W. D. Smith 
Investigations, Adjustments, Trial All Cases 








COLE, COLE, PATTERSON & 
BELL 


Citizens State Bank Building 
Houston, Texas 
Galveston, Texas 
Stet pe postus Insurance Company of Detroit, 
cago Li 
United States “Casualty Co. of New York ow... aa. 
for 1 


of all 
Insurance cases and oi] cases. 














(Continued next page) 








30 


|| eNsumaNce ATTORNEYS: 


THE NATIONAL UNDERW RITER 








October 15, 1936 














® The insurance law firms whose professional cards are shown on this and the 
pages have been selected after careful investigation, They have 
the recommendation and endorsement of The National Underwriter. 


TEXAS (Cent.) 


WASHINGTON 


Il 


W. VIRGINIA (Cont.) 





BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 


Edward 8. Boyles 
Norman Atkinson 


E. F. Gibbons 
Willard L, Russell 


ALLEN, FROUDE & HILEN 
Northern Life Tower 
prc Washington 


s. & G., Northwestern Mutual Life 
«fl he “Others on request. 


NESBITT & NESBITT 


800 Riley Law Building 
Wheeling, W. Virginia 


Maryland Casualty Co., Travelers, Fidelity & De- 
posit ef Maryland. 

Bauipped for investigation and adjustment. Tria} 
of insurance cases in all courts. 











SIMMONS & ARNOLD 
624-29 First Natienal Bank Building 
Heuston, Texas 
New Amsterdam Cas. Ce., Allemania Fire of Pitts- 


burgh, Cravens- ee American Cental Fire, St. 
Paul Fire & Marine. 








EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 
United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 
Triel of eli insurance cases in State and Federal 
Courts in western Washington. 











BLEDSOE, CRENSHAW & 
DUPREE 
First National Bank Buliding 
Be Texas 
Representing U. & G., F. & D., Maryland 
Casualty, a "National Ins. Co., Amicable 


Life Ins. Co., and many oth 
Trial of all insurance casos in all courts Eq 
bi ttlement of ] 





~y plains Country. 


WISCONSIN 





WILLIAM J. GEENEN 
Appleton, Wisconsin 


American Motorists Insurance Company, 


Globe Indemnity Co. 


Trial of all insurance cases in State and 
Federal Courts. 








N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 
Associated Indemnity and Londoa 
Byuioped a and achtietmente Lens 


of surence Cases in 
Courts. 





eee 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 





KELLEY & BOERNER 
32 South Main Street 
Fond du Lac, Wisconsin 


ipoet for Investigations and Adjustments. 
a Zurich, New Amsterdam and 














JOHN McGLASSON 
608-9 Amiceble Building 


Waco, Texas 


Kauipped for en am and set- 
tlement of claims in State and 
Federal Courts. 


ROBERTS, SKEEL AND. HOLMAN 


Insurance Building 


John W. W. B. McKel 
E. L. Skeel Wm. Paul Uhimana 
Tom W. Holmas Hi Henke, Jr 
Hunter Ww. Evenson 
Tyre H. Hollander Robert H. Graee 
Laurenee Booth, Jr. 
TTLE 








STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 

















T. R. (DAN) BOONE 
City National Bank Building 
Wichita Falls, Texas 


Representing: ec of New York—Loyalty 
ee Ae Aeditenb-tleng others. 


DANSON, LOWE & DANSON 


Spokane, Washington 
Maryland Casualty Co., U. S. F. & G. Co., 
and ers on request. 


Investigations and trial of all insurance cases in 
state and federal court. 








GRELLE & SCHLOTTHAUER 
ee 
ee bey Casualty Co., Zurich, Pearl 


Equipped for investigations and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 














UTAH 


PEDIGO, WATSON & GOSE 
218 First National Bank Bldg. 
Walla Walla, Washington 
American Automobile of St. Louis, Great ad Cas- 

ualty Company of Detroit. Others on reques' 
Equipped for investigations, adjustments, trial of all 
South- 


insurance cases, State and Federal Courts, 
eastern Washington. 


BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 








Stewart, Stewart & Carter 
11065 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, set- 

urance 


tlements of claims and trial all ins 
eases State of Utah 














VIRGINIA 


BONSTED & NICHOSON 
Miller Building 
Yakima, Washington 
Loyalty Group, Pacific Indemnity, & others on re- 
quest. Equipped for investigation and adjustments, 


trial of all insurance cases in federal and state 


courts. 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 





WEST VIRGINIA 








W. SHEPHERD DREWRY 


Indemnity Insur of N. » United Btates 

Fidelity end Gesrents, Bankers Indemnity Co., Fire 

Association of Phila., American Indemnity Co., All 

State Insurance 

ae ya for investigations, adjustments =a trial 
inaurance matters in State and Federal Courts. 


PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley mars 
Charleston, West V: 
New York Casualty, American aes Zuri Amer- 
ican Motorist and others on request. “0 wy 
Equipped for investigations and adjustments, Trial 
of all insurance cases in State and Federal Courts. 








POWELL & a 
11 First National Bank B 
Superior, TS nn Buea 
NEW YORK CASUALTY COMPANY, AMERICAN 


SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 








NEIGHBORS! 


If you want to be just around the 
corner from the famous Radio 
City, and only a few steps from 
the smart shops and theatres, 
then come tothe VICTORIA, one 
of New York's newest hotels. 
Enjoy the finest of food too, and 
conviviality at the newest of bars, 
get the swing and rhythm of 
Modern Manhattan! 





JOUN Ll. HORGAN) MANAGING DIRECTOR 








© W.PALLAN® GEN MGR 


1000 ROOMS $ 
WITH BATH FROM 


foot * CINCINNATI 


REPRESENTED IN 
CHICAGO w Harry McEvey, Hote! Sherman 
PITTSBURGH & Bothwell 8 Wemer, Stendard Life Bid, 








WYOMING 








THOS. O. MOSS 
State-Planters Bank Bldg. 
RICHMOND, VIRGINIA 


Loyal Group, American _— & Casualty, 
ay Globe Indemnity and others. 


Equipped for investigation, edjuvtmente and trial 





VINSON, THOMPSON, 
MEEK & SCHERR 


First os National Bank Building 
Huntington, West Virginia 

Hartford Indemnity, General Accident, A. a BP 
& G., U. 8. Guarantee (Chubb & Son), Inter-Ocean 
Casualty Company (General Counsel), and others on 
requ 

on adjustments and trials — State and 
Federal Courts. 


JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Asternny General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety 
pped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 














RUSSELL, HITESHEW & 
ADAMS 


205% Fourth Street, (Box 510) 
Parkersburg, West Virginia 


Employers’ Group—The Fidelity & Casualty Com- 
pany of New York—Gilens Falls Indemnity and 
others furnished on request. 

Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 





Lonabaugh & Lonabaugh 


172 North Main Street 
Sheridan, Wyoming 


Senettonn. p mwas Company; New Amsterdam Casualty 
H ental ye 4 Co.; Zurich Insurance 

} M.., y Grou 

Equipped for inveattgatlons—Trlal of all insurance 

cases in Nerthern Wyoming. 























Three-fourths of the accident and 
health companies have made_ great 
changes in their rates and policies. All 
information accurately given in the 
Time Saver. This comprehensive book 
only $4. Write 420 Bast Fourth street, 
Cincinnati. 





GET new business » RENEW 
old business * DISARM competition 
Ask about 


The Fire, Casualty & Surety Bulletins 


420 East Fourth Str 


How? 
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than 80 years old, has been ill in a sani- 
tarium for several weeks, 

Victor M. Kimmel of the Last Insur- 
ance Agency, Wayland, N. Y., has re- 
covered from an acute attack of pneu- 
monia which confined him for several 
weeks. He is now back at work again. 


Water Charges Opposed 

On the initiative of the engineers of 
the National Fire Protection Associa- 
tion the industrial division of the Pas- 
saic, N. J., chamber of commerce will 
attack the present exorbitant local 
charges for water supply connections to 
automatic sprinklers and other private 
fire protection. The 


charges are im- 
posed by the Passaic Valley Water 
Commission which also serves Pater- 
son, Clifton and a number of smaller 


conununities. 


Factory Association Meets 

HARTFORD, Oct. 14.—Ralph Sweet- 
land, secretary New England Insurance 
Exchange, Boston, was one of the prin- 
cipal speakers at the conference of the 
Factory Insurance Association. About 
70 attended. F. Minot Blake, vice-presi- 
dent Phoenix and chairman of the ex- 
ecutive committee, presided. 


Newell to Award Essay Prizes 

Harry E. Newell, mayor of Bloom- 
field, N. J., who heads the fire preven- 
tion committee of his city, will award 
$25 in prizes for the best essay by high 
school pupils on “Safety From Fire.” 
Mr. Newell is assistant chief engineer 
of the National Board. 


Simpson’s 75th Year Party 


The 75th anniversary of the W. A. 





Simpson & Sons agency of Philadelphia | 


is being observed Thursday of this week. 
It was founded by W. A. Simpson and 
his son, B. M. Simpson. The latter was 
later joined by two of his sons, W. M. 
simpson and C. C. Simpson. In 1916 
the —_ was incorporated and a third 
~ c. 


B. M. Simpson II, succeeded him, thus 
constituting the fourth generation of 
the family. The agency is located at 
$24 Chestnut street. 


Fewer N. J. Arson Cases 


NEWARK, Oct. 14.—A striking de- 
crease in arson cases in New Jersey for 
the first nine months of this year is re- 
ported by adjusters, police arson squads 
and fire insurance executives. 

It has been estimated that the num- 
ber is 60 percent less than last year and 
80 percent below the 1933 and 1934 fig- 
ure, 
a number of convictions have been ob- 


mated at about $215,000, or 1 per cent 
of the total of over $21,000,000 at risk. 
The Alberta Hail Insurance Board, how- 
ever, expects losses to be considerably 


| higher, 


This is attributed to the fact that | 


tained through the efforts of the police | 


and the National Board. A few years 
ago, when arson cases were prevalent in 
the state, it was difficult to obtain a con- 
viction, as much evidence was destroyed, 
but now, if there is any suspicion, 


the | 


evidence is usually kept, ‘which has aided | 


in obtaining convictions. 


Start Boston Classes 


Evening classes in insurance spon- 


sored by the Insurance Library Associa- | 


tion of Boston will start Oct. 
classes in casualty and bonding. 
the class in fire insurance begins, 
lectures on inland marine insurance. For 
many years the Boston has donated $100 
to be distributed to pupils in the fire 
courses excelling in the spring 
inations. Now the Employers Liability 
donates $50 to be awarded as a prize 


20 with | 
Oct. 23 | 
with | 


exam- | 
| petition, 


to the pupil in the casualty course pass- | 


ing the best casualty examination. 
Massachusetts Bonding likewise 


The | 


gave | 


$50 for a prize in the suretyship course. | 


District Report Given 


Stock fire and marine 
talled $3,574,503 in the 


premiums to- 


Fire Losses in Ontario 
TORONTO, Oct. 14.—The report of 
the Ontario fire marshal for the first 
nine months of 1936 shows, in com- 
parison with the same part of 1935, a 
nominal reduction in losses in the four 





main classes of risks, a rise in losses on 
factories offsetting declines in losses on 
barns, dwellings and stores. The total 
is $4,594,525 compared with $4,603,488 
last year. 


Economical Mutual Extends Field 


The Economical Mutual Fire of 
Kitchener, Ont., is now writing plate 
glass and weather insurance in addition 
to fire insurance, for which it is already 
licensed. 








MARINE INSURANCE NEWS 











Await Hearing In Wisconsin | 


Session On Order Requiring Marine 
Policies to Be Rated and Stamped 
Not Yet Scheduled 


Most of the 135 companies, whose 
names were signed to the petition re- 
questing a rehearing of the Wisconsin 
department’ s order that many classes of 
marine business be rated and stamped 
under the state fire insurance rating act, 
received from Commissioner Mortensen 
of that state an inquiry whether they 
had given authority for the filing of this 
petition. The attorneys, 
stated that time was limited 
and they were not prepared to file evi- 


dence of authority from each of the com- | 


panies. Of course, the authority had 
been given and the individual companies 
replied that they stood back of the 
action. 

Mr. Mortensen states that he has not 


| set a date for a hearing on the order. 
It will not be for some time, he de- 
clared. 


District of Co- | 


lumbia last year with $747,731 in losses, | 
according to the annual report of Super- | 
| intendent Moor. 





The Skinner-Bristol Insurance Agency 


nd the Henry Burgess Co., Westfield, 

















| 

t 

Simpson, joined the firm. |X. Y., have been merged as Skinner, 
. C, Simpson died in 1923 and his son, | Bristol & Burgess. 

Working on Crop Insurance Toronto Oct. 15-16. He is accompan- 
ied by H. C. Leavens, assistant super- 
- > intendent of agencies, whose supervi- 
Superintendent Fisher of Saskatchewan sory territory includes the Canadian 
Is Formulating a Program to Be Sub- | officies of the Travelers. Other speak- | 
mitted to His Government ers at the convention will be Albert | 


Insurance Superintendent <A. E, 
Fisher of Saskatchewan is working on 
a plan for crop insurance that he ex- 
pects to present to the government this 
month, Following the annual meeting 
of the Canadian insurance superintend- 
ents he visited some of the crop experts 
im eastern Canada and the United 
States. He looked into the crop in- 
surance plans that were entered into by 
some of the companies 15 or 16 years 
ago but which were abandoned. He 
was especially interested in the crop in- 
surance plan that was formulated by the 
Home of New York and in Chicago he 
interviewed S. K. Bjornson of the Rain 
& Hail Insurance Bureau, who had the 





Home’s crop bureau in charge. Mr. | 
Fisher has studied this plan carefully 
and will make some revisions 


Warner’s Reciprocals in Canada 


The Canners Exchange and the War- 
ner Reciprocal Insurers, two reciprocals 
in Chicago with L. B. Warner as at- 
torney in fact, have been licensed in 
Canada with W. E. Sommerville of 
Toronto as Canadian chief agent. 


Giddings at Ontario Meeting 
Maj. Howard A. Giddings, vice-pres- 
ident of the Travelers, will be a fea- 





tured speaker at the banquet of the On- | 


tario Fire & Casualty Association, 


| crop failure were heavy. 


which is holding its annual meeting in! 


Dodge of Buffalo, a member of the ex- | 


the National As- 
Agents, and W. 
marshal of Ontario. 


ecutive committee of 
sociation of Insurance 
J. Scott, fire 


Welland, Ont., Agent Killed 

Edwin C. Graves, president of Kerna- 
han & Graves, Welland, Ont., was in- 
stantly killed in an automobile accident 
while on his way to Florida for the 
winter. 

Mr. Graves served for eight years as 
a member of the Ontario parliament, re- 
tiring in 1934. He also servea as mayor 
of Welland for two’ years. 


Winnipeg Issue on Sprinklers 

A suggestion to impose a charge for 
sprinkler and other fire protection ser- 
vice was successfully opposed during 
the summer by a group of sprinklered 
building owners of Winnipeg, Man. 
Data was furnished by the National Fire 
Protection Association and the Na- 
tional Automatic Sprinkler Association 
to bolster up the arguments of the 
groups. 


Hail Insurance Results 
REGINA, Oct. 14—The 
wan Municipal Hail Insurance 
tion reports a rtse in the acreage ini- 
tially covered this year, as compared 
with last year, but cancellations through 
Hail damage is 
nominal, being esti- 


Saskatche- 
Associa- 


reported as only 


The companies that signed the peti- 
tion are not affected by the 


who filed the | 





marine rul- 


ing. That order is automatically held in 


| abeyance with the bringing of the pe- 


tition. 

In Wisconsin, any interview with a 
commissioner prior to the entering of 
an original order is not a matter of 
record and is entirely informal. After 
the order is issued then the companies 
may file a petition for rehearing. A 
hearing date is set, and a record made. 
If the commissioner reaffirms the order, 
then appeal may be made to the court. 

The marine companies feel that the 
Wisconsin order is one under which 
they simply cannot live. The order pro- 


| vides that marine policies, except regis- 


tered mail, parcel post and “property at 
risk only while in transit in the pos- 
session of railroad companies or other 
common carriers,” must be rated and 
stamped under the fire insurance rating 
act. 

In connection with the last mentioned 
class that is excluded, however, an en- 
dorsement would have to be attached to 
all transportation policies specifying 
that coverage is provided on the prop- 
erty only while in transit in the posses- 
sion of the railroad companies and other 
common carriers. 

Marine people observe that the effect 








ADVERTISIN 


THAT jon THE 


HITS THE 5 ) 


Buy Controlled Coverage Advertising 
The Gift That Is Appreciated . . . 


What about your advertising? Does it 
give you expensive “mass coverage” or 
does it concentrate on your best prospects? 
Is it submerged or dominant? Is it 

“spotty” or consistent? Do you pay big 
postage bills and high rates? Does it get 





results? Hundreds of underwriters tell 
us the Columbian method of CON- 
TROLLED COVERAGE is their most 


productive form of advertising. Creates 
good will because it performs a_ useful 
service. Gets DOMINANT display. 
Works every business day. Investigate 
now — write for circular, “Controlled “Ad- 
vertising That Hits The Spot.” 


Desk, Wall and Daily Calendars 


FREE SAMPLES 


Ask for samples of insur- 
ance advertising—no ob- 
ligation. Or, send 50 
cents to cover postage and 
handling of complete 1937 
daily calendar for your 
own office. (Shown at 
left). Write for circu- 
lar, ‘Controlled Adver- 
tising”’ 





INSURANC 







COLUMBIAN 
DAILY 
CALENDARS 


DOES YOUR 
PRESENT ADVERTISING 
MEET THESE VITAL ESSENTIALS? 


xIs It Read By 
pects? 

*Is It Dominant And Impressive? 
* Does It Create Good Will? 

xIs It Consistent?—All Year Long? 
*Is It Economical? 

*Does It Get Results? 


Your Best Pros- 


Columbian Daily Calendars Should Be 
First On Your Advertising List Because 
Thev Meet All These Requirements! 


COLUMBIAN 


ART WORKS -(alendar Division 
1024-1036 W.Juneau Ave., Milwaukee,Wis. 
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of this endorsement would be to force 
every transportation policy to be rated 
and stamped under the fire insurance 
rating act, because no shipper of mer- 
chandise would be satisfied with insur- 
ance that might. be terminated in the 


middle of a journey by fire, flood or 
other catastrophe until transportation 
could be resumed. That is, no shipper 


would be satisfied to have a policy with 
such an endorsement attached. If the 
endorsement were not attached, the pol- 
icy would have to be stamped and rated. 

The marine order also requires ma- 
rine companies to pay the premium tax 
and fire marshal tax on policies that 
cover a fire hazard. As a matter of fact, 
the marine companies have been paying 
the premium tax, but they have not been 
paying the fire marshal tax. 

All member companies of the I. M. 


U. A. are parties to the action, resisting 
Mr. Mortensen’s order. It is reported 


some of the non-I. M. U. A. companies 
are routing their marine policies through 
the audit bureau and letting that agency 
worry about what to do with them. 


“Ohioan” Cargo Loss $250,000 

SAN FRANCISCO, Oct. 14.—While 
no insurance was carried on the hull of 
the American-Hawaiian vessel “Ohioan,” 
which lodged on the rocks near San 
peepee, there was coverage on her 

,300 tons of cargo which remained after 
<w major portion of it had been un- 
loaded at Los Angeles the day previous. 
It is indicated here that the cargo, which 
consisted of automobiles and trucks in 
addition to furniture and “general 
argo,” will present a loss in the neigh- 
hborhood of $250,000, distributed among 
carriers in the New York and San Fran- 
cisco markets. 

The vessel was built about 
ago with an original valuation of $300,- 
000. Her worth prior to going on the 
rocks was estimated at around $100,000. 


New Setup on Pacific Coast 

SAN FRANCISCO, Oct. 14.—The 
Pacific Marine Insurance Agency, which 
now represents the other companies in 
the Appleton & Cox group, will repre- 
sent the Century of Scotland for inland 
marine lines on the Pacific Coast, and 
the Pacific Coast Fire for both inland 
ind ocean marine, representation of both 
those companies having been taken over 

Appleton & Cox. 

Ocean marine business of the Century, 
as distinct from the Pacific Coast Fire, 
will continue in the Pacific Coast terri- 
tory to be under the jurisdiction of Rath- 
bone, King & Seeley, an arrangement 
which has existed for several vears. 


99 


a 


New Orleans Cotton Loss 


NEW ORLEANS, Oct. 14.—Approx- 
imately 2,500 bales of cotton were dam- 
aged by water from an automatic 
sprinkling system in the public cotton 
warehouse, after the system had been 
set in operation by a blaze in a stack 
of bales in Division 12. The affected 
sections contained cotton valued at ap- 
proximately $150,000. It was found that 








years | 





200 bales had been partly burned. 
“heads” of these bales will have to be 
picked off and the staple rebaled, at a 
loss of approximately $1.50 a bale. Sam- 
uel Bass, Jr., of the American Cotton 
Cooperative Association said it will cost 
approximately $1 a bale to take the wet 
cotton from storage to be dried in the 
open. The entire loss is covered under 
marine forms. 


Lost Motorship Partly Covered 


Insurance of $7,000 was carried in 
the Seattle market on the 65-foot motor- 


ship Windsor of Ketchikan, which sank | 


in the Strait of Georgia last week. The 
boat carried a cargo of frozen salmon 
valued at $2,500, 
insured. 
Anacortes when a leak developed and 
she sank. The crew was rescued 
salvage of the boat will begin shortly. 


Wilder Joins National Union 


Philip V. Wilder has joined National 
Union Fire as special agent in the 
marine department. Mr. Wilder's expe- 
rience has been gained through seven 
years’ service as special agent for the 
American Fore group. 
in New York City where he has been 
active in handling iniand marine lines 
and will make his headquarters at the 
National Union’s New York office, serv- 
icing agents in the metropolitan, sub- 
urban and New Jersey fields. 


Smull Atlantic Mutual Trustee 


J. B. Smull, vice-president of J. H. 
Winchester & Co., steamship 
and operators, has been elected a trustee 
of the Atlantic Mutual to fill the va- 
cancy caused by the death of F. 
Munson. He is a director of the New 
York Life and an ex-president of the 
New York chamber of commerce. 


Miss O’Rourke with Knowles 
Miss Florence O’Rourke, 
with the Pacific Marine Insurance 
Agency, has joined the newly estab- 
lished A. B. Knowles general agency 
in San Francisco. Mr. Knowles recently 
resigned as marine manager of the St. 
Paul group in San Francisco to estab- 
lish his own office and Miss, O’Rourke 
is his secretary. She was formerly with 
5. F. R. Servaes. 


formerly 








Motor Insurance 
Events 








After International Theft Ring 
DETROIT, Oct. 
are aiding the Canadian mounted police 
in investigating the ramifications of 


what is said to be an international auto- | 


mobile theft ring stealing autos in De- 
troit and suburbs and smuggling them 
across the border for sale in the Domin- 
ion. The Canadian police arrested four 














Incorporated 1868 


THE STANDARD 


FIRE INSURANCE COMPANY 


OF 


NEW JERSEY, TRENTON 


FRANK J. BREEN, 





“A GOOD AGENCY COMPANY” 


President 


which was not fully | 
The Windsor was en route to} 

















| ve . 
The | Windsor residents last week and recov- 


ered 14 stolen cars. The suspects are 
charged with violation of the Canadian 
customs laws. They are believed to 
have confederates on the United States 
side of the river. 


Prohdel to Boston, Old Colony 


LANSING, MICH., Oct. 14—Edward 
W. Prohdel, who has been with the 
National Automobile Underwriters As- 
sociation in Chicago and was formerly 
head of the automobile division of the 
Eagle, Star & British Dominions there, 
has been named superintendent of the 
automobile division of the western de- 
partment of the Boston and Old Colony 
following the resignation of T. E. Leut- 
zinger, who has held the position for 


| several vears. 


and | 


Mason in Central West 


F. L. Mason, superintendent automo- 
bile department of the Century and Pa- 


| cific Coast Fire at the U. S. head office, 


He is well known | 


agents | 


Oe 


14.—Detroit police | 


and 
| Daniels said that the size of the premium 


has just completed a weck’s trip into 
Kansas and Oklahoma with Special 
Agent E. P. Goetzinger. He is now cov- 
ering Illinois and Missouri with Special 
Agent H. A. Elkin, of Springfield, Ill. 


‘Utah Agents Name 


Muir As President 


(CONTINUED FROM PAGE 5) 





knowledge, 5 percent willingness to 
work, and 90 percent integrity. 

The commissioner referred indirectly 
to the recent threatened rate war in 
Utah. Conditions have greatly improved, 
he said. He promised to do all in his 
power in the direction of continued sta- 
bility and decent competitive conditions. 

President Denzil A. Brown paid a trib- 
ute to the calling of insurance as an 
honorable, useful one. He made a plea 
for adequate knowledge, pointing 
that it was really a profession, requiring 
skill and sound judgment and 
dealings. He said all agents must do 
their bit toward keeping insurance on a 
high and lofty plane. 

Kurt L. Daniels in his discussion of 
“Inland Marine and Related Coverages,” 
said that that although the volume of this 
business written is still comparatively 
small it is growing to be important. He 
urged local agents to study this busi- 





| Board 


tion, said: “We are aiming to improve 
daily; not ali our problems have been 
solved yet.” 

The “Business Development Office” 
project was reviewed by Virgil 
Norton, Salt Lake City general agent, 
who is acting locally in behalf of 
the movement. Non-stock companies 
have broadened their activities. It 
is important that agents should note 
what is going on. Mr. Norton said 
that the Business Development Office 
movement is not intended as a tempo- 
rary production stimulant, but is pitched 
upon a long range perspective. He went 
into some details regarding its functions 
and worth to agents in meeting the com- 
petition of the non-stock representatives. 
It will help, he said, the stock company 


‘agents to do a better job. 


Favors New Form 


Harry W. Nason, assistant secretary 
of the America Fore, San Francisco, 
discussed “Supplemental Fire Cover- 
ages.’ Proper forms are an agent’s best 
adjuster. He rev iewed the forward move- 
ment for improving, as far as possible, 
on the insurance forms in use. He fa- 
vors the plan of supplemental coverage 
more than the old idea of individual 
coverages. 

Secretary Harry Badger of the Pacitic 
commended Commissioner 
Smith’s views against unnecessary regu- 
lation of the business. He reiterated Mr. 
Smith’s statement on the insurance laws 


| of the future depending upon the con- 


| gaged in it. 


business and those en- 
Secretary Badger said he 
had favored the idea of the new Utah 
rate auditing bureau for a long time. 

Eugene Battles, Los Angeles, member 
of National association’s conference com- 
mittee, supplemented the remarks of Mr. 
Norton on the Business Development 
Office plan. Every agent should get the 
information available. Mr. Battles told 


dition of the 


| of the local committee setups and said 


out | 


honest | 


that a lot of work 
pected of them. 


be 


is going to 


€X- 


Reviews Auditing Work 


J. H. Roberts, secretary of the 
Lake Board, outlined the work of th: 
new rate auditing bureau. Others speak- 
ing included Jay Rogers, veteran Salt 
Lake City agent; Robert L. Salmon, past 
president, who recently sold his agenc 


Salt 


| in Ogden to become a special agent witi 


ness more than they have done hereto- | 


The evolution of insurance is 


fore. 


brought about more often by the public | 


asking for protection in a certain field 


than by insurance officials’ sitting down | 


devising some new coverage. Mr. 
and the commissions are good on truck- 
ing risks, but warned that losses are 
sometimes rather heavy. 
managed truck line will have claims,” 
he said. “The problem is often this: how 
can we get a sufficient premium for the 
business and still meet our competition.’ 
He stressed the importance of “good 
faith’ in this form of 
urged agents, not already doing so, 
‘Get on the firing line, and sell!” 


to 


Reports on Pittsburgh 


Fred A. Moreton, national councillor, 


gave a detailed report of the Pittsburgh 
nations! convention. 


“Even th st | 
ven the best | form in principle, he observed that suc! 


la 


insurance, and | ye , Z 
| trust officer who does not provide for 


headquarters in Salt Lake City, and 
H. R. Bereshears, special agent for th 
North British & Mercantile. 

Reed E. Holt-of the Walker Bank & 
Trust Company, Salt Lake City, dis- 
cussed “Fire Insurance from the View- 
point of a Trust Officer.” From th: 
point of view those who have under- 
taken a trust, an agent with the neces- 
sary technical ability to handle riders 
properly is of great importance, he said 
Although agreeing with the standard 
form ought to be watched by the 
trust officer. It is important, Mr. Holt 
said, to watch carefully the insurance: 
of property on leased ground. H: 
stated that it is commonly held that a 


any contingency which a prudent mat 
would insure against is guilty of negli- 


_ gence in the performance of his trust, 
| SO important is insurance regarded by 


} 


Thomas W. Muir, Selbach Insurance | 


Agency, Salt Lake City, member of the 
Utah Committee, reported on a meeting 
with Pacific Board officials in San Fran- 
cisco. Certain concessions requested of 
the board, and which they could not 


| give, were really not legitimately obtain- | 


| able, 
against 


| Haws, 


he said. He protested to the board 
increasing number of general 


agencies in Utah. There are perfectly 


| legitimate general agencies in the state, 
| he said, but general agencies are not al- | 
ways justified. 


Trace Turner, president of Ogden as- 
sociation, reported that organization in 
very fine shape. W. H. Stewart, presi- 
dent of Logan association, reported con- 
ditions “Good.” J. George Midgley, pres- 
ident of Salt Lake City association, re- 
ported a need for more members. Jesse 
speaking for the Provo associa- 


| which he does not approve. 


the law. As a rule, a trust officer does 
not accept the policy of the mutual or 
reciprocal. He also said that an experi- 
enced trust officer will not accept a trust 
unless permitted to do what he con- 
siders necessary in providing proper in- 
surance protection. 

F. W. Sullivan, Firemen’s group, San 
Francisco, spoke on “The Future of the 
Local Insurance Agent.” He referred t 
the trend away from the local agent. 
In all fair- 

(CONTINUED ON LAST PAGE) 
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A * DIRECTORY * OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


ARIZONA 


ILLINOIS (Cont.) 


MARYLAND 





LYLE ADJUSTMENT CO., 
I 


Branch Home Office Branch 
Masonic Bldg. Ellis Bldg. Central a 
FLAGSTAFF PHOENIX TUCSO 

Casualty—Surety—Inland Marine—Fire 
Health Accident — Life Investigations 
Representing over 40 companies, 
General Service All Lines. 











CALIFORNIA 





J. P. McHALE & CO. 


General Adjusters 
for Insurance Compan 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All bg 








R. F. SCHELL 


Adjustment of all lines for insurance com- 
panies. Specializing in automobile and 
casualty. 








F. H. NOTTBUSCH 
Commonwealth Building 
San Diego, California 

Now Representing: Loyalty Group, St. Paul 
Mercury Ind. Co., London Guar. & Acc., 
Lumbermens of Chicago, American Motor- 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 





M. J. O'BRIEN & COMPANY 


Adjusters 5 
Ba, ai 


Chicago 


NICHOLS COMPANY 
ent ge ADJUSTMENTS 
er Only—All Lines 

ome Trust =, 
B . Washington, D. C. 
B » Richmond, Va. 


Prompt and Effictent Service Since 1921 











Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


NEBRASKA 











CLARENCE W. HEYL 
8th Floor Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 

ance lines. 
a thirty leading companies. 
hones—Office 8184 
Night 4-2051, 2-2251, 5027 


J. H. BALL 
Independent Adjusting and Inspection Office 
FIRE—Tornado Automobile—Casualty 


A Complete Service for Insurance Companies. 
Twenty Years of Satisfactory Service. 


GRAND ISLAND, NEBRASKA 
P. O. Box 815 
Residence Phone 1873—Office Phone 494 





OHIO (Cont.) 





GEORGE H. LEWIS 
1723 Nicholas Building 

Toledo, Ohio 
Fidelity & Cas. Co., Mass. Bonding Co., New 
York Casualty Co. and others. 
Equipped for Investigations, Adjustments, 
ene of Claims. All North-Western 

io. 





OKLAHOMA 





Attorney-Adjuster 


Davidson & Krueger 


1622-23 Petroleum Building 
Oklahoma City, Oklahoma 
Formerly staff adjusters. Members of 
Oklahoma Bar 














J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, Ill. 


Fire - Automobile - 


Casualty 


JUDD W. CROCKER 
CLAIM DEPARTMENT 


Grain Lorry Bidg. 
OMAH 


Stuart Bidg. First National Bank Bidg. Tramp Bidg. 
LINCOLN GRAND ISLAND aoa 





TENNESSEE 








NEW JERSEY 











INDIANA 


Alexander & Hoffman, Inc. 
Insurance Adjusters for the Companies 
NEWARK—4 Clinton St—NEW JERSEY 
CASUALTY—AUTOMOBILE— 

ALL CLASSES 
Twenty Years’ Experience. 

Covering New Jersey, New York City and Suburban. 


Raymond R. Ramsey 
Volunteer Bldg. 


CHATTANOOGA 
Fire, Tornado and Inland Marine... Public 
Liability . Property Damage . . . Astome- 


bile, Fire, Theft, and Collision . . Serving 
Tennessee, North Georgia and North ym 














GAYNOR-DeWITT, Adjusters 
433 California Street 
San Francisco, California 
SPECIALIZING IN 


ALL RISKS INLAND MARINE, CASHAITY, 
INVESTIGATIONS AND ADJUSTMENTS 


Corresponding offices at strategie locations. 








Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Indiana 


Automobile & Casualty 
Resident Adjusters at 


Evansville, Fort Wayne, Gary, Indianapolis, 
New Albany, South Bend, and Terre Haute. 


NEW MEXICO 


HUTCHISON & McKELVY 


1113 Independent Life Building 


Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 











DIST. OF COLUMBIA 








BURNS ADJUSTING 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 


Barr Building Washington, D. C. 


H. G. DOUGHERTY 
Casualty Investigations and 
Adjustments 


1020 Lemcke Building 
Indianapolis, Indiana 


CHAS. W. KRUEGER 


General Adjuster 
Fire, Automobile and Allied Lines 
Sinee 1921 
(For Companies only) 
213 So. 3rd St. 
Albuquerque, N. Mex. 


WASHINGTON 








NEW YORK 





& R WILKINS 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing im Liability Claims 
Members Washington Bar Association 
410 INSURANCE BUILDING SEATTLE 























NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 
Mutual eo. Richmond, Va. 

110 W. Pal) Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 








Prompt and Efficient Service ‘Since 1921 


Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensa 
then ‘om tion and 
Right. East Chatan Devcet 
INDIANAPOLIS 


BARTH & RAY 
522-526 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments and 
Trial work over Western New York. 


WISCONSIN 











NORTH CAROLINA 

















ILLINOIS 





Cc. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 


Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
S outh Bend, Indiana 


Soerteiaine in automobile one casualty claims, 


Immediate service bay HERN INDIANA 
SOUTHERN MICHIGA = 
Representing the compan aie for over 10 ¥ 


Hye Office—3-9712, Night—3- 8522. ™3-2087. 


GAY & TAYLOR, INC. 
Adjusters 


Office 
833-4 Wachovia Bank Building 
Winston-Salem, N. C. 
Branch 501, Security Bank Bidg. Greensboro, = c. 
Branch 715, First Nat'l Bank Bldg... Charlotte, Cc. 


Branch 813, Central Union Bidg., Columbia. Ae c 
represent 75 insurance com: 
Casualty, Automobile, Surety. Fire, .-— Marine. 


Nurnberg Adjustment Co. 


General Adjusters 
Fire, a Hail, Automobile, Casualty, 


nland Marine 


Uniwesitnn Exchange Bldg. 
—— _ MELWAUKEE 
BRANCH OFFICE oe Onion 











JOSEPH RICE & CO. 


atime yoo & AUS epuanes 
CASUALTY LIN 
A. M. 7 Mgr., A st Branch 
Milwaukee Office Chicago Office 
601 Guaranty Bldg. 958 Ins. Exch. Bldg. 
Phone: Harrison 8666 

















IOWA 











INTERNATIONAL 
ADJUSTERS 


Adjustment all lines ines for insurance companies. 
Representation throughout the United States 


JUDD W. CROCKER 


Claim Department 
Southern Surety Bldg. 308 Davidson Bldg. 
Des Moines. Iowa Sioux City, Towa 


Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manaver 





M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank Bidg., 
CINCINNATI, OHIO 


Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


Phone: Daly 0664 
WYOMING 

















JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 


JUDD W. CROCKER 
CLAIM DEPARTMENT 
402 Hynds Bldg. 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 

















ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175_W. Jackson Blvd. Harrison 3230 
CHICAGO 








and Cana: Phone Main = — CLEVELAND 
0 South Wells Street Chi re 
a eae KANSAS nn ana ~ 
THOMAS T. NORTH Frank S. Pelton 


SHEFFER-CUNNINGHAM 


Bake 25 
Wichita, Kansas 





Fire, Automobile, Windstorm 
Twenty Years Company Service 
Territory Covering Northern Ohio 
Day or Night Phone Republic 1259W 
9412 LAMONT AVE., CLEVELAND, OHIO 











@ SELL Accident and Health 
Insurance 


The Accident and Health Review 


telle you how, gives you new sales ideas oud sug 
gestions, latest news, court decinons, stc., e846. 


Send Se te stanepe for sample expy to A-tR, 
(msurance Exchange, Chicago. 
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Kansas Association Convenes in Wichita 


Fine Program and ‘Timely Topics Reviewed 
at Special Group Meets 





Large Attendance 


Kansas Agents Favor Responsibil- 
ity Act—To Push It in 
Legislature 


REPORT OF COMMITTEE 


Essay Contest Is Won by Charles E. 
Harrison of Wichita—Lawrence 
Seeks Meeting 


While it is a habit of the Kansas 
sociation of 
a good meeting each year, the gather- 
ing at Wichita must be classed as the 
best so far held by the organization in 
its 16 years of existence. The program 
was exceptionally strong with such fine 
talent as Walter H. Bennett, secretary 
National association; Commissioner 
Hobbs; J. Dillard Hall, assistant agency 
director United States Fidelity & Guar- 
anty; R. D. Voss, Omaha special agent 
Stock Company Association; Harry K. 
Rogers, Chicago, Western Actuarial 
Bureau; O. A. Ramseyer, Kansas City, 
Mo., state agent North America, head- 
ing the list of outside speakers. Each 
of these men delivered fine addresses 
and were accorded close 
their listeners at all times. 
a fine spirit of enthusaism. 


Attendance Records Are 
Again Broken This Year 


Insurance 


There 


Agents to stage | 








The breakfast conference inaugurated 
at the last year’s meeting was again one 
of the most interesting sessions at the 
Wichita meeting of the Kansas Asso- 
ciation of Insurance Agents. Frank T. 
Priest, Wichita, was chairman with 
about 75 agents present. A large num- 
ber of agents entered the discussion. It 
was brought out that Kansas has a 
drivers’ license law but that in many 
instances under age drivers are permit- 


| ted to operate an automobile. Mr. Priest 


As- 


attention by | 
was | 


| lowing subjects: 
| tion?” 


Last year at Topeka, all previous at- | 


tendance records were broken, 
number on hand this year was larger 


than at the 1935 meeting with 164 local | quite 


agents and 180 company men on hand. 
There were 450 at the banquet. 


but the ! 


said every effort should be made to have 
this law changed with an age limit of 
at least 16 years. 

The financial responsibility law will 
be an excellent thing for Kansas, it was 
brought out. Other subjects discussed 
were workmen’s compensation insur- 
ance on trailers, unprotected property, 
the new supplemental contract, the new 
dwelling house form, 
lision on fleets of automobiles, the elec- 
trical exemption clause in the compre- 
hensive policy, insurance of 
automobiles, the falling wall 
windshield and glass losses, dust 
damage to motor. 


clause, 
storm 


convertible col- | 


radios in | 
| very 


\ll agreed that these conferences are | 
most beneficial and voted for a contin- | 


uance at each annual meeting. 

A number of agents who did not par- 
ticipate in the golf tournament were 
present at a conference 
ducted by J. M. Powell, Iola. This 
group consisted of agents living in cities 
of over 2500 population. At this session 
the discussions centered around the fol- 
“Why go to a conven- 
“Collections” and other interest- 


ing subjects to Kansas agents. 


which was con- | 


The | 


question of how far an agent is expected | 


to go in reference 
sured was 
freely. 


to claims by the as- 
brought up and 
Ray Johnston, 


| stated that too often an agent does not 


In a resolution the Kansas men went | 


on record as favoring a financial respon- 
sibility act and recommended to exec- 
utive committee the appointment of a 
special committee to investigate the 
operation of such laws now in force in 
other states with the specific object: in 
view of framing a suitable measure for 
submission to the Kansas legislature 
early in 1937, 


President James D. Gilmore, 


(CONTINUED ON PAGE 39) 

















HARRY 0. TINKLEPAUGH, Kansas City 
President 





Inde- | 


pay enough attention to claims handled 
by an adjuster. He turns over the claim 
and then forgets it. He believes it is 
wise for an agent on a claim of any 
consequence to be with the adjuster 
when he is making settlement. He de- 
clared that this is helpful in establish- 


discussed | 
Wichita, 


ing the faet with the assured that the 
agent has an interest in the assured’s | ‘ 
affairs. 

L. C. Housel, Salina, said he always 


| instructs the adjuster that under no cir- 








JAMES D. GILMORE, Independence 
Retiring President 





cumstances should he quarrel with his 
insured. He tells the adjuster that in 
the case of an argument the adjuster is 
to bring the assured to Mr. Housel’s 
office. He has also told the assured that 
if there is a difference of opinion be- 
tween him and the adjuster he would 
like the assured to come to him. 

The question of showing an assured 
a complete rate make-up was brought 
up. W. S. Thompson, Hutchinson, 
stated an agent should check the rate 
schedule and point out to the assured 
the changes necessary for improvement 
and a lower rate. He believes because 
of the complexity of the make-up it is 
not wise to turn over the full report to 
an assured. 


Price for Insurance 
Agency Is Reviewed 


What price to pay for an 
agency, was a subject which created 
quite a little interest. The consensus 
was that in buying another agency a 
careful analysis of the business 
should be made. The caliber of the 
agent and the class of business on the 
books should be considered carefully. 
The general thought was that the aver- 
age sale price would be one year’s an- 
nual commissions. 

Several agents present stated that the 
making of surveys had proven most 
beneficial. Advertising and premium fi- 
nancing were discussed at length. Some 
agents expressed the opinion that the 
best financing is done in the agent’s 
own office instead of bringing in an out- 
side firm. 

The new dwelling and household fur- 
niture form now in use in Kansas was 
held to be satisfactory to the agent. 
Rosse Case, Marion, believes the new 
form used in writing farm business is a 
good one. Some of the agents feel, 
however, that the optional vacancy per- 
mit is preferable to the one now in use. 


Local Board Meeting 


The executive committee met with the 
officers of local boards. A committee 
from the Topeka Board was present. 
Practically all of the time was given 


insurance 


over to discussing the proposed changes 
in the by-laws to permit the hiring of 
a salaried manager 
taining 


and a provision per- 
to associate members, 


FRANK T. PRIEST, 
Vice-President 


Wichita 


Business Manager 
to Be Considered 


Executive Committee to Study 


Question—Expense Angle 

Is Viewed 
REJECT ASSOCIATE IDEA 
President-Elect Tinklepaugh Is Veteran 


Worker in Association—Priest 
Holds First Office 


NEW OFFICERS ELECTED 


President—Harry O. Tinklepaugh, 
Kansas City, Kan. 


Vice-President—Frank T. Priest, 
Wichita. 

Secretary-Treasurer — Wade Patton, 
Hutchinson (reelected). 


New Executive Committeemen—Alex 
Case, Marion. and Loren W. Jones, 
Dodge City. 


By W. A. SCANLON 


A forward vital interest te 
Kansas agents was taken in the execu- 
tive session at the annual meeting of the 
Kansas Association of Insurance Agents 
in Wichita. The executive committee 
was empowered to make a thorough in+ 
vestigation and analysis of a plan for 
employing an association business man- 
ager on a full time basis. While the 
amendment changing the by-laws to give 
the executive committee the power to 
enable them to handle this matter was 
adopted, it was not the unanimous de- 
cision of those present. Notably among 
those opposed to such a move were the 
members ot the Topeka Board. The big 
guestion is the one of securing sufficient 
additional income to take care of the 
salary of a paid manager and the upkeep 
of an office. It will be the duty of the 
executive committee to work out satis- 
factory plans and submit them to the 
state body before any definite action is 
taken. 

A Suggestion to change the by-laws 
to permit others than local agents te 


step of 





become members of the association a$ 
(CONTINUED ON PAGE 39) 
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Apply Real Salesmanship 


Clarke Smith Urges Agents to Plan Work and Analyze 


Present Clients’ Coverage for 


Needed Protection 





Sales and analysis plans being used 
successfully by agencies throughout the 
country were outlined by Clarke Smith 
of the Royal-Liverpool group’s agency 
development department before the 
Kansas Association of _Insurance 
Agents. Too many agents have not ap- 
plied salesmanship to their business, he 
said. They depend too much on friend- 
ship and have not gone out to sell. He 
asked the agents how many have taken 
advantage of the new lines and whether 
they know enough about them to make 
an intelligent presentation. The aver- 
age local agent now conducts a busi- 
ness much like that of a department 
store, Mr. Smith said. He should sell 
other lines than fire. When a person 
goes into a store to buy cigarettes in- 
variably the salesman tries to sell him 
some other article also. Agents should 
try this plan. The reason an assured 
does not buy other lines of insurance is 
because too many times the agent does 





not call his attention to his needs of 
other kinds of insurance. 

The various lines of insurance should 
be explained to present clients, said Mr. 
Smith. But before an agent can sell suc- 
cessfully he must analyze the plans. It 
is important that an agent’s inside staff 
be well trained to handle details and 
answer questions. His office must be 
organized. An ageent would do well to 
analyze his present accounts as they 
constitute the best prospects and should 
be solicited for other lines. In making 
an analysis the small personal accounts 
should not be overlooked. 

Every solicitation should be planned, 
said Mr. Smith. “When you call on an 
assured have a specific line in mind. Do 
not just go in to solicit insurance in 
general. Don’t ask a man what he 
wants; recommend and explain the in- 
surance he should have.” An agent 
should not be afraid to explain the dif- 
ferent coverages and analyze the in- 





surance program of an assured. The 
insurance survey he believes is a very 
successful way to secure additional 
lines. “If you can show an assured 
where he can save money, it is a fine 
thing for you because it is evidence to 
the assured that you are looking after 
his interests.” Mr. Smith told of a re- 
cent case where an agent, who had used 
a survey, was successful in pointing out 
to an assured that he could procure 32 
percent more for his insurance dollar. 
If an agent will use such methods there 
is not much chance of non-stock car- 
riers bothering his assured. 


Advised Concentration 
on Particular Type 


Mr. Smith advised concentration on 
a particular group of persons. For in- 
stance, an agent can profitably spend a 
few days calling on doctors and then 
another time pick out another group. 

Rainy days are good days for solicit- 
ing because as a rule the prospect is in 
his office. Four different men will sell 
in four different ways but there are cer- 
tain prerequisites, such as a pleasing 
personality, being able to read human 
nature, having a sense of humor, and 
knowing his business. An agent should 
be sold himself on a line before he tries 
to sell it to another. He should talk 
the prospect’s language, avoid argu- 
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New Mortgage and Loss 
Clause Urged by Bennett 











Insurance companies should reform 
the present mortgage and loss payment 
clause in the automobile insurance pol- 
icy in order to give the independent 
finance interests the same _ protection 
under an individual policy as is now 
granted under a master policy, said 
Walter H. Bennett, secretary of the Na- 
tional Association of Insurance Agents 
in a talk before the Kansas Association 
of Insurance Agents. The purchaser of 


/}an automobile should have the unques- 





| tioned privilege of placing insurance for 


which he pays, with an agent of his own 
choice, declared Mr. Bennett. “When 
agents are denied the opportunity so to 
do by a preferential coverage negotiated 
by a finance company, it is unfair com- 
petition that cannot be justified. If the 
purchaser of a new financed car trades 
in an old one already insured, and by 
reason of the finance controlled insur- 
ance on the new car, is obliged to 
cancel the old policy short rate, that is 
an inquitous transaction that should be 
outlawed,” he said. 





ments and talking politics and religion. 
An agent should not do all the talking 
himself. He should let the prospect 
talk and that the agent should always 
have something of interest to the par- 
ticular assured when he calls on him. 
Use of pictures in soliciting is effective. 
“You must obtain interest and build 
confidence. You should not use high 
pressure salesmanship but build by 
service.” A wise agent is brief and in 
soliciting always tells the prospect good 
news. Most people, he said, want to do 
husiness with a successful person. He 
believes many sales are lost because too 
many times an agent tries to insist on 
closing when he first calls. He urged 
the agents to have some plan and 
work it. 


KANSAS CONVENTION NOTES 


T. H. Byrd, Topeka, state agent Auto- 
mobile, who has been a regular attend- 
ant at the annual meetings, was unable 
to be present this year. He is recover- 
ing from a recent illness. 

* * x 

Alex Case, Marion, who is now a mem- 
ber of the executive committee of the 
Kansas association, is a son of Rosse 
Case. He is associated with his father 
in business. Rosse Case is one of the 
wheel horses of the Kansas association. 
He is well and favorably known, not 
only by agents in Kansas, but through- 
out the country. He has appeared on 
the program at many state conventions. 

a 


The Kansas City Fire & Marine was 
ably represented at the meeting by its 
vice-president, O. P. Rush. Mr. Rush is 
well known to the Kansas agents. For 
many years he traveled as a field man 
in the state. His company this year 
prepared and distributed an attractive 
booklet giving the names of all those 
registered at the meeting. 
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Standard Form Prepared by 
Commissioners Is Opposed | 





HOBBS TALKS AT WICHITA | 





Companies and Agents Should Initiate 
Forms, Says Kansas Department 
Head—Explains Rulings 


Commissioner Hobbs of Kansas went 
on record as opposing the plan of the 
National Convention of Insurance Com- | 
missioners to draw up a standard fire | 
policy at the Kansas Association of In- | 
surance Agents’ annual meeting in | 
Wichita. 
At the commissioners’ last meeting a | 
committee was appointed to prepare a | 
standard fire policy. Mr. Hobbs feels | 
that this is a mistake and that the com- | 
panies and agents are better qualified | 
to prepare a policy form than a com- | 
mittee of insurance commissioners. Any 
modifications in the old policy should | 
come from the companies and agents | 
and the insurance commissioners should | 
then be allowed to pass on the form. | 

Commissioner Hobbs explained his | 
rejection of the new personal effects pol- | 
icy by saying that the benefits were | 
reduced and the rates increased. In his | 
opinion the insurance department should 
not dictate to the companies on how 
to conduct their business, but the in- 
terests of the public should come first, 
the agent second and the company third. 

The supplemental contract is a pro- 
gressive step, according to Mr. Hobbs. 
There has been controversy regarding 
the way in which the rate should be 
applied under the supplemental clause, 
Mr. Hobbs holding that if the fire rate 
plus the rate for the supplemental cov- 
erage is not equal to the minimum pre- 
mium, then the minimum premium 
should be charged. 








Can't Permit Violations 


Mr. Hobbs referred to his recent rul- 
ing on rating buildings located outside 
of corporate limits on Basis Table No. 4 
that are not otherwise classified, stating 
that the department cannot permit vio- 
lations. Enforcement of rules is for the 
best interest of the public and the insur- | 
ance business in general, he said. He | 
urged the passage of a bill strengthen- 
ing the organization requirements for | 
the licensing of mutual casualty com- | 
panies. He urged the agents to give | 
serious consideration to enactment of a | 
statute preventing an insurance com- 
pany from entering into a “hold harm- 


less” agreement as it is against the 
best interest of the policyholder. 
A more favorable workmen’s com- 


pensation experience was reported by 
Mr. Hobbs, the loss ratio in 1935 being 
46.1 percent. Premiums have increased 
markedly. There has been a decrease 


| Fergus headed the publicity committee. 


Howard Snyder performed as chairman 
of the banquet committee. 
. a 


S. H. Quackenbush, western manager | 


Westchester attended this 


meeting. 


Fire, year's 
* * * 

Several easualty and surety managers 
and general agents, with headquarters 
at Kansas City, Mo., were seen mingling 
with the agents. 

* * 

The company field men, as usual, were 
well represented. The registration rec- 
ords show there were 180 other than 
local agents on hand. A good proportion 
of this number were state and special 
agents. 





Kansas Agents Told How 
to Overcome Competition 











To overcome competition 
and prospects with the idea of selling 
them the best coverage obtainable, said 
O. A. Ramseyer, state agent of the 
North America, at the annual conven- 
tion of the Kansas Insurance Agents 
Association in Wichita. “Do 
| sight of your policyholder when 
have written him, keep in touch with 
'him. This is part of the service you 


| agents | 
| should keep in touch with policyholders 


not lose | 
you | 








are being paid for,’ Mr. Ramseyer said. 

Mr. Ramseyer opposed the spread of 
the cooperative movement. A fair profit 
is always legitimate, he said. 

The agent should develop the pros- 
pect’s confidence, in the agent's ability 
and sincerity to look after his interests 
The local agent should always remem- 
ber he is not selling insurance down to 
a price but on the other hand up to a 
high standard, he said. The prospects 
should be informed of the advantage ot 
stock fire insurance, rather than the dis- 
advantages of the other fellows con- 
tract. 

Mr. Ramseyer told of the advantages 
of stock insurance and the extensive 













wi 
\\ 





in the number of risk assignments. 
The reduction in rates on fireproof 
and public buildings may hurt the com- 


missions of agents to some extent, said | 


the commissioner, but it will give them 
an opportunity to write increased 
amounts, 


SUNFLOWER SIDELIGHTS 


Frank T. Priest was chairman of the 
program committee, and Ewing B. 
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How he changes the 
minute he steps into his automobile!! 
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fire >ventio and inspection work | Mo., special representative marine de- 
hre prevention ¢ sp | partment; W. E. Mallalieu, Jr., Kansas 


which the stock fire companies perform. 

The local agent plays an important 
function in stock fire insurance and he 
should be able to convince the policy- 
holder or prospect that the added serv- 
ice he renders worth the cost, de- 
clared Mr. Ramseyer. 


Plane Used by Adjusters 

Sheffer-Cunningham, Wichita, Kan., 
adjusters, recently expanded their space 
25 percent due to an increase in_busi- 
ness. This organization covers Kansas 
and Oklahoma and has seven adjusters 
and 11 persons in the office. A novel 
thing about its service is it operates its 
own airplane with a 105 mile per hour 
cruising speed. The plane can cover 
even the distant sections of Sheffer-Cun- 
ningham’s territory in three hours. 1 he 
office specializes in automobile and cas- 
ualty claims and settles a majority of the 
compensation claims in Kansas. During 
fire prevention week, Orville Sheffer 
flew the plane on an air tour through 
Kansas distributing fire prevention ad- 
vertising. H. C. Cunningham is the 
other partner. 


is 





Frank T. Priest was under the weather 
and failed to show up for the executive 
committee meeting. It is reported “It 
must have been something he ‘et? ata 
party the night before.” Constant phone 
calls finally brought him to the hotel, 
but not before the executive committee 
had sent him a geranium in a pot—the 
kind with a handle. 


* 





G. W. Funk, Chicago, executive special 
agent Great American Fire, was another 
of the Chicago contingent to attend the | 
gathering 





This Year 


marks the end of three- || 
quarters century of insur- | | 


ance agency service for the 


CHARLTON 


INSURANCE 
AGENCY 
of 
LAWRENCE 


Perhaps the most significant result of 
this accumulation of experience is the 
full recognition of the needs of the 
local agent and the kind of general 
agency service which fully supplements 
and in no way conflicts with the serv- 
ice and the facilities of the agent 


himself. 
—Glenn E. Charlton. 


























his trip. 


Wichita Splendid Host 


Charles K. Foote Heads Activities With Efficient Aids— 


Company Men and Agents Join in Good Fellowship 





The Wichita Insurors are to be com- 
plimented for the excellent manner in 
which all of the details of the conven- 
tion were handled. There was a large 
registration, but there was not a slip 
any place along the line. Everyone was 
taken care of in fine shape. Among the 
Wichita men who were most active and 
deserving of credit are Charles K. 
Foote, former state president who acted 
as general chairman; John H. Burns, 


Jr., president of the local association, | 


who was chairman of the entertainment 


committee; Byron S. Chappell, vice- 
president, reception committee chair- 
man; A. E. Smoll, who had charge of 


the registration. 


*k 


* 


| formerly 


Chuck Slawson, chairman of the golf | 


committee, was quite active and_ his 
work was very satisfactory. 
* * * 

Walter H. Bennett, secretary 
tional association, also spoke before the 
Wichita Kiwanis Club. 

* * * 


Na- | 


Topeka, special agent, and E. H. Fikes, 


special agent. In addition there were 
present W. L. Chase, Kansas City, Mo., 
marine special agent, and A. M. Mac- 
| Kenzie, New York office examiner. 
x x*k « 
L. A. ‘Tonnies, superintendent of 


agencies Western companies, Fort Scott, 
Kan.; E. H. Morrison, workmen's 
pensation and liability department, and 
Clifford Gordon, special agent, repre- 
sented their companies. “The Book of 
Presidents,” and lead pencils were dis- 
tributed. 
* Ok Ok 
W. R. Kirk, Chicago, agency superin- 
tendent North British & Mercantile, who 
traveled in Kansas, was busy 
his many friends. 
* * 


greeting 





City, special service department; J. Gill 


| Updegraf, Topeka, state agent Royal; 
| Lloyd Greer, Wichita, special agent 
Royal; Omer Doling, Topeka, state 
agent, and Ray Priest, Topeka, special 


* 


mS 


| agent Liverpool & London & Globe. 
| ; 


| ark. 
|} among the Kansas agents. 


com- | 


G. G. MeFarland and Mrs. McFarland 
came on from Rockford to represent the 
western department American of New- 
Mr. McFarland has many friends 
For several 


years he traveled in the state as a field 
man. 
a a 

EK. A. Henne, Chicago, vice-president 
| America Fore, and J. E. Guy, Chicago, 
manager automobile department, were 
present. Both Mr. Henne and Mr. Guy 
will attend the meetings in Oklahoma 


Association 


| of 


Gilbert Henry, Kansas City, Kan., was | 
chairman of the nominating committee, | 


assisted by Elwood A. Smoll, Wichita; | 
John Simon, Pittsburg; Carl Guilkey, 
Independence; C. G. Blakeley, Jr., To- 
peka. 
* * * 

|} The resolutions committee was com- 
| posed of Frank T. Priest, Wichita, 
chairman; Wiil S. Thompson, Hutchin- 


Holmes Meade, Topeka, former presi- | 


dent of the association, 
attend this year’s gathering. 
was ably represented by 
and Byron Ward. 


His office 
Lakin Meade 


*K * * 
The Preferred Risk Fire, Topeka, was 


New Hampshire Fire, who has just re- 


was unable to | 


| Smith; 


| represented by Secretary L. B. Burt. 
Addison Doling, Topeka, state agent | 


son; Edwin Nellis, Topeka; Dale Thomas, 
Salina; Loren W. Jones, Dodge City. 

* * * 

the inclement weather, 
there were who took part in a golf 
tournament, Among the local agents 
the following were prize winners: Low 
gross, Gene Glahm; most pars, C. J. 
high gross, Richard Hill. The 


of 
82 


In spite 


| ter 


City of the Blue Goose and the Oklahoma 
of Insurors. 
* 

The Central Surety was represented 
by P. H. Hawes, assistant superintendent 
agents, and H. J. Hudson, assistant 
secretary. 


K 
The ladies in attendance were given a 
complimentary luncheon, 
* OK 
It being Fire Prevention Week, it was 
quite appropriate for some of the local 
theaters to show splendid fire prevention 


* 


pictures. “And Sudden Death” was at 
one theater, “The Bad Master” at an- 
other. 


* *e x 
Some 450 were present at the banquet. 
John H. Burns, Jr., presided and intro- 
duced Arch N. Booth, who acted as mas- 
of ceremonies. There were several 
fine entertainment numbers and dancing 
afterwards. 
a 
The Royal-Liverpool group distributed 


|a very useful spiral memorandum book 


| blind bogey was won by Paul Yankey, 
Wichita. | 
The winners of the field men were: | 

K. R. Rone, low gross; Frank Beasley, 


turned from a vacation trip to New | 
Orleans, Havana and other points, had 


some interesting stories to tell regarding 


*x* *k * 

A. T. Moyer, manager automobile de- 
partment, North America, made the trip 
from Chicago to visit with the Kansas 
men. 

*x* * x 


J. M. Powell, Iola, who conducted one 
of the group meetings during the meet- 
ing, was unfortunate to have suffered 
bruises in an automobile accident while 
driving to Wichita from his home town. 
His car was demolished. He suffered 
slight injuries to his shoulder, neck and 
head, but not enough to keep him away 
from the meeting. 

* ok x 


There was a_ get-together meeting 
sponsored by the Central States Fire. 


Ed. Y. Dukes, secretary, and B. J. Elem, 
assistant secretary, acted as hosts. 
* * & 
J. Wiley Burden, manager automobile 
department, Hartford Fire, dropped in on 


| his way home to Chicago from a trip to 


Dallas. 
* * * 
The Home held open house. Many 
agents partook of the fine hospitality 


and excellent food dispensed. Those on 
duty for the Home crowd were: William 


Quaid, vice-president; A. C. Borg, ad- 
vertising manager; C. Maupin, Topeka, 
state agent in Kansas; Ed McDermott, 


most pars; R. B. Lathan, high gross, and 
L. G. Patterson, blind bogey. 
* * * 

The American Automobile 
| headquarters during the convention in 
charge of W. S. Ewald, Kansas City, 
Mo., manager, and C. S. Cotsworth, spe- 
| cial agent. 


* OK 
James R. Curran, Chicago, executive 
| special agent New York Underwriters, 
|} attended. He is well known in Kansas, 


having traveled in that state and in Mis- 
souri previous to moving to Chicago. 
*k Ok 


The St. Paul Fire & Marine held open 
house with G. E. Freese, Wichita, special 
agent, and W. S. Gibbons, special agent, 
in charge. 

* 

Harry K. Rogers, in his talk before 
the agents, paid a fine compliment to 
Ewing Fergus, Wichita, manager Kansas 
Inspection Bureau. He stated Mr. Fer- 
gus is probably one of the best fire 
preventionists throughout the country 
and has done an excellent job. 

* * x 


headquarters during the meeting. From 
New York came Clarke Smith, special 
| service department, who was a speaker. 
|; Others present were Robert Croke, Chi- 
| cago, special representative automobile 
| department; C. J. Wintrol, Kansas City, 





maintained | 


The Royal-Liverpool group maintained | 


to all those present. 
Kk * 

At the close of the meeting gifts were 
presented to Walter H. Bennett, Presi- 
dent Gilmore and Wade Patton, who was 
re-elected secretary-treasurer. The pre- 
sentation speeches were made by Charles 
K. Foote, Wichita. 


* 
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pendence, was in the chair at the open- 
ing and presided through all the ses- 
sions. He kept things moving along at 
a lively clip. 

Charles K. Foote, Wichita, a former 
state president, welcomed visiting agents. 
In his annual report Mr. Gilmore re- 


viewed the many activities of the asso- | 
| 


ciation during the past year. 

Secretary-treasurer Wade Patton, 
Hutchinson, reported finances in 
order with a membership of 339, an in- 
crease of 10. 

Frank Priest, Wichita, discussed some 
of the activities of the National Asso- 
ciation of Insurance Agents, giving the 
highlights of the recent Pittsburgh meet- 
ing. 

Clarke Smith of the Royal-Liverpool 

group’s agency development department 

spoke on “Successful Insurance Analysis 
pe Selling.” 

“H. O. L. C.-Stock Company Asso- 
ciation Insurance Setup,” was discussed 
by Robert D. Voss, special agent Stock 
Company Association. 


Harry K. Rogers in 

Homecoming to Wichita 

Harry K. Rogers, Western Actuarial 
Bureau, told of some of the many activ- 
ities in connection with fire prevention 
work. Mr. Rogers, years ago, was a 
member of the Wichita fire department, 
so his visit here was a homecoming. 


oO. A. Ramseyer, state agent North 
America, in “What’s This About Com- 
petition?” gave the agents some inter- 


esting and useful information regarding 
stock fire companies. 

Commissioner Hobbs touched on the 
numerous activities of the insurance de- 
partment. 


Walter H. Bennett, secretary the Na- 
tional association, talked on “Conserva- 
tion and Reclamation.” Mr. Bennett 
spoke to the Missouri agents the day 
previous. It has been several years 
since the Kansas agents had been fa- 
vored with a visit by Mr. Bennett. He 


was in excellent speaking form, and all 
were much interested in what Mr. Ben- 
nett had to say. 

J. Dillard Hall, United States Fidelity 
& Guaranty, who i is well known for his 
safety work, used up-to-the-minute acci- 
dent charts on Kansas to put over his 
story, “Pause—Think—Act,” in a fine 
manner, 


Nelson Brings Greetings 
From Field Men’s Body 


M. K. Nelson, 
agent Great 
dent of the 
Association, 
organization. 

Byron R. 


Topeka, Kan., state 
American Fire, and presi- 
Kansas Fire Underwriters 
brought greetings from his 


Ward, Topeka, reported as 
membership chairman a total of 339, a 
net gain of 10. During the past year 
four new local boards were formed and 
all are in a healthy condition. 
Legislative committee report was 
given by Chairman F, H. Reed, Wichita. 
Mr. Reed said this committee will cen- 
ter all its efforts during the next session 
of the legislature on a proposed agency 
qualification law. In his opinion 
law which will be proposed is probably 
the best one to be presented so far. It 


the | 


good | 





follows closely the National association | 


code as far as possible. There has been 





Field Speaker 








0. 


A. RAMSEYER, Kansas City, Mo. 


O. A. Ramseyer, state agent of the 
North America group, spoke for the 
field men at the annual meeting of the 
Kansas Association of Insurance Agents. 


year and prizes were awarded. The same 
contest was sponsored again this year. 
Several contestants took part. The win- 
ner was Charles E. Harrison, Wichita, 
who associated with the Dulaney, 
Johnson & Priest agency. His subject 
was “Inland Marine Insurance.” The 
second prize was awarded by V. M. 
Richmond, Salina. He wrote on “The 
Insurance Agent, Why?” 
Wichita, North America, presented the 
prizes. 

There was an executive session for 
members. The resolution committee re- 
ported and officers were elected. 
ing place for 1937 and the 
changes in the by-laws were discussed. 
Lawrence is seeking the 1937 conven- 
tion. The executive committee will de- 
cide on the meeting place. 

President Gilmore called on William 
Quaid, vice-president Home of New 
York, who spoke briefly. E. A. Henne, 
Chicago, vice-president America Fore, 
was also introduced. 


CAUGHT ON THE SIDELINES 


Sam Woolard, Wichita, 
retired list for the American 
Fire, was seen around the meeting 
visiting with many of his friends. 


is 


who is on the 
Central 
hall 


* * * 

W. E. Griffith, who retired from active 
field work a few 
ing the Security for 29 years in Kansas 
and Missouri, was enjoying the conven- 
tion. Mr. Griffith had previously spent 
18 years in local agency work in Kansas 
City, giving him 47 years in the business. 

* * * 
Mrs. Eva F. Patterson, the oldest mem- 


‘Business Manager 


to Be Considered 





(CONTINUED FROM PAGE 35) 
| associate members was considered but 
| this amendment was not passed. If this 


| swell the income of the association. 


change were made in the by-laws the 
proponents of the idea had in mind that 


most of the company field men would 
join as associate members and the dues 
from this source would considerably 


The 
amount so secured would go a long way 





toward helping to defray the expense of | 


a salaried business manager. 


The consensus among the agents 


| present was that it would be an unwise 
move to include the field men in their | 


Bob Latham, | 


A meet- | 
proposed | 


months ago after serv- | 


ber of the Newton Board, was probably 
the oldest agent in. attendance. Mrs. 
Patterson took over the agency upon the 
death of her husband many years ago | 
and has actively carried on since. 
e ££ *£ 

The Steck Company Association com- 
| mittee, a joint committee of field men 
and agents, held 


no objection on the part of any of the | 
high grade companies to this proposed | 


law. He stressed the necessity 
a law in Kansas and urged all of the 
agents to do everything possible to help 
in the passage of this new law. 

Frank Priest, Wichita, chairman of the 
conference committee, told of its accom- 
plishments. 

Cheney Prouty, Kansas City, Kan., as 
chairman, reported for the accident pre- 
vention committee. 

Last year at Topeka the field men of 
the North America presented prizes for 
the best essay on insurance. The con- 
test was open to agents and their em- 
ployes throughout the state. There was 
considerable interest in this contest last 


for such | pigelity 


a meeting. 
*x * 

Baltimore, secretary 

was on hand. 


* 


Harry E. Helm, 
& Guaranty Fire, 


Miscellaneous Notes 


Standish Hall of the 
Agency, Wichita, Kan., has been ap- 
pointed chairman of the safety and fire 
prevention committee of the 
Hopkins post of the American Legion. 

Offices at 1611 Carew Tower, Cincin- 
nati, 
surance Agency. 
the Bankers & Shippers, Girard F. 
Standard of New York and Tokio. 
tors in the agency 
and T. F. Doran, both formerly asso- 
ciated with Stanley Spragens. Miss Doran 
has had 23 years’ insurance experience 


& M., 
Fac- 


and her brother 15 years. 


are Anna M. Doran | 


Chapell-Hall 


Thomas | 


have been opened by the Ohio In- | 
The agency represents | 


membership and that it should remain 
strictly an agents’ organization. It was 
stated on the floor that among the field 
men themselves there were many evi- 
Fe aeage of opposition to such a move. 
The sentiment in the meeting was very 


strong against the adoption of such an 
amendment. 

Harry O. Tinklepaugh, Kansas City, 
Kan., who has been vice-president, was 
elevated to president. Mr. Tinklepaugh 
is a member of Tinklepaugh & Lind. He 


has been in the business for 18 years. 
For many years he has been a member 
of the state association and has been 


an active worker. He is highly regarded 


by his associates and it is certain that 
his administration will prove a most 
successful one. 

Frank T. Priest, Wichita, was chosen 
vice-president. It is a Kansas custom 


all 


Mr. 


in 
succeed 


to advance the vice-president, so 
probability Mr. Priest will 
Tinklepaugh as president. 

While this is the first time 
has held an executive office 
body, there is no man in the agency 
ranks in Kansas well known. For 
years he has been one of the hardest 
workers in the organization. He has 
been chairman of the finance committee 

(CONTINUED ON LAST PAGE) 


Mr. Priest 
in the state 


so 








Board of Trade 
Building 


‘‘Ahead of every dollar 
of our premiums 
stands the profits of 


a local agent. 
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OF INTEREST TO YOU? 


@ Fifty years ago, the world’s pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Limited, wrote the first liability policy 
ever written in the United States. We have reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee con- 
nected with any insurance office, who feels that he or she would be interested 
in owning a copy of this facsimile of the first liability policy written in the 
United States, should receive a copy. Hundreds have already written in, 


requesting a copy. Dozens have asked for additional copies. 


Perhaps you would find it more interesting than you at present believe. To get 
your copy please write to the following address or if you prefer, telephone 


or write to the nearest Branch Office and they will take care of your request. 


May we remind you that the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Ltd., is one of The Employers’ 
Group companies. The others in the group are The Employers’ Fire Insurance 
Company and the American Employers’ Insurance Company and together 
these three write practically every kind of insurance except life, including 
fidelity and surety bonds. If you are interested in establishing an agency 
connection, write to the same address, attention of the Agency and Produc- 


tion Department. 


THE EMPLOYERS’ GROUP 


110 MILh STREET, BOSTON 
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CASUALTY AND SURETY SECTION 


Page Forty-one 





Court Attack on 
Bay State Rates 


Companies Bring Suit to Enjoin 
Enforcement of Compulsory 
Auto Reduction 


CALLED UNFAIR, UNJUST 





Three Main Points Emphasized in Pe- 
tition Asking Annulment of Sched- 
ule Promulgated by De Celles 


BOSTON, Oct. 14.—Alleging that 
Commissioner DeCelles in the rates 
which he promulgated Sept. 21 on auto- 
mobile liability insurance for 1937 under 
the compulsory law, had employed new 
and unknown factors, which produce 
rates that are unfair, unjust and discrim- 
inatory, Judge F. H. Chase, acting for the 
stock insurance companies writing this 
business in Massachusetts, has filed a 
bill in equity and a petition for a review 
of these rates, seeking to have the rates 


as promulgated annulled and the com- 
missioner enjoined from enforcing them. 


Points Made by Companies 


The companies’ petition sets forth sub- 
stantially the same points which were 
brought out at the hearing Sept. 19, two 
days before the commissioner promul- 
gated the new rates, that the commis- 
sioner reduced the outstanding claims 
evaluated to March 31, 1936, for 1934 
and 1935, by about 10 percent; that he 
refused to consider the tolerance, which 
has been allowed hitherto, for the more 
recent trend of the last two years of 
the five year experience period (1931-5), 
and that he reduced expense allowance 
to the companies by .5 percent, making 
a total reduction in premium income to 





the companies (compared with 1936) of 
6.8 percent. This is figured roughly at | 
a reduction in premium income of $1,- | 
500,000. 

The companies maintain that the fig- 
ures which they have submitted, and on 
the basis of which they should have been | 
allowed some increase in rates for 1937, | 
are comprehensive and that the judg- 
ment element shown by the commis- 
sioner is not fair and that he wanted 
to set up a lower rate. 


DeCelles Has His Say 


Commenting on the filing of suit by 
the stock companies Commissioner 
DeCelles said, “I welcome this appeal 
to the courts. After resting on their 
rights of nearly three weeks, within 10 
minutes before the deadline for filing of 
suits, certain companies have seen fit to 
attempt to nullity the 1937 compulsory 
automobile rates.” 

“Se. far as: I eiieosatih no charge 
of personal bad faith or of ulterior mo- 
tives is contemplated by the suit. The 
companies acknowledged to me that they 
merely wish to test the authority of the 
legislature to enforce decisions of the 

(CONTINUED ON LAST PAGE) 





Agents Ask Equality of 
Cuts on Emergency Rates 





At the business meeting of the Inter- 
national Association of Casualty & Sur- 
ety Underwriters the last day of the 
joint convention at White Sulphur 
Springs, J. L. D. Kearney, president 
Hartford Accident, was elected presi- 
dent of the association, and J. M. Haines, 
U. S. manager London Guarantee, vice- 
president. F. Robertson Jones _ con- 
tinues as secretary-treasurer, J. A. Die- 
mand, vice-president Indemnity of North 
America, is chairman of the executive 
committee and other members, in addi- 
tion to the officers, are W. R. C. Corson, 
president Hartford Steam Boiler; W. G. 
Curtis, president National Casualty; R. 
Howard Bland, chairman U. S. F. & G., 
and C. B. Morcom, vice-president Aetna 
Casualty & Surety. 


To Confer With Agents 


A. Duncan Reid, president Globe In- 
demnity, was appointed chairman of the 
“committee of four” on relations with 
the agents’ association. J. W. Randall, 
vice-president Travelers; W. E. McKell, 
president New York Casualty, and N. R. 
Moray, president U. S. Casualty, are 
other members of this committee. 

Following the report of Secretary 
F. R. Jones the resignation of the Co- 
lumbian National Life and the Great 
American Indemnity were announced. A 
resolution expressing appreciation of the 
work done by officers of the association 
during the past year was adopted. 


Same Leaders Head Agents 


All officers of the National Associa- 


tion of Casualty & Surety Agents were | 





reelected for the coming year. They are: | 


President, C. A. Abrahamson, Omaha; 
vice-president, C. C. Jones, Kansas City, 
Mo.; chairman executive committee, T. 
E. Braniff, Oklahoma City, and secre- 
tary-treasurer, C. H. Burras, Chicago. 
Members of the executive committee re- 
main the same with the addition of C. P. 
Daniel, St. Louis; C. F. J. Harrington, 
Boston, H. W. Schaefer, New York, and 
W. D. O’Gorman, Newark. 

Resolutions were adopted regarding 
two active members of the association 
who died during the past year, W. G. 
Wilson of Cleveland and G. D. Webb of 
Chicago, at the “round table.” W. Her- 
bert Stewart, Chicago, reported on the 
special rating of large government con- 
tract bonds, especially the reduced com- 
missions. The same point came to the 
fore on the retrospective rating problem. 


Led to Resolution 


Some warmth was developed by vari- 
ous speakers on the alleged failure of 
the companies to take their share of the 
cut. This led to the reference to the 
subject in the following resolutions: 

“To the conference committee for its 
arduous and faithful work of the year, 
particularly in matters pertaining to the 
agreement with respect to retrospective 
rating, we extend a vote of appreciation 
and approval. 

“We reiterate the principle that in all 
agreements involving revision of com- 
missions on casualty and surety busi- 
ness, based upon emergency or competi- 
tive necessities, the principle of ratable 
participation in such reductions as be- 





tween home office loading and agency 
commission shall be maintained.” 

Respecting the matter of closer as- 
sociation and more frequent conferences 
with the National Association of In- 
surance Agents and the National Asso- 
ciation of Insurance Brokers, it was re- 
solved that the producing forces should 
unite on all matters affecting issues with 
company organizations before such is- 
sues are laid before those organizations. 

The advisability of enlarging the mem- 
bership of the National Association of 
Casualty & Surety Agents was discussed 
at this meeting and it was decided to ap- 
point a membership committee consist- 
ing of one member from each state. 

The joint meetings of the association 
were well programmed and covered a 
wide range of subjects. 


Casualty Actuarial Meeting 

NEW YORK, Oct. 14.—Any ofticial 
of a casualty company or organization, 
whether a member of the Casualty Ac- 
tuarial Society or not, will be free to 
attend the annual meeting at the Hotel 
Biltmore, Nov. 13. In addition to the 
usual Juncheon there will be an infor- 
mal dinner for members and guests in 
the evening. The detailed program will 
be issued about Nov. 1 W. Greene 
is president and Richard Fondiller, sec- 
retary-treasurer. 








Jos. Futz Spreads Alarm 
Among Citizenry of 84 





EIGHTY-FOUR, PA., Oct. 14. 
—The most important meeting 
ever held in this community is 
called for Friday evening at 7 
o’clock in the Lutheran Church 
by Jos. Futz, dynamic insurance 
man, who will preside with Miss 
Maude E. Mueller as secretary. 
Doors will be opened at 6:30 
o’clock. Mr. Futz at the mo- 
mentous convention of the Na- 
tional Association of Insurance 
Agents at Pittsburgh heard the 
new president, W. O. Wilson, and 
the counsel, W. H. Bennett, tell 
of the effort to wreck the consti- 
tution. He will tell the popu- 
lace about the imminent peril. Mr. 
Futz said “I was closeted with 
Owen Wilson and Walter Ben- 
nett for an hour. I learned that 
a committee has gone abroad to 
get plans to put in communism so 
that store keepers, miners, gar- 
age owners, insurance agents and 
so on will be thrown out of their 
places and all of us will be forced 
to work for nothing. It is time 
that we show these monarchs 
over there where they belong. 
We must put the flag back on 
Bunker Hill and keep the con- 
stitution on the rock of ages. 
If we do not we will have branch 
offices everywhere.” 











High-Low Proposal 
Offers a Way Out 


Retrospective Plan Will Liberalize 
Underwriting and Benefit 





Producer 
ANTI - MUTUAL WEAPON 


E. W. Fritschle Champions Method at 
Missouri Agents’ Association Meet- 
ing in Columbia 


While the retrospective rating plan 
may not be a cure-all for every ill in 
the compensation field, it is the best 
developed thus far and offers a way out 
of the dilemma of home office under- 
writers who, if they don’t accept com- 
pensation business imperil their other 
lines, and if they do accept it imperil 
their loss ratios. This was the state- 
ment of E. W. Fritschle, vice-president 
Laclede Insurance Agency, St. Louis, 
who championed the restrospective pro- 
posal at the annual convention of the 
Missouri Association of Insurance 
Agents at Columbia. 

Mr. Fritschle declared that the plan 
provides stock companies with an effec- 
tive weapon for combating the inroads 
of mutuals, which have been having the 
advantage in writing compensation at 
less acquisition cost through salaried 
representatives. “Whether we like it or 
not,” he said, “the net cost of stock com- 
pany insurance which includes a com- 


| mission to the producer will always be 
| greater than the net cost of participating 
| insurance in which no commission 1S In- 





volved. For this difference in cost the 
producer performs valuable services to 
the risk—but how valuable? And to 
what extent may producers load this cost 
to the assured, before the assured casts 
off the burden and his patronage goes 
elsewhere?” 


Reality Is Camouflaged 


The reality of this situation, he said, 
has been somewhat camouflaged by the 
gross premium system of billing used by 
stock companies. If, for instance, a com- 
pany should bill its net premium to the 
assured, leaving it to the producer to add 
his commission to the bill, it would be 
a simple matter for some mutual to tell 
the client that he could secure from the 
mutual the same protection, less the 
agent’s fee. Stock companies are con- 
fronted with mutuals whose average size 
risk is three and one-half times as great 
as theirs; whose salaried solicitors re- 
ceive a small amount compared to stock 
company gross acquisition costs; and 
whose tempting offer of dividends stim- 
ulates cooperation by assured in all re- 
spects, in contrast to the indifferent at- 


titude so often found among stock com- 
pany policyholders who think they are 
being overcharged and under serviced, 
and at times show almost hostility in 
questionable or borderline claims. 
(CONTINUED ON PAGE 55) 
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Adoption of Assigned Risk 
Plan Still Up in Illinois 


EXPECT FINAL ACTION SOON 
One Third of Employers Now Under 


“Oo. 2:” Medical 
Examinations a Problem 


New Law; 


The new occupational disease law has 
now been in effect in Illinois since Oct. 
1, with adoption of the assigned risk 
plan of the National Council on Com- 
pensation Insurance still being held in 
abeyance pending acceptance of the 
plan by four or five carriers who have 


not as yet given their approval. Of 
these companies, only one writes a 
fairly sizable amount of the business 


and it is felt that eventually, if those re- 
maining outside the fold do not come 
in, the National Council plan will be 
put into effect by the companies which 
have already registered approval. Com- 
pany men feel that if the initiative is 
not taken by the companies, Industrial 
Commissioner Angsten will sooner or 
later demand definite action one way or 
another on the plan as proposed. 

As soon as the Nationat Council plan 
has been put into use it is probable 
the next step will be the formation of 
a pool among the carriers for sharing 
the liability on O. D. risks that can- 
not get insurance. At present, compa- 
nies are writing the business individually 
and it is estimated that about one-third 
of the employers in the state have 
already elected to come under the new 
law. These employers represented 
about 50 percent of the employes in the 
state, a large percentage of those not 
already under the law being the smaller 
risks, such as groceries, drug stores, 
shop keepers, etc. Some carriers are 
now writing the business on a 50 per- 
cent coinsurance basis and many of 
them are not requiring medical exam- 
ination. 

Medical Examination Problem 


Considerable interest has been shown 
in the question of medical examination 
of employes, and carriers are being 
somewhat wary in approaching the 
problem. Industrial Commissioner Ang- 
sten pointed out at one of the recent 
hearings attended by company repre- 
sentatives that during the past 20 years 
some industries, such as mining and 
coal, have definitely refused to permit 
examinations of their employes. While 
the percentage thus refusing is com- 
paratively small, he urged companies to 
work out a plan to take care of those 
risks on some special basis. The Na- 
tional Council plan provides for exam- 
ination of employes on each risk, but 
it is felt that where objections might 
be raised, special arrangements could be 
niade. 

Some underwriters feel that so far as 
carriers are concerned, there is a greater 
danger involved in making examinations 
than in writing the risk without them. 

One underwriter expressed the 
opinion that in making examinations a 
carrier may subject itself to far greater 


liability than if a risk is written with- 
out examinations. He said that where 
one is made, and three or four em- 


ployes are found to have an occupa- 
tional disease, and where the employer 
is thus refused insurance and informed 
as to the reason, there may be future 
repercussions. The employer might 
then discharge the diseased employes 
and get his insurance written in some 
other company. In discharging the em- 
ployes, the foreman might explain that 
while their work is satisfactory they 
cannot continue in their jobs since 
their doing so would mean the em- 
ployer cannot get insurance. There is 
then danger that an employe might 
bring action against the company mak- 
ing the original examination, and sue 
for damages as the result of losing the 
opportunity to make a livelihood. The 
tendency for the courts in such a case 
(CONTINUED ON PAGE 53) 








Uniformity in Forms Is 


Needed, Declares Welsh 





The need for uniformity in liability 
forms and endorsements was stressed 
by W. J. Welsh, Mann, Barnum, Ker- 
dolff & Welsh, Kansas City, Mo., at 
the annual meeting of the Missouri In- 
surance Agents Association at Colum- 
bia. Mr. Welsh developed the theme 
which he presented at the Insured 
Buyers’ ‘Conference bringing out the 
angles from the agent’s viewpoint. This 
lack of uniformity exists just as fully 
in contractors’ and O. L. & T. forms 
as it does under the manufacturers’ 
public forms, he said. There is a lack 
of consistency and definite conflict in 
the endorsements used by the various 
companies under these forms. Mr. 
Welsh urged agents to watch the forms 
closely, not only as to base policies, but 
as to endorsements attached and to 
make sure that the policy, plus its en- 
dorsements, protects the actual expos- 
ure of the individual assured. 


Bureau Studies Problem 


The National Bureau of Casualty & 
Surety Underwriters has established a 
committee to create and recommend to 
members uniform public liability forms, 
said Mr. Welsh. This is along the 
same procedure which produced the 
new national standard automobile pub- 
lic liability and property damage policy. 
Standardization is not sought by Mr. 
Welsh necessarily to secure a competi- 
tive advantage but rather so that the 
assured can be properly protected under 
actual operating conditions. It is an 
imposition on the part of the bureau 
companies to cause their agents and 
their policyholders to be competitively 
or financially embarrassed by reason of 
the present practice of marketing a 
public liability policy supposedly cover- 
ing in a uniform manner and at a uni- 
form premium charge which actually 
has a divergence of protection equal to 
the difference between black and white, 
he declared. 


Sielieess ati adie 
Federation in Radio Talk 


LINCOLN, NEB., Oct. 14.—Gover- 
nor ‘Cochran carried his fight with the 
Insurance Federation of Nebraska to 
the people Sunday in a radio talk in 
which he indicated that the association 
was more or less mythical in character, 
that it was an organization of com- 
panies rather than of agents, and that 
most of the men to whom it had ap- 
pealed to work against his reelection 
were in the business as a sideline. He 
said the action of the companies forced 
the state to defend itself against the 
possibility of future interference with 
its functions, and declared that their 
acts had humiliated the state and that 
their conduct since then had proved the 
necessity of such an act. 

He quoted from the annual reports 
of casualty companies for various years 
since 1931, and said the wide margin 
between premium receipts and_ losses 
paid indicated that the business had 
been extremely profitable in the state, 
but did not give figures on underwrit- 
ing experience with respect to public 
official bonds. He said the district court 
had held that the state acted with full 
authority under the circumstances, and 
if the supreme court did not uphold the 
law, he would recommend that the 
legislature, at its session beginning next 
January, enact one that would meet all 
constitutional tests. He added that if 
it did not do so he would see that the 
law was initiated and presented to the 
people for a popular vote. 


The Seuth End Real Estate & Insur- 
ance Agency of Cleveland has been in- 
corporated by T. V. Pratt, Violet M. 
Tuck and Ernest Abram. 





Must Adjust Auto Business 
to Situation in Wisconsin 


BROADER FORMS NECESSARY 


W. J. P. Aberg Tells Present Trends at 
State Agents’ Meeting in 
Kenosha 


KENOSHA, WIS., Oct. 14.—Com- 
panies writing automobile insurance in 
Wisconsin were urged to “benefit by the 
experience of the past, read the hand- 
writing on the wall and fortify against 
it, not by seeking to repeal existing stat- 
utes, but by adjusting their business to 
present conditions,” by W. J. P. Aberg, 
Madison attorney, at the annual conven- 
tion of the Wisconsin Association of In- 
surance Agents here. 

Mr. Aberg referred to statutes enacted 
in Wisconsin during the past five years 
which have tended to broaden the lia- 
bility of carriers under automobile poli- 
cies, as a result of which the automobile 
Situation in the state has presented seri- 
ous problems for some time. Instead of 
working to repeal undesirable legislation, 
Mr. Aberg urged companies to recog- 
nize that automobile liability coverage 
involves social aspects which are as im- 
portant as questions of coverage and 
liability. The stage has been reached, he 
said, where society demands compensa- 
tion for losses resulting from the use of 
the automobile. Society is now getting 
impatient with the reasons which have 
heretofore been used by companies in 
denying liability. 

Broader Coverage Needed 


He said that rates could be adjusted 
to give the kind of coverage which so- 
ciety now demands, and if the insurance 
companies do not do so, society is likely 
to do it for them, but in a much less 
efficient way. He pointed out that in 
the last 10 years, automobile loss ex- 
perience has not fluctuated more than 
2.6 percent above, or 4.4 percent below, 
the expected losses on which rates are 
based. He declared that when the pub- 
lic is satisfied with the automobile cov- 
erage it is getting, there will be little in- 
clination to sponsor “hare brain schemes 
for state funds or for compulsory insur- 
ance, and the compulsory fixing of rates 
which always follows.” 

Mr. Aberg described many of the 
ways in which automobile coverage has 
been broadened and hazards increased. 
The Wisconsin statute of 1931 has re- 
sulted in the uniform practice of naming 
the insurance carrier as One of the de- 
fendants in any action. The 1931 statute 
also did away with the early practice by 
which companies had the right to pick 
their assured and limit coverage to the 
man they selected as the risk. A com- 
pany can no longer avoid liability where 
someone other than the named assured 
was driving the car, as formerly, nor 
can it any longer evade liability because 
the car was being used for an unlawful 
purpose, or because the driver was in- 
toxicated. 


“Guest Rider” Dangers 


One of the most serious dangers to 
companies, Mr. Aberg declared, is the 
fact that Wisconsin has no guest rider 
laws and consequently a passenger rid- 
ing in a car as a guest can sue the driver 
with impunity. This class of litigation, 
he said, is extremely common and al- 
though many attempts have been made 
to get a law through the legislature, it 
has been defeated several times through 
the efforts of the Wisconsin Federation 
of Labor. The courts have also enlarged 
the scope of liability by permitting hus- 
band and wife to sue one another and 
such litigation is now accepted despite 
the fact that it cannot exist without col- 
lusion, and collusion should bar recovery. 

The so-called “interpleader statutes” 
under which, in a serious accident in- 
volving several people, all become party 
to the suit as plaintiffs and defendants, 
have resulted in much complicated liti- 





Agents Urged to Check with 
Banks on Fidelity Bonds 


—_——_—_ 


BRINKMAN OUTLINES PLAN 


Essential 
Granting Non-collateralized Loans 


Dishonesty Protection in 


Says National Surety Manager 


KANSAS CITY, Oct. 14—A_ sug- 
gestion of a new method for increasing 
the agent’s sale of fidelity bonds was 
proposed to surety branch office man- 
agers at a monthly luncheon by F. A. 


Brinkman, Missouri, manager of the 
National Surety. 
The suggestion, which Mr. Brinkman 


is himself putting to use, deals with 
fidelity bond coverage of the employes 
of concerns seeking loans. Agents 
should confer with bankers in their 
communities to learn if, when consid- 
ering non-collateralized loans, they re- 
quire the borrower to carry dishonesty 
insurance on his business associates and 
employes. Time spent educating bank 
officers to be fidelity conscious is well 
spent and will produce excellent results, 
he said. 
Approach President 


Mr. Brinkman suggests that the agent 
might approach the subject first by ad- 
dressing a letter to the president of the 
bank, followed by a personal call, for 
which, however, the agent should be 
prepared with good arguments. 

“In recent years fidelity bonds have 
become a real factor when credit is 
extended,’ said Mr. Brinkman. “To- 
day, if a client desires to establish a 
line of credit, the more alert prospec- 
tive creditor inquires whether his em- 
ployes are bonded, knowing that credit 
can be seriously impaired by the dis- 
honesty of firm members, officers or 
employes.” 

The average agent pays little atten- 
tion to the sale of fidelity bonds, though 
there actually isn’t a greater field of 
development for the agent. An agent 
who has a fair volume of this sort of 
coverage on his books has constant re- 
newals. In many instances its sale leads 
to other business, he said. 








gation with unusually large verdicts be- 
ing the tendency. The enactment of the 
comparative negligence law, requiring a 
jury to make a finding in terms of per- 
centage of negligence of each party in- 
volved, was for the purpose of depriving 
carriers of the old defense of contribu- 
tory negligence. Now a claimant can 
be guilty of 49 percent of negligence 
and still recover, although his verdict 
may be reduced somewhat in amount. 

The financial responsibility law, passed 
in 1935, Mr. Aberg declared, was the 
answer to the compulsory insurance ad- 
vocates, as well as advocates of a state 
fund. The law has unquestionably in- 
creased the volume of automobile in- 
surance in the state, he said, and should 
continue doing so until at least 75 to 80 
percent of the cars in the state are in- 
sured, instead of the 30 percent covered 
when the law was passed. The severe 
penalty under the law will force every 
driver to carry adequate insurance pro- 
tection, and this should benefit carriers. 
He stated compulsory insurance, where 
tried, has not decreased accidents, but 
has rather tended to increase them. It 
has promoted fraud and racketeering, 
and has not brought down rates. 


Mutual Boiler Plea Rejected 


The appeal of Mutual Boiler of Bos- 
ton from the refusal of the Ontario 
insurance superintendent to grant it a 
provincial license unless it first obtained 
Dominion registry has been dismissed 
by the court of appeals in Toronto. 
Mutual Boiler argued that the Ontario 
superintendent was without authority to 
make such a provision, but the court 
has decided otherwise. 
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Plate Glass Situation in 


Chicago Not Changed Much 
STANDARD POLICY IS FAVORED 


Companies Will Probably Write 50-50 
Contract Only as a Defensive 
Measure 


fhe plate glass rate situation in Chi- 
cago will apparently not be changed 
ereatly, following action of the National 
Bureau of Casualty & Surety Under- 
writers in relinquishing jurisdiction over 
rates and forms in Cook county until 
further notice. Fears of a rate war were 
dispelled at a meeting last week when 
company representatives agreed to abide 
by manual rates and to use manual rates 
for the 50-50 policy. One company had 
sent cut rate quotations to its agents 
and managers, but upon being ap- 
proached by a committee, reversed its 
position and it is said that only a few 
policies were written simply to fill the 
orders. 


Won’t Push 50-50 Form 


While it was at first felt that there 
might be an impetus in the writing of 
the 50-50 form, contacts with several 
offices appear to indicate the situation 
will remain about the same. Although 
most of the bureau offices in Chicago 
had secured permission from their home 
offices to write the form, it appears that 
it will only be used for defensive pur- 
poses and will be written when neces- 
sary to protect business and to accom- 
modate the agents. Some offices have 
had permission to write the form for 
more than a year but have not taken 
advantage of it as it was felt that the 
contract was not inherently sound. One 
office which showed a 20 percent in- 
crease in plate glass premiums this year 
has written only a few 50-50 policies, 
the experience on which was poorer than 
on standard policies. 


Form Not Suitable 
Some offices, while they had permis- 


sion to write this form, restricted it to 
a minimum premium of $50 and inas- 


much as the average plate glass pre- | 








mium in Cook county last year was only | 
$33, the 50-50 form was not suitable to | 


most of the risks. Most of the com- 
panies are taking the attitude that while 
they now have permission to write the 
form they do not broadcast the fact to 
the public at large as they do not want 
to be put into the position of having to 
write the contract in other sections of 
the country. 


Rates Not Flexible 


One underwriter declared that the 
principal difficulty in showing a profit 
with the standard policy in Chicago the 
past two or three years has been that 
the rates have not been flexible enough 
so they could be adjusted to the fre- 
quent changes in replacement costs. 
While some companies have shown siz- 
able increases in premium writings this 
year, little profit will be realized because 
loss ratios have been upwards of 60 per- 
cent. A large increase in malicious 
breakage and increases totalling about 50 
percent in plate glass costs during the 
past few months have been, largely re- 
sponsible. This underwriter felt that 
rates should be based on loss experience 
and be adjustable according to condi- 
tions, by giving notice, of perhaps 30 
days, to the assured. As it is now, rates 
are raised after losses have shown a big 
increase and companies are thus always 
one jump behind. In the past two or 
three years, with every risk looking for 
a chance to save money on’ a premium, 
a large share of the desirable business 
has gone to companies writing the 50-50 
form. However, with a more flexible 
tate schedule, it is felt the standard pol- 
icy could be written at a profit and many 
of the disadvantages under the other 
contract could be avoided. 








| 
Treasury’s List | 


of Sureties Has 
Several Shifts 





The Aetna Casualty continues to be 
eligible to write the largest single bond 
running in favor of the United States | 
government, according to the semi-an- | 
nual report of eligible companies re- | 
leased by the United States treasury de- | 
partment. Increases in the amount of 
surety acceptable from the Fidelity & 
Casualty and the American Surety have 
pushed these two companies into sec- 
ond and third positions respectively, 
passing the Hartford Accident, which 
formerly held second place. 

Ten percent of the capital and surplus 
is the net limit on any one bond ac- 
ceptable to the government. Under this | 
requirement, the Aetna is eligible to 
write a single bond up to $1,706,000, an 
increase over its previous limit, which | 
was $1,599,000. 

Fidelity & Casualty is acceptable for 
$1,334,000, American Surety $1,303,000 
and Hartford Accident $1,300,000. The | 
only other company eligible for $1,000,- | 
000 or more is the United States Fi- | 
delity & Guaranty, which is acceptable 
up to $1,261,000. 

Sixty-four companies are acceptable | 
as government surety and six foreign | 
companies are authorized to do a rein- 


surance business. One less domestic | 
company is on the list and one more | 
foreign company has been added. The | 


Western & Southern Indemnity retired 
from business and consequently is off 
the list. No new domestic company has | 
been authorized. The new foreign | 
company is the Accident & Casualty of | 
Winterthur, Switzerland, which  re-| 
ceived its certificate of authority on 
Aug. 31. 

The largest increase among the lead- 
ing companies is that of the Fidelity & 
Casualty, the single limit of which has 
been increased $172,000. Under the 
treasury department system, this means 
an increase in combined capital and sur- 
plus of $1,720,000. 

The complete list of companies 

(CONTINUED ON PAGE 53) 


Some Features in New 


Rates on Long Haul Line 





NEW YORK, Oct. 14.—The Inter- 
state Commerce Commission has modi- 
field its requirement that all casualty 
companies writing long haul trucking 


| risks be duly licensed in each state in 


which they cover operations of the as- 
sured to the extent of permitting pol- 
icies in force Oct. 1 of the present year 
to remain undisturbed until expiration. 
After such period the carrier company 
must be admitted as originally ruled. 
Some of the mutuals are handicapped 
through the New Jersey law compelling 
a licensed institution to have a free capi- 
tal or its equivalent of at least $300,000 
before coverage on trucks passing 
through the state will be acceptable. As 
New Jersey constitutes a very impor- 
tant link in highway travel, being mid- 


| way between the great centers of New 


York and Philadelphia and points south, 
the handicap which exclusion from the 
state places on non-licensed institutions 
is apparent. The situation may be met 
by their arranging to have the New Jer- 
sey feature of each risk insured in an 
authorized company with which the non- 
licensed institution would make an auto- 
matic reinsurance treaty for the entire 
liability in the state. 


Business More Favorably Considered 


Long haul truck risks, which most 
of the casualty companies previously 
looked upon askance, are being consid- 
ered more favorably now that control 
of the industry has been assumed by the 
I. C. C., with full authority to impose 
rules and secure their enforcement. 

While the insurance regulations have 
been issued and driving rules promul- 
gated, it will take time before the lat- 
ter can be broadly and effectively ap- 
plied. To date the I. C. C. has em- 


, ployed almost 300 inspectors and will 


name an additional 300 in the near fu- 
ture, whose duty it will be to see that 
all regulations as to truck equipment, 
drivers’ ability and hours of labor are 
adhered to. 

Delaware the enviable dis- 


still has 


- Officers of Casualty Organization | 








JAMES L. D KEARNEY, Hartford 


James L. D. Kearney, president of 
the Hartford Accident & Indemnity, has 
been elected president of the Interna- 
tional Association of Casualty & Surety 
Underwriters. He became secretary of 
the Hartford Accident in March, 1914, 
was made vice-president in 1920, vice- 
president and general manager in 1928 
and president in 1934. 

J. M. Haines, United States manager 
of the London Guarantee & Accident 





and United States attorney of the Phoe- 


JAMES M. HAINES, New York City 


nix Assurance group, was made vice- 
president. He started with the London 
Guarantee as a clerk in the old United 
States office at Chicago in 1907. 

John A. Diemand, executive vice- 
president of the Indemnity of North 





| in its presentation. 


America, is made chairman of the ex- | 
ecutive committe. He was formerly ex- | 
ecutive vice-president and general man- | 
ager of the Home Indemnity and en- | 


tered his present duties with Indemnity 
of North America in 1933. 


tinction of enforcing the new federal 
regulations in greater degree than any 
other state, it being no unusual occur- 
rence to see a score or more trucks lined 
up along a roadside until their drivers 
have the required eight hours rest. 
Promptitude in claim handling is recog- 
nized as one of the most important fac- 
tors in writing automobile truck public 
liability and property damage insurance 
successfully. One of the companies has 
a seasoned claim man stationed each 50 
miles along the main traveled roads of 
its assured. These representatives are 
at call any time of the day or night and 
it is their duty to have damaged trucks 
repaired as quickly as possible so the 
machines can continue their journey 
with the least possible delay. The time 
element is of the utmost importance to 
truckers, particularly if their loads are 
of a perishable nature. 


Effect on Gypsy Outfits 


The rigid regulations laid down by the 
I. C. C. will result in driving “gypsy” 
concerns out of the trucking business, 
and will save legitimate concerns from 
the competition heretofore encountered 
trom farmers seeking return loads of 
any description after delivering their 
produce in the northern markets. To 
Save operating expenses on the return 
journey farmers have been in the habit 
of cutting regulation hauling rates sav- 
agely, satisfied apparently to get enough 
to pay for the gas and oil consumed in 
reaching home. The long haul truck- 
ing industry has attained enormous di- 
mensions and with the enforcement of 
federal regulations the character of the 
concerns engaged in it will be vastly im- 
proved, forcing a change in the attitude 
of casualty underwriters toward this 
class of risks. 





Educators Take Interest in 
Auto Accident Prevention 





HARTFORD, Oct. 14—Men who 
keep close track of the automobile ac- 
cident situation and the efforts to allevi- 
ate it report that there has been an 
unusual rise in interest concerning 
safety matter on the part of high school 
educators. 

Until very recently the grammer 
schools were the only ones that taught 
safety of this type. The pupils received 
instruction in class rooms, and on the 
street were often regulated by police- 


men or monitors. This training has 
been reflected in the accident figures 
for this group. 


Just at the age when young people 
needed this type of training most they 
entered the high school period. High 
schools due to crowded curricula, lack 
of qualified teachers, and lack of mate- 
rial did nothing along safety education 
lines. It is a well known fact that 
the accident rate is highest in this age 
group. 

Recently however people have real- 
ized that this type of education is more 
important than others, and room and 
time has been made for it. Teachers 
have been trained. Material in a plenti- 
ful supply has become available within 
the last few years. 

This type of education varies widely 
Some are only oc- 
casional assembly hall talks while 
others are driving lessons. Indiana is 
the only state to so far make safety 
education a compulsory course for all 
high school students. Many cities and 
towns have added some sort of safety 
education to their high school courses. 
That this is being done is an indication 
that there is an effort to reduce the ac- 
cident rate in the high school age 
group. 





44 CASUALTY 


THE 


NATIONAL 


UNDERWRITER 





October 15, 1936 








Grand Jury and U. S. Start 
Probes of Pacific Mutual 





NEW REHABILITATION PLAN 





Objections to Appointment of Commis- 
* sioner Carpenter as Conservator 


Withdrawn 
—_—s 
The Los Angeles county grand jury 
resumed its investigation of adminis- 


tration of the old Pacific Mutual Life, 
and C. A. H. Narlian, accountant of 
New York City, who was engaged in 
1935 to make an audit of the company’s 

books, was called as a witness. 
understood he was questioned upon the 
subject of his findings in regard to the 
asserted expenditure of more than $500,- 
000 by the company to support the 
price of Pacific Mutual stock on a de- 
clining market. George Warren, fore- 
man of the grand jury, stated the pres- 
ent hearing is simply a_ preliminary 


etermine whether rand | 
move to determine whether the grand | E. Bockenkamp, St. 


jury should undertake a thorough in- | 
vestigation of Pacific Mutual transac- 
tions. 

In Superior Judge Willis’ court all 


legal objections to the appointment of 
Commissioner Carpenter of California 
as conservator for the Pacific Mutual 
Life were withdrawn or denied. It is 
understood this action now leaves the 
way open for the hearing on the re- 
habilitation plan for the Pacific Mutual 
presented by Mr. 
set for Oct. 19. 


Federal Officials Confer 


Following a conference in Los An- 
geles between J. J. Burns, general coun- 
sel Securities & Exchange Commission, 
U. S. District Attorney Hall and others, 
Mr. Hall announced a federal investi- 
gation of the Pacific Mutual situation 
has been ordered. Mr. Hall stated that 





It is | 


| of St. 








Whittlings from White Sulphur 





The high light of the annual dinner 
was the presentation of prizes by C. H. 
Burras. There was catastrophe in the 
air previous to this meeting when Mr. 
Burras declined to act as toastmaster, 
a role that has been his for many years. 
Spencer Welton, chairman of the enter- 
tainment committee, recounted the per- 
suasive arguments that were used to get 
the consent of Mr. Burras, who objected 
on the ground that he had no new act. 

* * * 

Mrs. E. C. Stone of Boston won the 
prize for two days low gross score in 
the ladies golf tournament. First day 
low net went to Mrs. H. P. Jackson 
of Montclair, N. J., and second day low 
net was won by Mrs. Carl P. Daniel 
Louis. The putting prize was tied 


| for and the play off won by Mrs. T. L. 


| Kane, Marion, Pa. 
* 


} were: 


Carpenter which is | 


| gross, 


the department of justice postal inspec- | 


have been 
a prompt and 


tors division and SEC 
dered to cooperate in 
thorough investigation. Three postal 
inspectors have been assigned 
job and will ask for a complete record. 


to the | 


or- | 


Mr. Hall stated this is an investigation | 


to learn facts 
tions or desires of any of the contend- 
ing groups or companies. This is not 
to be taken as an indication of what, 
if any, 
clusion of the investigation. 
depend entirely upon any 
might develop.” 

A new plan for rehabilitation of Pa- 
cific Mutual was presented to Judge 
Willis by Attorney R. R. Hess, a non- 
can policyholder. Hess proposes to set 
up several new departments in the new 
company. These would handle all the 
old and the new non-can life policies, 
old and the new par ticipating life poli- 
cies, and commercial accident and non- 
can policies. 

Hess suggested the use of all profits 
from the old non-par life department, 
and 10 percent of profits of the old par- 
ticipating department, and all profits 
from the new non-par department and 
commercial accident department, for the 
benefit of the non-can department. Hess 
proposes to use no profits from the new 
non-par life department for that pur- 
pose, but to allow the new company to 
compete with other companies on an 
even basis. 

Another feature is that stockholders 
should have five years to restore solv- 
ency, but if they do not there should be 
issued to non-can policyholders partici- 
pating certificates for the eventual issu- 
ance of the $1,000,000 stock of the new 
company to them in proportion to the 
benefits not restored to those electing 
the first option, and in proportion to 
the net additional premiums paid by 
those electing the second option. 


That will 
facts 


Offices of the T. S. Malone agency, De- 
troit, will be moved to greatly enlarged 
quarters at. 1553 Union Guardian Build- 
ing after Oct. 15. 


“without regard to asser- | 


that | 





* 

The guest prize in the men’s tourna- 
ment for two days low gross was won 
by W. Dunn of New York City. R. 
Louis, won the Fi- 
delity & Deposit trophy, thus acquiring 
a second leg on this famous cup. This 
was for the best low gross score for the 
two days. First day company winners 
Low gross, Norman Hoag, vice- 
president Continental Casualty; low net, 
V. H. Bartholomew, vice-president 
Standard Accident; 2nd low net, T. L. 
Haff, U. S. manager European General; 
3rd low net, J. A. Mullen, vice-president 
Standard Accident; 2nd low net. T. L. 
Hacker, vice-president Standard Acci- 
dent. 

* * x* 

day agent winners were: Low 
F. S. Carnes, Balitmore; low net, 
F. A. Buchanan, Newport, Ky., 2nd low 
net, C. C. Jones, Kansas City,, Mo.; 
low net, J. M. Barkdull, Cincinnati; 4th 
low net, K. M. Hickey, St. Louis. The 
affiliated low net prize was won by P. 
C. Upshaw, Retail Credit, Atlanta. 

i oe 


First 


Second day company winners were: 





| 


| land Casualty 


3rd | 


| the 


ter. Mr. Haff is United States manager 
of the E uropean Gener ral. 
*x * 

Cc. T. Gray, austetant U. S. manager 
European General, was greatly missed 
at this convention which he was unable 
to attend for the first time in many 
years. 

*k * * 

In the absence of Mrs. Herbert Lyon 
of Bridgeport, Mrs. Carl P. Daniel, St. 
Louis, acted as chairman of the women’s 
golf committee. 

* * 

Tribute was paid to Sidney Hall, vice- 
president U. S. F. & G., by Toastmaster 
Burras for Mr. Hall’s prowess in pitch- 
ing horseshoes. 

* * 

the same _ sport, 
who did not compete this year, was C, 
W. Fairchild of New York City. Mr. 
Fairchild was summoned to the speak- 
ers’ table by Mr. Burras and told in what 
high regard he is held by his ffiends. 


* 


Another devotee of 


k * Kk 
Mr. and Mrs. J. Arthur Nelson, Miss 
Alice Nelson and Boyd Nelson enter- 
tained at a large cocktail party in one | 
of the parlors of the hotel, providing one | 
of the most delightful features of the 
entire convention. 
Kk * * 
Golfers noted the revival of the 


“Fearful Foursome” this year 
sons of Jack Yost, Frank A, 


in the per- 
Bach, R. F. 


Proctor and Phil Braniff. They were 
given this title some years ago in the 


early days of their golfing. 


Superintendent and Mrs. L. H. Pink of 


New York were present. Superintendent 
Pink addressed the joint session Tues- 
day morning. 


President Silliman Evans of the Mary- 

attended the meeting one 

and Vice-President E, 

hosts at a cocktail 

of the banquet. 
* 


* 


day. He 
Jr., were 
evening 


party the 


The Fidelity & Deposit trophy has a 
tradition behind it. Presented by C. R. 
Miller, president Fidelity & Deposit, the 
cup is awarded to the player turning in 
lowest gross score for 36 holes and 


| becomes his permanent possession when 


Low gross, J. S. Bayless, Standard Ac- | 


cident; low net, E. C. Stone, U. S. man- 
ager Employers Liability; 2nd low net, 

R. Owen, vice-president Standard 
Accident; 3rd low net, F. E. Braden- 
baugh, branch manager Hartford Acci- 
dent, Pittsburgh; 4th low net, F. A. 
Bach, 2nd vice-president Fidelity & De- 


| posit. 
action will be taken at the con- | 


* 


Second day agent winners were: Low 
gross, T. G. Magner, Chicago; low 
met, E. R. Ledbetter, Oklahoma City; 
2nd low net, Henry Shea, Kansas City, 
Mo., 3rd low net, C. H. Burras, Chicago 
4th low net, Wade rea, Chicago. 


Third day company winners: Low 
gross, A. Duncan Reid, president Globe 
Indemnity; 1st low net, J. M. Haines, 
U. S. manager London Guarantee; 2nd 
low net, J. G. Yost, vice-president Amer- 
ican Bonding. Third day agent winners: 
Low gross, George Blossom, Chicago; 
1st low-net, W. G. Tryon; 2nd low net, 
Harry Koch, Omaha. 

* 


* 


* 

Winners in the horseshoe pitching 
contest on Tuesday were Sidney Hall, 
vice-president U. S. F. & G., and F. Vv. 
Strunk, Washington. Wednesday win- 
ners were G. J. Hackett, Brooklyn, and 
Wallace L. Clapp, New York. 

* 


Mrs. J. W. Henry of Pittsburgh was 
chairman of the women’s contract bridge 
tournament. Winners were Mrs. E. J. 
Robbins, New York City; Mrs. H. P. Dun- 
ham, New York City; Mrs. J. F. Hickey, 
St. Louis, and Mrs, D. St. C. Moorhead, 
Cleveland. 

* * * 

Phil Braniff of Tulsa attended the 
meeting for the first time in several 
years. He brought forth delighted 
chuckles at the banquet with his song, 
“The Agent’s Dream.” 

* * * 

T. E. Braniff and his daughter, Jean, 
flew to White Sulphur. Mrs. Braniff ar- 
rived by train. 

ee. 

Mr. and Mrs. W. L. Mooney of Hart- 
ford motored to White Sulphur as did 
Mr. and Mrs. T. L. Haff and their daugh- 





he has won it three times. 
George Blossom and R. E. 
each have two legs on it. 
Blossom went over to Hot Springs one 
day during the tournament, thereby re- 
fusing to gain another leg that would 
make him owner of the cup. In the 12 
years of the trophy’s existence no one 
has tried to win it three times, and in 
his presentation talk, Mr. Burras re- 
ferred to this tradition. 

* * x 


T. E. Braniff, 
30eckenkamp 


| by 


Uniformity in Policies Is 


Now In Vogue In Oklahoma 
PHILPOTT TELLS SITUATION 


Comment Is Made On the Methods 
That Were Followed To 
Gain End. 


Secretary S. W. Philpott of the Okla- 
homa insurance board states that after 
a long study for more than six months 
in which a detailed analysis of automo- 
bile loss experience was made of all car- 
riers licensed in the state, the order af- 
fecting rates brought about a reduction 
of 11.4 percent. He said that automo- 
bile rates are very high in Oklahoma 
largely due to accident frequency. In 
making rates the state is divided in three 
zones, the reductions varying according 
to the experience in these localities. Mr. 
Philpott said that a year ago there were 
some 39 different types of policies and 
rates used in the state. Many of the 
cheaper forms of insurance were lim- 
ited. Now there will be but one policy 
form approved, that being recommended 
the American Bar Association. 


Many Beneficial Clauses 


“The Oklahoma uniform standard au- 


tomobile policy,’ said Mr. Philpott, 
“embraces many new and_ beneficial 
| clauses which were not found in the 


Our people 
is the 


cheaper forms of insurance. 
traverse the nation—no longer 


| automobile a vehicle of local transpor- 


J. Bond, | 


| quirements 


| showed that the 


This year Mr. | 


In adopting this standard policy 
we bring Oklahoma to the national 
standard and now approve for issue a 
policy which conforms to the legal re- 
of every state in which an 
Oklahoma car may travel.” 

In commenting upon the methods 
used to gather statistics, Mr. Philpott 
state was grouped in 
three regional territories. In this goes 
the costs of damages as well as legal 
and medical fees. Jury awards in this 
state have been above the national per 
car average but there has been a ten- 
dency toward curbing jury awards and 
legal fees with the result that a racket 
which skyrocketed insurance rates is de- 
clining. “The people make their own 
rates” said Mr. Philpott, “and when they 


tation. 


| take steps to curb claim racketeering we 


John G. Yost, vice-president American | 


3onding, again distinguished himself as 
chairman of the golf committee. Mr. 
Yost reported that this year saw the 
largest number and best golfers in the 
history of the convention. 
* * * 

Representing the General 
were Frederick Richardson, 
States manager-director; J. F. 
U. S. manager; J. S. Grady, assistant 
U. S. manager; W. H. Howland, mana- 
ger accident and health department; A. 


Accident 
United 
Mitchell, 


W. Wilsterman, secretary and agency 
superintendent; 15 branch managers and 
28 agents. 


* * * 


| gram of the state insurance board, 


An innovation at this meeting was the | 


distribution of a 
names and room 
and their guests, 
appreciated. 


directory giving the 
which was sincerely 


* * * 

One of the most spectacular foursomes 
seen on the golf course was ¢omposed of 
Cc. B. Moreom, J. M. Haines, C. W. Fair- 
child and E. J. Bond, Jr. 
latter’s first excursion into the realm of 


numbers of members | 


It was the | 


golf and both he and Mr. Fairchild were | 


considerably chagrined at the end of the 
game on learning that there could be 
no such handicap as the 1% so gener- 
ously allotted them by their opponents. 
It is their intention to carry the matter 
further and they profess to aim for the 
Fidelity & Deposit trophy. 
eS 


Mr. and Mrs. M. J. O’Brien of New 
York motored to White Sulphur accom- 
panied by E. G. Welchman. Mr. O’Brien 
is vice-president of the Fidelity & Cas- 
ualty and Mr. Welchman is president of 
Cc. W. Sparks & Co. 

* * * 

Norman R. Moray, president U. S. Cas- 
ualty, was welcomed by his many friends 
who have missed him on some previous 
conventions. 





may reasonably hope for insurance rates 

to come down within a reasonable fig- 
” 

ure. 


Highway Safety Essential 


Commenting upon the insurance pro- 
of 
which the present reduction is only a 
part, Mr. Philpott said: “In the last two 
years we have been able to reduce rates 
on different forms of insurance to where 
there has been a public saving of more 
than a $1,000,000 a year. This automo- 
bile reduction may be only a temporary 
gain unless some drastic action is taken 
by the legislature to control highway 
safety. The enactment of a _ model 
driver’s license law, together with ade- 
quate financial responsibility laws, high- 
way patrol and car inspections, will safe- 
guard not only the life and limb of our 
people but stop economic waste. In 
other states where these laws have been 
enacted and fearlessly enforced the cost 
of automobile insurance has been reduced 
from 25 per cent to 40 per cent. We 
want lower insurance rates in Oklahoma 
but this is not possible in the face of 
present facts and figures; some outside 
force must assert itself to stop this 
atrocious slaughter and property de- 
struction on our highways before perma- 
nent relief can be expected.” 


Rates Under New Schedule 


Under the new schedule, private pas- 
senger liability rates in Oklahoma City 
are reduced 11.7 percent and in the re- 
mainder of the state, 1.9 percent, except 
Tulsa and Muskogee, where no changes 
were made. For private passenger prop- 
erty damage, the Oklahoma City rate 
was reduced 14.7 percent; Tulsa, 3.3 per- 














October 15, 1936 THE NATIONAL UNDERWRITER CASUALTY 





45 











— 


\ - ~<a 
Ee z, 


wr Bll AMERICAN 
LINEUP 


An Eleven That’s Hard To Beat 
* 


l. Left End....Nation-Wide 24-Hour Adjustment Service 
2. Left Tackle.... ........Field Manager Assistance 
3. Left Guard..........Equitable Adjustment of Claims 
4. Center......... Friendly Home Office Cooperation 
5. Right Guard. ...New Standard Comprehensive Policy 
6. Right Tackle........... Carbon-Paper Policy Inserts 
7. Right End........Saving in Rate on Most Coverages 
8. Quarterback. Adherence to American Agency System 
9. Left Half..... .........A-Plus Rating by A. M. Best 
10. Right Half...... ....100,000 Policies Now in Force 
RR ee Assets in Excess of $1,900,000.00 


* 
Dudley R. Gallahue, Pres. Edward F. Gallahue, Sec’y-Treas. 


AMERICAN STATES 


INSURANCE CO. gos? 
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ONE OF AMERICA’S OUTSTANDING NON-CONFERENCE STOCK COMPANIES 
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- FIDELITY AND 


DEPOSIT COMPANY 


OF MARYLAND 
BALTIMORE 
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Has Your Agency a 
Surety Department? 


The proper handling of many forms of fidelity 
and surety bonds requires a degree of technical 
knowledge that can be acquired only by a concen- 
trated study of the subject, plus years of practical 
experience in the application of such knowledge. 


eS 


Appreciating the fact that few agents are able 
or inclined to make such a special study of cor- 
porate suretyship, the F&D provides a practical 
substitute therefor in the form of 40 stragetically 
located and completely equipped underwriting 
offices. 


ay, a+ A-5 A, A, UA 


These offices function virtually as surety depart- 
ments of the agencies in their respective terri- 
tories. Thus F&D agents everywhere have at their 
disposal a means of promptly meeting the bond- 
ing requirements of their clients, no matter how 
complicated or unusual such requirements 


——— i —— I~ = 


may be. 
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Exclusively 


FIDELITY AND SURETY BONDS 
BURGLARY, FORGERY AND 
PLATE GLASS INSURANCE 
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| cent; Muskogee, 20.2 percent, and the 
remainder of the state 20.2 percent. No 
change was made either in public liabil- 
ity nor property damage rates for com- 
mercial automobiles. 

Mr. Philpott issued a warning to hold- 
ers of automobile liability or property 
damage policies not to surrender their 
policies if the inception dates are prior 
to Oct. 1. Complaint had been filed with 
the board by the Oklahoma Association 
of Insurors that a small group of agents 
is encouraging such policyholders either 
to cancel their present policies on a pro- 
rata basis or return them for flat can- 
cellation. The secretary advised that 
| any agent or company reported engag- 
ing in such practices would be investi- 
| gated and, upon conviction, penalized 
under the law. 


| Attorney Martin of Omaha 
Clarifies Adjuster Issue 





Luther C. Martin, Omaha lawyer has 
written to THe NATIONAL UNDERWRITER, 
stating that the wrong impression was 
created in an article in the Oct. 8 edi- 
tion which referred to a statement made 
by the Nebraska attorney general in 
response to an inquiry from Mr. Mar- 
tin regarding the status of lay adjusters. 
Mr. Martin states: 

“Your article does not accurately por- 
tray the insurance adjustment situation 
in Nebraska. In answer to my inquiry 
as to whether the adjustment of claims 
constitutes the practice of law, Attor- 
ney-general Wright of Nebraska said in 
part: 

“We know that they solicit this busi- 
ness from insurance carriers; that or- 
dinarily they contact both parties to an 
accident, take statements from them 
and from witnesses who may not be 
parties thereto, and then attempt to ad- 
vise the insurance carrier with reference 
to the legal rights or liabilities of the 
parties involved. 

“‘Acting upon this advice, the client 
authorizes an adjustment to be made, 
receipts and releases to be drawn and 
caused to be executed, the parties to be 
advised of their rights and _ liabilities; 
and these acts, in our opinion, constitute 
the practice of law. 

“*Any layman who engaged in busi- 
ness as above described is subject to 
criminal prosecution and’ to contempt 
proceedings.’ 

“According to the attorney-general’s 
letter, this matter has already been 
under investigation for some time, so 
that your intimation that I started the 
movement is unfair tome because I have 
a large number of friends and acquaint- 
ances in various claim departments, and 
represent clients who might resent such 
action on my part. As you know, this 
has in the past apparently not been con- 
sidered practicing law, and the attorney- 
general’s ruling was as much of a sur- 
prise to me as anyone else. 

“The supreme court of Nebraska is 
taking all fields of the practice of law 
in hand, and no doubt within three 
months their new method will consider- 
ably affect admission to the bar, un- 
ethical practices of lawyers, and un- 
authorized practice of law. This gives 
the situation as it exists in Nebraska at 
this time. The attorney-general’s in- 
vestigation had been started long before 
my inquiry and he merely informed me 
of it.” 


K. C. Casualty-Surety School 


KANSAS CITY, Oct. 14.—Approx- 
imately 50 have enrolled in the casualty 
and surety school here, which has just 
started a 30-week course of Tuesday 
night lectures and open forums. 

Experts on each subject outlined in 
the course will be sought, and after 
their talks the students will ask ques- 
tions and go over the field in general. 
For the present there will be no regu- 
lar instructor. Membership is limited 
to employes, officers, agents, brokers 
or field men connected with the cas- 
ualty and surety business. 











General Manager of the | 


Accident & Casualty Here 





Dr. J. H. Fehlmann, general manager 
of Accident & Casualty of Winterthur, 
Switzerland, is now in the United States, 
having arrived Sept. 28. This is his first 
visit to this country since the entry of 
Accident & Casualty and the purpose ot 
his visit is to note the progress of his 
company in establishing itself, and to 
see something of the country itself and 
its principal cities. 

He has already visited a number of 
centers and was in Chicago last week. 
He is enthusiastic over the country and 
its institutions and its great present and 
greater future. He frankly expresses his 
great gratification over having entered 
his company in the United States at 
such a propitious time, and over its 
splendid prospects. He is accompanied 
on his travels in this country by United 
States Manager Neal Bassett and Dr. 
Paul Thorin of the home office man- 
agement, who is temporarily here dur- 
ing the initial establishment of the 
United States branch. 

Dr. Fehlmann is a man of splendid 
presence and personality and is cultured. 
Because of his company’s foreign inter- 
ests, he is a world traveler and familiar 
with world capitals and countries and 
their political and economic conditions, 
Accompanied by his wife last year he 
not only paid his first visit to the United 
States but also journeyed extensively in 
South America. On one occasion, being 
unable to leave Chile by train in time 
to fill his Argentine engagements, he 
crossed the Andes by airplane, travel- 
ing at times as high as 18,000 feet. 


Background Is Varied 


Switzerland, incidentally, the oldest 
republic in the world, having been 
founded in 1291, about 700 years ago, 
has three official languages, German, 
French and Italian. Dr. Fehlmann not 
only speaks these three languages flu- 
ently but also English and has knowl- 
edge of others. He is a doctor of laws 
and studied in four great European uni- 
versities, Munich, Berne, Heidelberg 
and Paris. He has spent all his busi- 
ness life with Accident & Casualty, hav- 
ing started in 1904. He has filled all 
official positions and now occupies the 
position of general manager, the high- 
est executive office. He is also the man- 
aging director of the Winterthur Life, 
which, while a separate corporation, is 
affiliated with the Accident & Casualty. 

He was made general manager about 
1921 and under his able, progressive 
and at the same time conservative man- 
agement, the company has continued to 
make great progress at home and 
abroad. He has continued and added to 
the prestige of a well founded and 
always splendidly managed casualty 
company, which was launched in 1875 
and therefore one of the oldest in the 
world and at all times a leader in the 
progress of casualty insurance. 

Dr. Fehlmann will be in the United 
States for about two weeks longer and 
will then return to Switzerland. 


Bank Cashier Receives Medal 


The National Surety awarded to R. T. 
Massingill, assistant cashier of the Bank 
of York, York, Ala., a gold medal and 
$250 in cash in recognition of his hero- 
ism in defending his bank against ban- 
dits. He was alone in the bank when 
two bandits entered. They forced him 
to enter the vault and then closed the 
door, as they were leaving the bank. 
Mr. Massingill released himself from 
the vault and opened fire on the bandits 
with a shotgun, killing one and seri- 
ously wounding the other, who escaped 
only to be captured by the police. The 
awards were conferred by W. L. Mc- 
Calley of the Atlanta office. 





Casualty Premiums Reported 


Casualty premiums totaled $7,270,742 
and losses $3,395,040 in the District of 
Columbia last year, according to Super- 
intendent Moor’s annual report. 
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Derriy AND EXPERTLY, the trained hand of 
the surgeon completes the operation, experi- 


ence and knowledge assuring and guiding 


him through critical moments. 


Like the skilled surgeon, Standard’s insur- 
ance experts have been through an “interne- 
ship” of many years of experience, from 
which comes the assurance and practical 
wisdom needed for counsel and advice on 


your insurance matters. 


The individuals who handle your insurance 
decisions in Standard’s Home Office and 
in the Field, have had an average term of 


insurance experience as follows: 


CASUALTY UNDERWRITERS . over 15 years 
SAFETY ENGINEERS ..... 
BONDING UNDERWRITERS. . . over 13 years 
CLAIM MEN ........... over 13 years 
AGENCY MEN .......... over 20 years 


over 18 years 


... And back of each man there is an efficient and 
practical executive guidance made possible by the 


accumulated experience of more than half a century. 


THERE IS NO SUBSTITUTE FOR EXPERIENCE 


Standard attracts new agents and brokers and holds old ones, because 
this experience is combined with cooperation and a willingness to 


serve. It has made Standard’s reputation nationally famous. 


You, too, would find it profitable and enjoyable to represent the 
Standard of Detroit. 


——3 


HEATH STUDIOS 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies 








48 CASUALTY 


THE NATIONAL UNDERWRITER 





October 15, 1936 








—— 





Factors in Cancelling Bonds 








S. T. Mason of the law firm of Mason, 
Davidson & Mansfield of Detroit, who 
contributed recently an article to THE 
NATIONAL UNDERWRITER On cancellation of 
bonds on public officials, writes a short 
supplemental explanatory note ~as fol- 
lows: 

&Since my article on cancellation of 
bonds on public officials in the Aug. 27 
issue of THe NATIONAL UNDERWRITER I 
have had numerous inquiries as to when 
a public official bond may be cancelled 
in mid term.. It may be of interest “to 
go a bit more into detail. In my pre- 
vious article I explained that each case 
must stand upon its own facts. The 
test of the cancellability of a public offi- 
cial bond must necessarily depend upon 
the cancellability of the term of office. 
For instance, if a public official cannot 
be removed from office without just 
cause, it would be improper for the 
surety to be able to cancel his official 
bond without just cause. It would 
leave the public official without a bond. 
It would leave the public without pro- 
tection. 

“On the other hand if the public offi- 
cial commits an act of dishonesty, the 





public body may dismiss him, and what 
the public body may do, and ought to 
do for the protection of the public, the 
surety may require to be done for its 
protection. Of course, the past cannot 


be recalled. As to transactions already | 
Ac-.-| 


had there can be no withdrawal. 
crued liability cannot be cancelled. Still, 
if the tenure of office can be terminated 
by order of the public body at any 
time, there would seem to be no reason 
why the suretyship could not be term- 
inated at any time upon giving reason- 
able notice. The right of the surety to 
cancel necessarily contemplates. the 


right of the public body to terminate | 


the tenure of office. 
Avoiding Cumulation 


“Often a surety is confronted with 
this situation. A qualifying bond is 
filed for a public officer for one term. 
The term ends. The public officer is re- 
appointed or reelected. He files a new 
bond with another surety. Care should 
be exercised by the original surety so 
that it will clearly appear that the new 
bond is a substitution of the old bond, 
and not a cumulative bond. First Na- 


‘tional Bank vs. Moon, 243 Mich. 124. 

“The best way to accomplish this end 
is to cancel the old bond and give no- 
tice to the approving officers that a new 
| bond is being substituted. There is no 
| question about the right of statutory 
|offcers to approve the substitution. 
| Lawrence vs. American Surety Co., 88 
ACL R. 535.” 


Fewer Deaths in August 


The National Safety Council estimates 
that the number of deaths from auto- 
mobile accidents in this country during 
August was 2 percent less than for the 
same month a year ago. The estimate 
is for August, 1936, 3,430 deaths and for 
August, 1935, 3,500. For the preceding 
three months there was an increase as 
compared with the corresponding 
/months in 1935. For the first eight 
months of this year, National Safety 
Council estimates the total number of 
|deaths at 22,020 as compared with 
22,480 for the corresponding period in 
1935, a decrease of 2 percent. 


Plan “Safety Week” on Coast 


The safety committee of the San- 
Francisco Junior Chamber of Commerce 
has approved the week beginning Nov. 
21 for the annual observance of “Safety 
| Week” in California. 
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F. B. Owen, Prominent in 


Surety Field, Succumbs 


CLEVELAND, Oct. 14—F. Bu- 
chanan Owen, nationally known in the 
surety field, died suddenly at his home 
here from a heart attack. He was but 
54 years of age and had been active up 
to the time of his death. 

Mr. Owen was born in Talbot 
County, Md., Sept. 27, 1882. His grand- 
father was Admiral Franklin Buchanan, 
one of the officers in Perry’s Japan fleet, 
commander-in-chief of the Confederate 
navy, and the first superintendent of the 
Naval Academy at Annapolis, Md. Mr. 
Owen was graduated from the Univer- 
sity of Maryland and the School of 
Law at Baltimore. In 1897 he joined 
the Lawford & McKim agency of Bal- 
timore and remained until April, 1899, 
when he resigned to go with the Amer- 
ican Bonding, being there until 1906. 
He then became manager American 
Surety’s Baltimore branch office and 
in 1909 he came to Cleveland to enter 
the employ of E. Shriver Reese, gen- 
eral agent Fidelity & Deposit. Mr. 
Owen continued actively in this firm 
until his death, when he was president 
of the Cleveland Insurance Agency, 
successor to Owen, Crowell & Co., and 
was resident vice-president of the Fi- 
delity & Deposit. 





Active in Organizations 


He was one of the organizers of the 
National Association of Casualty & 
Surety General Agents, and also one of 
the organizers of the Surety Association 
of Cleveland and also a former trustee 
of the Insurance Board of Cleveland. 
Mr. Owen the past year was actively 
interested in the Great Lakes Exposi- 
tion and served as chairman of its in- 
surance committee. He was a personal 
friend of President Roosevelt, with 
whom he served on the board of the 
Fidelity & Deposit. A brother, Ken- 
nedy R. Owen of Detroit, is vice-presi- 
dent of the Standard Accident. 

The funeral was held in Cleveland, 
honorary pallbearers consisting of 
Frank A. Bach II, vice-president Fi- 
delity & Deposit; Ralph H. Platts, vice- 
president Standard Accident, and Wal- 
ter J. James, president James & Man- 
chester of Cleveland, and 13 others rep- 
resenting Cleveland’s leading citizens 
and executives in all walks of life. Ac- 
tive pallbearers were R. H. Pfeil, sec- 
retary, and R. H. Crowell, vice-presi- 
dent Cleveland Insurance Agency; Dr. 
Walter H. Hopkins of Annapolis, Md.; 
D. Claude Handy, vice-president, Fidel- 
ity & Deposit, president American 
Bonding; George Garrettson of the 
Maxson, Perdue & Ketchum agency; 
E. B. Berkeley, and H. O. Alge, vice- 
presidents Cleveland Insurance Agency; 
Vincent Cullen, president National 
Surety; ‘Charles R. Laurenson of the 
Laurenson Agency of Canton, O., and 
Ben P. Gale, treasurer of the Gale Co., 
Cleveland. 


Bond Rates Announced 


For communities in New York state 
adopting all four standard provisions of 
a uniform accounting system, substan- 
tial rate reductions will be granted for 
bonds of treasurers of union free school 
districts and central school districts, the 
Towner Rating Bureau announces. 

The bureau has issued rates for bonds 
on two important federal projects. One 
is the Marshall Ford dam near Austin, 
Tex., estimated to cost $7,000,000 and 
the other is a lock and dam on the war- 
rior river near Tuscaloosa, Ala., figured 
to cost $3,500,000. In each case a rate 
of $16 per $1,000 has been promulgated 
for performance bonds, plus payment 
of bonds for furnishing labor and ma- 
terial, In each instance bond of 50 
percent of the contract award will be 
required. 





The Local Insurance Agency, Marion, 
Ind., has been incorporated by W. T. and 
Mary L. Broughman and R. F. Charles. 








ined 
Bal- 
1899, 
mer- 
1906. 
‘ican 
and 
inter 
gen- 
Mr. 
firm 
dent 
ney, 
and 
Fi- 








October 15, 1936 


THE NATIONAL 


UNDERWRITER 


CASUALTY 49 








Losses Mounting 
During This Year 





Steam Boiler and Machinery Claims 
Are Much Heavier 
These Days 





EFFECT OF STRAIN SEEN 





Continued Disuse When Plants Were 
Closed Down Has Been Found a 
Weakening Process 


NEW YORK, Oct. 14.—Steam boiler 
and machinery losses will be consider- 
ably heavier this year than last, or for 
several preceding years. In fact all cas- 
ualty offices writing the lines report a 


material increase in the number of claims | 


filed. The situation is accounted for 


through the increased use of boilers and 

machines that have either been idle or 

run on part capacity through the de- 

pression period, and their ability to stand 

strain and stress weakened thereby. 
Effect of Strain Seen 


The loss experience that carriers are 
now having is not unusual. It was to 
have been expected, as every period of 
industrial idleness when followed by one 
of renewed activity produces an increase 
in boiler and electrical machinery col- 
lapse. Despite the solid character of 
steam boilers, long continued complete 
or even partial disuse weakens their re- 
sistance power, particularly when sud- 
denly subjected to excessive strain. That 
condition is applicable to many boilers 
and electrical turbines throughout the 
manufacturing areas of the country in 
recent months. Not only are many 
plants now working full time, but in 
many cases are running on three shifts of 
eight hours each, putting the driving 
machinery to an unusual test, and one 
the majority are unable to stand; hence 
the numerous claims for machinery and 
property damage claims coming in. 


Inspection Requires Time 


With the advent of improved eco- 
nomic conditions, casualty companies 
cautioned their boiler and machinery in- 
spectors to exert unusual care in their 
work. Obviously, however, the inspec- 
tors cannot cover all assigned territory 
within a brief period. 

The worthwhile overhauling of so im- 
portant a piece of machinery as a steam 
boiler or an electric generator requires 
time. It calls for the shutting off of a 
plant’s power during the work of in- 
spection, a condition that must wait on 
the convenience of the manufacturer. 

Apart from the explosion of steam boil- 
ers in manufacturing properties, there 
has been a growing number of losses 
caused through hot water boiler blow- 
ups in private residences and in hotels, 
some of the individual damage claims 
running up into five figures. While cov- 
erage on residence boilers is relatively 
new, it is being written in considerable 
volume; its low cost appealing to sen- 
sible home-owners when brought to 
their attention. 


Corporate Fiduciary Study 


SAN FRANCISCO, Oct. 14.—Lia- 
bility insurance for corporate fiduciaries 
was the subject of considerable discus- 
sion during the meeting of American 
Bankers Association in San Francisco, 
and while no official statement was is- 
sued by the insurance committee of tlte 
association, it is known that members 
of the committee are optimistic over the 
outlook for a meeting of minds between 
the bankers and insurance carriers on 











this form of protection in the early fu- 
ture. 

Basis of the conference was the re- 
port of the insurance committee of the 
California Bankers Association 


issued | 


last December and which set forth speci- | 


fications for a fiduciary comprehensive 
liability policy and for a master liability 
policy. The entire matter, according to 
those in attendance, is still in the “for- 
mative stage” but it became apparent 


that the trust men are looking toward | 


conferences with underwriters for the 
purpose of developing a definite program. 
Indemnity of North America and one 
or two other companies recently put 
out forms based on the recommenda- 
tions of the California committee. 





Fidelity Bond Drive Speakers 

NEW YORK, Oct. 14.—W. H. Duff, 
vice-president Fidelity & Deposit, will 
preside and B. J. McGinn, vice-presi- 


dent American Surety, and Arthur C. | 


| Goerlich, president Bronx Insurance 
Men’s Association, will speak at the 
second conference of the New York 


City fidelity bond production campaign 
here tomorrow. 


Aubrey Elliott has become associated 
with J. H. Chiles, Jr., in the J. H. Chiles 
agency, Austin, Tex. 





Surplus Tax Measure May 
Mean Less Self Insurance 








The far-reaching effect of the recently 
enacted federal law taxing surpluses is 
shown by the fact that the Yellow Cab 
& Baggage Company of Omaha, which 
recently put up a certified check for 
$60,000 with the state railway commis- 
sion, because its management believed 
that this would be cheaper than carry- 
ing liability insurance on its 90 cabs, 
has asked leave to withdraw the check 


| and substitute insurance policies. 


It was found that setting up the 
necessary reserves would render the 
company liable to surplus tax, and thus 
the cost of that method of supplying 
protection would be greater than carry- 
ing insurance. Omaha has a _ high 
premium rate because of the high acci- 


dent record, and London Lloyds has 
been getting a large part of the busi- 
ness. 





New California Hospital Insurer 
SAN FRANCISCO, Oct. 14.—Or- 
ganization of the Insurance Association 
of Approved Hospitals has been an- 
nounced by the Alameda County Medi- 
' cal Association as the result of several 





years of study of the hospitalization 
situation in California. Articles of in- 
corporation of the association, which 
will operate as a stipulated premium or- 
ganization with right of assessment 
commonly known as a “chapter nine’ 
company, have been filed and a permit 


w~ 


issued to solicit the necessary 1,000 
members. Following the securing of 
these members and the deposit of 


$25,000, the organization will be able to 
function. 

It is understood a number of doctors 
and hospitals in the East Bay district 
are interested and that a number have 
subscribed to the funds. Members will 
pay a registration fee of $1, and 90 cents 
a month for the hospitalization services. 
No direct medical service is to be ren- 
dered by the organization, according to 
the division of insurance. 


New Amsterdam Official Dies 


B. M. Thomas, assistant secretary 
New Amsterdam Casualty and head of 
its miscellaneous fidelity and blanket 
bond department, died in Baltimore. 


The riding clubs sponsored by em- 
ployes of the Bankers Indemnity and the 
Firemen’s group, held a horse show in 
Newark recently. The Bankers Indem- 
nity Athletic Association is planning an 
annual review and dance this fall. 




















underwriting problems. 


Bankers Indemnity agents 
enjoy direct and sympathetic relationship 
with the Company Executives, 


thus facilitating the handling of current 
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The Abuses of 
Yesterday 


To go along expecting your clients 
to continue to submit to "the 
abuses of yesterday""—to suffer 
forever the inadequacy of the old 
forms of insurance, is to harbor a 
violent misconception of the in- 
surance market as it exists today. 


DOUBT US IF YOU WISH—BUT GET THE FACTS 
WRITE TODAY 


Great Lakes Casualty Company 


Detroit, Michigan 
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Phoenix hdieeadie Came 





Company Has Just Put on the Market 
a New “Professional Men’s 
Accident Policy” 





The Phoenix Indemnity is writing 
the “Professional men’s” accident policy, 
Form 3163, with limit of $20,000 prin- 


| cipal sum and $100 weekly indemnity. 


It provides in principal sum for loss of 
life, both hands, both feet or both eyes, 
loss of one hand and one foot, either 
one hand or foot and sight of one eye. 
Three-fifths of principal sum is paid for 
loss of either arm or leg; one-half for 
loss of either hand or foot or for 
loss of sight of one eye. One-fourth is 
paid for loss of thumb and index finger. 

Total disability indemnity is paid for 
104 weeks and thereafter as long as in- 
sured is wholly prevented from engag- 
ing in any occupation, with one-half 
partial for not more than 52 weeks. 
Double indemnity benefits are paid when 
injuries are sustained in the usual way, 
applying to principal sum, total and 
partial disability and elective indemnity. 
Payment for disability due to hernia 
covers two weeks indemnity. The policy 
also contains a fee for the one week’s 
indemnity for non-disabling injuries re- 
quiring attention of a physician. In- 





sured may elect within 20 days to accept | 


specified payments for scheduled frac- 
tures, dislocations or amputations. 
Sunstroke, freezing, hydrophobia, sep- 
ticemia and asphyxiation are deemed 
Hospital indemnity 


percent additional weekly is 


| allowed for not exceeding 20 consecu- 





tive weeks when such expenses are not 
paid by the workmen’s compensation 
act, plan or law. Identification pro- 
vision equal to four times the weekly 
indemnity is provided. The rates for 
$1,000 principal sum and $25 weekly, 


ages 18-59, are: Class A, $17; : B, $20.20; 
C, $23.80; D, (18-54) $28.90; E, $33.50. 
The company’s “Professional Man” 


Accident form 1004 has now been with- 
drawn. 


—_———. 


Big Opportunity for Local 
Agent in Selling Accident 





“For every $5 of casualty premium 
taken in last year, there was $1 of acci- 
aent premium,” said A. W. Lorenz, as- 
sistant accident and health manager of 
the Maryland Casualty, at the Missouri 
Association of Insurance Agents annual 
meeting. Few agents spend any time on 
the business, or pay any attention to it, 
yet no line renews better, pays a higher 
commission, or gets the agent into less 
claim trouble, he said. There is no bet- 
ter line for agency building. 

Accident insurance still is a creative 
line because 90 percent of the people are 
prospects. Fifty percent of the people 
carry limited contracts of little value; 
of the other 50 percent, 10 percent have 
good insurance the agent doesn’t want 
to disturb. Forty percent have good 


| insurance, but no agreement to pay bills. 


Mr. Lorenz suggested to agents use 
of life and fire insurance analogies as 
openers in selling accident and health. 
For instance, the prospect who carries 
life and no accident has an unbalanced 
program because it is his earning ability 
which has produced the life premiums 
and his other accumulations of property. 
The prospect wouldn’t allow a $20,000 
building to go overnight without pro- 
tection, then why let a $70,000 one? 

“Let me think it over,” the prospect 


says. 
“Right here 60 percent of accident 
sales are lost. Tell him you're there 


for the express purpose of teling him 
what he wants to know about the cover- 
age.” 

_ The 40 percent with a good policy but 
limited weekly indemnity should have 








the ile taideiaiteg increased. “Could 
you live on $25 a week?” is a good 
opener here, Mr. Lorenz said. 


Johnson Tells Chicagoans 
Hoodoo Day Possibilities 








J. Robert Johnson, Chicago broker, 
whose achievement in writing 13 acci- 
dent policies on Friday, April 13, 1934, 
furnished the inspiration for the Hoodoo 
Day -campaigns- that have been con- 
ducted so successfully since that time, 
told the Chicago Accident & Health 
Association at its monthly meeting 
Tuesday how he happened to do it and 
offered some suggestions for increasing 
production on the next Hoodoo Day, 
Friday, Nov. 13 of this year. Mr. John- 
son wrote 32 accident applications on 
Hoodoo Day last year, the first 13 in 
one office. He said that an idea is only 
an idea unless it is picked up and carried 
forward. He emphasized the publicity 
possibilities in Hoodoo Day and the op- 
portunity which it offers for carrying 
the message of accident insurance to the 
man on the street. About 65 members 
of the association were on hand to hear 
his address. 

A. D.. Anderson, Continental Cas- 
ualty, chairman of the program com- 
mittee, announced that a _ nationally 
known speaker would be heard at the 
next meeting Nov. 10 and urged that 
the attendance be brought up to at least 
75 or 80. Miss Laura May Hambie, 
Massachusetts Accident, the first woman 
member of the club, was introduced. 

ol. J. W. Blunt, vice-president Mon- 
arch Life, Springfield, Mass., was a 
special guest. 





Carry Forward Move to Form 


Boston A. & H. Association 





A second meeting is being held this 
week by leaders in the accident and 
health business in Boston to carry for- 
ward plans for the organization of a 
local accident and health association. 

At the first meeting last week, with 
W. E. Hanna, Continental Casualty, 
presiding, a committee of 12 was ap- 
pointed to canvass the companies and 
induce them to promote interest in the 
project among their agents. Members 
of that committee are: Mr. Hanna and 
Paul J. Kane, Jr., Continental Casualty; 
W. L. Radcliff and L. F. Warner, Co- 


lumbian National Life; W. A. Barr, 
Massachusetts Bonding; E. J. Meyer, 
Gilmour, Rothery & Co.; B. P. Graff, 
Aetna Life; B. A. Miller, U. S. Cas- 
ualty; J. B. McCauley, Maryland 
Casualty; William Knott, Boston Cas- 
ualty. ' 

J. P. Collins, agency superintendent 
National Casualty, is addressing the 

gathering this week. 





Push Sports Coverage 


The Illinois Mutual Casualty is push- 
ing its sports accident policy strongly. 
High school rather than college ath- 
letes are being. sought. Attention is 
being paid toward the development of 
hospitalization forms, according to 
President E. A. McCord. However, 
there are a number of underwriting diffi- 
culties to overcome, he said. 





Write Big Group Policy 

A group disability policy covering em- 
ployes of the Union Oil Company has 
been written by the Occidental Life of 
California through the Hoyt M. Leisure 
agency of Los Angeles. All employes 
who have completed one year of service 
are eligible to disability benefits rang- 
ing from $10 to $40 per week, according 
to salary classification. 


W. A. Ekblad has purchased the agency 
of A. P. Croonquist, St. Paul, who is 
retiring because of his age. 
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FIDELITY AND 


Plan Michigan Fidelity Drive 





Organization of Advertising Campaign 
to show Need for Coverage Is 
Under Consideration 


DETROIT, Oct. 14.—The possibility 
of organizing an advertising campaign 
to acquaint Michigan business executives 
with the need for carrying fidelity cov- 
erage on their employes was given seri- 
ous consideration at the October 
meeting of the Surety Association of 
Michigan. 

rhe need for educating business men 
to the benefits of carrying this form of 
insurance was pointed oyt by several 
speakers, who stressed the sales resist- 
ence that is met by fidelity men because 
many executives do not realize the ne- 
cessity for this type of protection and 
the fact that but a very small percent- 
age of the concerns that should carry it 
now are protected. 

Plans for conducting an essay contest 
to stimulate interest in fidelity insurance 
were discussed, and the suggestion was 
advanced that an educational campaign 
be conducted also to “‘sell’”’ agents on the 
merits of fidelity coverage as a poten- 





SURETY NEWS 





tially profitable line to push. The work 
of the New York association along this 
line was outlined as an example of what 


| 


may be accomplished by such publicity | 


in Michigan, 


Ashby C. Taylor, former assistant 
agency manager in the Fidelity & De- 
posit home office, recently appointed 


resident vice-president in charge of the 
Detroit branch, was admitted to mem- 
bership. 


Would Advance Nebraska Case 
LINCOLN, NEB., Oct. 14.—Attor- 


neys representing the state of Nebraska 
and those representing the bonding 
companies will join in applying to the 
supreme court to advance for early hear- 
ing, possibly at the November session, 
the appeal from the district court de- 
cision validating the law passed in 1935 
but never enforced, which gives the state 
a monopoly of the bonding of all public 
officials. The application will set up that 
the case is of primary public impor- 
tance and that the parties interested are 
desirous of securing a final ruling of the 
supreme court prior to the convening of 
the legislature or before its final ad- 
journment. 








CASUALTY ASSOCIATION NEWS 








Florida Claim Men Elect 
Willey as New President 


MIAMI, FLA., Oct. 14-—Workmen’s 
compensation, group insurance, accident 
prevention and investigation of claims 
were among the subjects discussed at 
the annual meeting of the Florida Asso- 
ciation of Claim Men. Approximately 
100 members from Jacksonville, Miami, 
Tampa and Orlando attended. 


R. C. Willey, Coral Gables, was 
elected president; John A. Steele, 
Tampa, as first vice-president; J. M. 


Taylor, Jacksonville, second vice-presi- 
dent; Joel A. Fite, Miami, secretary; 
H. C. Harrison, Orlando, reelected treas- 
urer, and S. G. Kaylor, Tampa, reelected 
sergeant-at-arms, 

Speakers included Fred J. Manning, 
Miami police inspector in charge of traf- 
fic. on “Accident Prevention’; T. J. 
Blackwell, Miami attorney, ‘Proper 
Handling of Investigation of Claims”; 


| spoke also of the plans he has adopted | 





W. C. Heaton, chairman Florida indus- | 


Can 
and 


trial commission, “How We 
prove Compensation Risks 
Service”; 
pedic Surgery”; Maxwell W. Wells, Or- 
lando, “Common Medical Problems Be- 
tween Doctors and Adjusters and How 
to Improve Them”; R. P. Lawson, 
“Longshoremen and How to Improve 
Our Service.” 

Jacksonville was selected as the 1937 
convention city. 


To Confer with Auto Men 
SAN ANTONIO, TEX., Oct. 14— 
The San Antonio Claim Mens Associa- 


Im- 
Our | 
Dr. A. H. Weiland, “Ortho- | 


tion discussed the problem of securing | 
discounts on parts furnished in repair 


work for insurance companies, and a | 


committee of three was appointed to 
meet with the members of the automo- 
bile dealers’ association, in accordance 
with the request of the dealers’ associa- 
tion. 


Hear Motor Vehicle Official 
HARTFORD, Oct. 14.~-M. A. Con- 


nor, motor vehicle commissioner of Con- 
necticut, spoke informally at the Octo- 
ber meeting of the Connecticut Casualty 
& Surety Association of the work of a 
commission composed of Supreme Court 
Judge McEvoy, Insurance Commissioner 
Blackall and the motor vehicle commis- 
sioner, which has been investigating the 
state financial responsibility laws. He 





for making the people of the state more 


safety conscious, and of the effort being | 
made to have a course placed in the | 


high schools of the state, for seniors, 
which would be a study of the traffic 
laws and driving practices. 


Utah Adjusters Elect 
SALT LAKE CITY, Oct. 14-—H. J. 
Christenbury, Travelers, was reelected 
president of the Utah Claim Adjusters 
Association at the annual meeting. Other 





officers, also reelected, are Bert Merrill, | 


Aetna Casualty, vice-president, and C. S. 
Harmon, Fidelity & Casualty, secretary- 
treasurer, all of Salt Lake City. The 
association has been active the past year 


in working with workmen’s compensa- | 
tion authorities on revamping the med- | 


ical fee schedule for Utah. 


Discuss Compensation Procedure 


DETROIT, Oct. 14.—Six representa- | 


tives of the state 


board of labor and | 


industry discussed the activities of the | 


board in relation to compensation insur- 
ance cases at the October meeting of 
the Detroit Adjusters’ Association, with 
77 in attendance. 


The procedure in compensation cases | 


that are brought before the board for 


settlement was. discussed in detail and | 
suggestions were offered for speeding | 
up such cases and for preparing them | 


properly for presentation. The speakers 


asserted that the board tries always to | 
be fair and impartial in its decisions, giv- | 
ing both the employe and the company | 





consideration. 
Shier Is Ohio Speaker 
Earl Shier of the American Surety, 


Cincinnati, spoke at the meeting of the 
Ohio Association of Casualty & Surety 
Managers in Columbus on blanket bond 
coverage for building and loan associa- 
tions. 


N. J. Claim Men Open Season 

NEWARK, Oct. 14.—The New Jer- 
sey Claim Association will open its sea- 
son with a dinner-dance Oct. 28. A 
number of prominent officials from New 
Jersey and New York have been invited 
to attend. 


A. J. and Maud A. Schroeder have 
established the Sehroeder 
Grosse Pointe, Detroit suburb. 


Agency in | 
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CHANGES IN CASUALTY FIELD 





Hart Handles Minnesota 
For Glens Falls Indemnity 





Harry L. Hart has been transferred ; 


from Milwaukee as manager of the 
claims department to Minneapolis as 
special representative for Minnesota by 
the Glens Falls Indemnity. He takes 
the place of Joseph E. Maroney, who 
has resigned to enter the local agency 
field with O’Rourke & Co., of Fort 
Wayne, Ind. He was connected with 
Norwich Union Indemnity until about a 
year ago when he went with the Glens 
Falls Indemnity. 

Mr. Hart in his new field will have 
charge of production and claims. 

C. H. McNary, who has been located 
at Pittsburgh handling engineering and 
inspection work for Glens Falls Indem- 
nity, has been transferred to Chicago 
in charge of the inspection and engineer- 
ing department in the central office in 
charge of Vice-president C. M. Hay den, 
consisting of Illinois, Indiana, Michigan, 
Iowa, Wisconsin and Minnesota. 


DeBow With Bartling, Inc. 

KANSAS CITY, Oct. 14—A. T. 
DeBow, for 2% years managing under- 
writer of the C. F. Crist & Co. agency, 
but devoting his principal energies in 
the agency to the Bituminous Casualty, 
has resigned and joined Bartling, Inc. 
formed about a year ago by Gilbert 
Bartling in Kansas City, Kan., to suc- 
ceed the Interstate Agency. Mr. DeBow 
is manager of the Missouri office at 900 
Insurance Exchange building. 

Bartling, Inc., represents the Em- 
ployers Casualty, Western Casualty & 
Surety, and Travelers Indemnity, as 
general agent in Kansas and Mis- 
souri, and the Western Fire, Cen- 








tury, Atlas and Travelers Fire as local 
agent. It will have other companies, 
including the Anchor Casualty of St. 
Paul, which is planning to qualify in 
Missouri and Kansas to write trucking 
business under the new federal truck- 
ing regulations. 

The agency will not confine its ac- 
tivities to long haul trucking business, 
but will direct much of its energies to 
that line. 





Goes to American Casualty 


Darrell O. Smith of Columbus, O., 
special agent New Century Casualty 
of Chicago, has resigned to go to Read- 
ing, Pa., as production manager of the 
American Casualty. Mr. Smith was in 
Pittsburgh meeting President Evans 
and some of the other officials. He was 
formerly an underwriter at the head 
office of the Western & Southern In- 
demnity. 





Brewster with Bureau 


A. F. Seelig has joined the Standard 
Surety & Casualty as liability under- 
writer at the head office succeeding 
W. H. Brewster, who has joined the 
National Bureau of Casualty & Surety 
Underwriters as an assistant to the 
manager of the automobile department. 
Mr. Seelig has been with Norwich 
Union Indemnity about 10 years. Mr. 
3rewster was with General Accident, 
Lloyds Casualty and New York Indem- 
nity prior to going with the Standard 
Surety & Casualty. 


Buckeye Union Makes Shifts 


E. J. Wood has been appointed by the 
Buckeye Union Casualty to become as- 
sociated with its Cleveland service office, 
replacing G. S. Salzman, who recently 





















































THE VERDICT! 


A Heavy Judgment to Be Paid by the 
Property Owner 


Under the ILLINOIS LIQUOR CONTROL ACT, the 
PROPERTY OWNER—whether an individual, cor- 
poration, trust organization or otherwise—having 
control of property in which liquor is sold, also the 


“TAVERN KEEPER or Seller of liquor may be sub- 


jected to heavy judgments for Personal Injuries— 
Loss of Means of Support—Damage of Property of 


others. 


The Real Estate and Personal Property of the Build- 
ing Owner and Tenant may be sold to satisfy such 


judaments. 


Do Any of Your Clients Own or Control Property in 
Which There is a Tavern? 
Do They Know About This Law? 


Send for full particulars—now! 


A. F. SHAW & COMPANY, INC. 


Insurance Exchange 


CHICAGO 


WABash 1068 











was transferred to Cincinnati to open a 
claim office there. Mr. Wood had pre- 
viously been associated with the Indem- 
nity of North America and Ocean Acci- 
dent. 

W. E. Pfau, who has handled legal 
work for the company a number of years 
in the Youngstown territory, will handle 
all claims in that district in the future. 
Associated with him in his office are A. 
H. Hughes and John Wolfe who will 
also be available for claim service. 


Landrum With Adjustment Bureau 


L. C. Landrum, formerly in charge of 
the claim office of the Hartford Acci- 
dent at Shreveport, La., has become a 
member of the casualty staff of the Fire 
Companies Adjustment Bureau in San 
Antonio, Tex. 








Casualty Company 
Activities 




















Upholds License Mandamus 
for Associated Indemnity 


MADISON, WIS., Oct. 14.—Judge 
Reis in Dane county circuit court has 
denied a motion to quash a writ of man- 
damus directing Commissioner Morten- 
sen to license the Associated Indemnity. 
The action involves the construction of 
the insurance statute amended in 1935 
to require stock companies to have an 
initial capital of $200,000 to write one 
line and an additional $100,000 for each 
additional line. 

When the law was amended it con- 
tained a saving provision permitting 
companies licensed at that time to be 
exempt from the new capital stock re- 
quirements. The Associated Indemnity, 
with $400,000 capital, was licensed from 
1931 to 1934, but did not apply for a 
1935 license. Its application for 1936 
license provided for writing burglary, 
plate glass, automobile, casualty and 
employers liability. The commissioner 
held the capital structure did not com- 
ply with the amended statute. 

The company maintained it should be 
granted a license because the exception 
in the law relates to those requirements 
in effect when the company began to 
transact business in this state. 

Judge Reis declared that “there ap- 
pears no sound reason why the legisla- 
ture should make the capital require- 
ment retrospective to a time when a 
company began business in the state. 
3ut the conclusion is irresistible that it 
has done so. When the legislature says 
‘black’ we cannot make it read ‘white,’ 
even though ‘white’ is right.” 








May Makes Progress 

The Savings Mutual Casualty under 
President Emmet C. May, former presi- 
dent of the old Peoria Life, is making 
progress in the automobile liability field. 
It now has 40 agents. It expects to start 
writing accident insurance after the first 
of next year. 


Aetna Introduces Steerometer 


Aetna Casualty was an exhibitor at 
the safety exposition in connection with 
the National Safety Congress at At- 
lantic City. The newest of its devices 
is the Aetna steerometer, which was 
introduced at this occasion. It consists 
of an automobile seat and_ steering 
wheel, in front of which is a moving 
highway scene, which the person tak- 
ing the test must follow by turning the 
wheel to the left or right, as conditions 
require. His accuracy in following this 
wavering road is recorded on a dial. 
The percentage of accuracy is also 
stamped on a disc, which is given upon 
completion of this test. 

Besides the steerometer, Aetna Cas- 
ualty’s reactometer, glare test and 
color test were demonstrated. Those in 
attendance included Stanley F. Withe, 
manager safety education department; 
C. S. Chapin of the home office and 
Frederick Bright of the Philadelphia of- 
fice. 











PERSONALS 


Armstrong Crawford, president Great 
Lakes Casualty, Detroit, has left the 
home office on a three ‘weeks’ agency 
contact trip in the west, calling on his 
general agents in Chicago, Omaha, 
Boise, Seattle and elsewhere. 


President H. P. Jackson of the Bank- 
ers Indemnity and Ray Hiscox of Soe- 
vig & Hiscox, Milwaukee agents, are 
on a hunting trip in the Dakotas. 


_ 


F. J. Canty, counsel of the United 
States Casualty, is in Dallas. From 
there he will go to Chicago in connec- 
tion with legal matters for the com- 
pany, before returning to New York 
City. In his travels Mr. Canty con- 
serves time by traveling by airplane 
whenever possible. 

Phillip G. Knebel, of Collingswood, 
N. J., who has represented the Aetna 
Life group for 25 years, has received a 
plaque commemorating his long service. 


—_— 


F. W. McIntosh of Chicago, western 
claim representative of the Monarch 
Life, who recently underwent a serious 
operation in the Illinois Central hos- 
pital in Chicago, is reported as making 
a satisfactory recovery. He is not yet 
allowed to receive callers, but probably 
will be able to within the next week. 











W. B. Clarkson, casualty manager in 
the Newark branch office of the Trav- 
elers, will celebrate his 39th anniversary 
of service with the company Oct. 16. 
He started in 1897 as a bookkeeper in 
the old Travelers office at 31 Nassau 
street, New York City, and worked up 
through various grades, going to New- 
ark when the Travelers opened its 
branch office there. In 1906 he was 
appointed assistant manager and the fol- 
lowing year became manager. 


Dallas Branch Hits New High 


The writings of the Dallas branch of 
the Fidelity & Deposit of which R. E. 
Carter is manager are greater for the 
first nine months of this year than for 
the total business written during 1929 
which was previously the peak year of 
that branch. The office covers Texas 
and Oklahoma. 


To Discuss Illinois O. D. Law 


The Casualty Club of Chicago will 
hold its first meeting of the fall and 
winter next Wednesday at the Yankee 
Grill in the Field building. J. D. Cronin 
of the Illinois industrial commission will 
be a guest and the meeting will be a 
round table on the new Illinois O. D. 
law. 


“Racket” Probe in Buffalo 


BUFFALO, Oct. 14.—Inquiry 
alleged automobile liability insurance 
rackets in Buffalo was continued by the 
October grand jury. Several insurance 
companies were reported to have sub- 
mitted much evidence to District Attor- 
ney Walter Newcombe. It is believed 
it will require several additional weeks 
to complete the inquiry. 


into 


Buckeye Casualty Meetings 


The Buckeye Union Casualty has ar- 
ranged a series of regional meetings as 
follows: Fremont, O., Oct. 13; Toledo, 
Oct. 14; Mansfield, Oct. 20; Cleveland, 


Oct. 21; Canton, Oct. 29; Youngstown, 
Oct. 30; Columbus, Nov. 4; Zanesville, 
Nov. 5. 


health and 
accident insurance, the Farmers & Plan- 
ters Life has been licensed by the Ar- 
kansas department. It will operate on 
the assessment plan. One of the pro- 
moters is Harve Thorn, Harrisburg, 
former speaker of the Arkansas house of 
representatives. 


Organized to write life, 














October 15, 1936 


THE NATIONAL UNDERWRITER 


CASUALTY 53 








Treasury’s List of Sureties 


Shows a Number of Shifts 


(CONTINUED FROM PAGE 43) 


authorized to write bonds running to 
the United States government, together 
with the net limit on a single bond is 
shown below. Not all these companies 
are acceptable in every jurisdiction. To 
be acceptable on a particular bond, the 
company must have agents for service 
of process in the judicial district where 
the principal resides, where the obliga- 
tion covered by the bond is to be per- 
formed and where the bond is return- 
able or filed. No process agent is re- 
quired anywhere in the state in which 
the company is incorporated. The states 
in which the companies are licensed and 
the judicial districts in which process 
agents have been appointed are shown 
in the treasury department’s report. 


Domestic Companies 





Company Limit 
MOR COBURG ciccccrececcves $1,706,000 
American Bonding Co.......... 159,000 
American Employers’ ......... 360,000 
American Indemnity .......... 174,000 
American General ..........0- 84,000 
American Motorists ........... 152,000 
American Hein., N. Func cccsccs 510,000 
American Surety ...........0.8. 303,000 


169,000 
194,000 


Associated Indemnity ......... 
Bankers Indemnity ............ 


Sn ME scBncoceséceese 196,000 
Century Indemnity ............ 296,000 
Colmmbia CASURIEY .occccccccce 347,000 
Commercial Casualty .......... 192,000 
Commercial Standard ......... 65,000 
a err 484,000 
MOREE TRGOMAMICY <occcccccccuce 259,000 
Employers Casualty, Tex....... 52,000 
BEUNOOTOTS TRGIM. ccc ccccccsccses 441,000 
REE ie eacded owe 66 bea G8 608 en's 104,000 
MOG COGMRIES ccccccvcccnscede 95,000 
Fidelity & Casualty............ 1,334,000 


Fidelity & Deposit............. 699,000 








Fireman’s Fund Indem 327,000 
General Casualty, Wash 153,000 
General Reinsurance ..... 480,000 
Glens Falls Indemnity 310,000 
Globe. InGemMity ...cecccccccee 750,000 
sreat American Indemnity..... 391,000 
Hartford Accident ..ccccccccer ,300,000 
EOUIG: BUOOMRIIIET 2 cc ccicccscueeve 267,000 
Indemnity of North Amer...... 579,000 
EnlanG Bonding, Ind. ....esccece 50,000 
International Fidelity ......... 185,000 
Kansas Bankers Surety........ 53,000 
London & Lanc. Indem......... 168,000 
Maryland Casualty ..........+.. 764,000 
pe PCr Tee 478,000 
Mellbank Surety, Pittsburgh.... 979,000 
Metropolitan Casualty, N. J.. 176,000 
emSlOmOl AUCO., CAD. .ccccccosce 54,000 
PrmCsOmes COOMRIY oocccccccces 125,000 
PEENOUIEE DOPOLS occ ccccccewccce 663,000 
New Amsterdam Cas , 546,000 
New York Casualty............ 153,000 
Occidental Indemnity ......... 206,000 
oe ee 125,000 
PAGING EMGGMMICY 2c ccccccccece 389,000 
Preferred Accident ............ 347,000 
MOOR BRAGMABIEY cc cccccccccces 788,000 
St. Paul-Merc. Indem.......... 254,000 
MOONE BUPGES oc cc kcvcecccucs 215,000 
Standard Accident ............ 359,000 
Standard Surety, N. Y......... 240,000 
ee ME “‘cccedveseceuedse 208,000 
STORRS INGEMRITY ...ccccccccece 34,000 
Trinity Wnivereel....cccccccccs 200,000 
Re TEE ane dg we n0's'6'0.0:9,0:8 83,000 
United States Casualty......... 272,000 
U. & Fidelity & Guar......... 1,261,000 


United States Guarantee....... 690,000 








Western Casualty & Sur....... 104,000 
Western Surety, Sioux Falls.... 67,000 
Yorkshire Indemnity........... 141,000 
Foreign Companies 
Accident and Cas. Switzerland.$ 250,000 
Employers’ Liability .......... 866,000 
European General Reins... ‘ 300,000 
Guarantee of North America.. 165,000 
London Guarantee and Acci.... 485,000 
GHOGME: -ROOMIOINE aviocies sdnccees 459,000 


Adoption of Assigned Risk 
Plan Still Up in Illinois 


(CONTINUED FROM PAGE 42) 


would probably be toward a liberal ver- 
dict, which might mean not only a much 
greater loss to the company than if the 
risk was written and chances taken on 
subsequent claims, but such a company 
would also lose in reputation and its 
business would suffer. 

It is probable that if those companies 
not having yet approved of the National 
Council plan do not do so within a rea- 
sonable length of time, the other com- 
panies will start the ball rolling and 
put the plan into operation without 


them. A pool would then be set up 
among the carriers similar to the pool 
set up for handling rejected compensa- 
tion risks in the state. 











Workmen’s 
Compensation 

















Michigan Hotels Ask Rate 
Cut Under Meal Allowance 


DETROIT, Oct. 14.—The Michigan 
Hotel Association’s insurance commit- 
tee has approached A. S. Cowlin, man- 
ager Michigan Compensation Rating 
Bureau, seeking a blanket reduction in 
compensation rates for member hotels 
based on a decreased valuation for meals 
and lodging furnished employes as a 
part of their wages. 

The State Board of Labor and In- 
dustry has been valuing meals at 33 
cents each in adjusting compensation 
cases brought before it, and the insur- 
ance carriers have been using this fig- 
ure as a basis for figuring the payroll of 
the hotels in setting compensation pre- 
miums. A few hotels have been paying 
premiums based on 25 cents per meal, 
says the hotel committee, where the ex- 
perience on the risk has been favorable. 


Demands of Hotel Men 


The hotel men seek a flat rate of 20 
cents per meal and $2 per week for 
lodging and are recommending to mem- 
ber hotels that they have all of their 
employes sign agreements stipulating 
that the employes value the meals 
served to them as a part of their com- 
pensation at 20 cents per meal and lodg- 
ing at $2 per week. The state board is 
reported to have assured the hotel in- 
surance committee that it would adjust 
compensation cases on this basis where 
the employe had signed such an agree- 
ment, and is also reported to have stated 


that the companies will be obliged to | 


accept this valuation in setting com- 
pensation premiums where all employes 
of the risk have signed the agreement. 





The rating bureau, however, has re- | 


fused to make the reduction 
basis at present. 
committee he would take the matter up 
with the regional board of the National 
Council on Compensation Insurance 


when it meets next. 





Cklahoma State Fund Asks 
for Manual Modifications 


OKLAHOMA CITY, Oct. 14.—The 
Oklahoma state insurance fund has 
asked the state insurance board to elim- 
inate from Rule XI of the workmen’s 


on this | 
Mr. Cowlin told the 


compensation manual the provision re- | 


quiring a policy which provides for in- 
terim premium adjustment shall not be 
issued for a deposit premium of less than 
$100. The fund officials point out that 
one of the purposes of the state fund 
is to provide coverage to small opera- 
tors at minimum outlay. 

It was also requested that the provi- 
sion be deleted from Rule X, which 
stipulates that, in cases where a policy is 
written in a classification that carries a 


payroll of less than $500, the minimum | 


premium shall be one-half of the sum 
of the two highest minimum premiums 
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CAPITAL . .. . .«. « $1,000,000.00 
a Co a ee 4,044,764.57 
Voluntary Catastrophe Reserve 500,000.00 
Reserve for Losses. . . . 3,527,772.91 
All Other Liabilities . . . 1,407,161.93 
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above statement are deposited as required by law. 
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for any classifications included in the pol- 
icy other than clerical, office and sales- 
men. If a policy includes any classi- 
fication for which a special minimum 
premium has been established, the mini- 
mum premium for the policy shall in no 
event be less than the highest special 
minimum premium applying to any 
classification included in the policy. 

The state fund also requested that it 
be permitted to issue compensation in- 
surance at 70 percent of manual rates 
instead of 80 percent, as now permitted, 
and that minimum premiums and depos- 
its be made accordingly. Hearing on the 
requests was set for Oct. 14. 


Better Tone in Compensation 


Most Companies Find That This Class 
Is Giving More Favorable Report 
of Itself 


Companies writing workmen's com- 
pensation are being more liberal for the 
most part in their acceptance of risks 
and in fixing the ratio of compensation 
premiums to the total casualty business 
of an agency. Heretofore a company 
desired to keep its compensation ratio 
irom 15 to 20 percent. Now that the 
business is on the upturn and there is 
chance for profit in it, the companies are 
inclined to be less restrictive, although 
some have not deviated from the 
straight and narrow course. There has 
been an upturn in premium volume, es- 
pecially due to the audits that are made. 
Companies are now receiving additionai 
sums after payroll audits have been 
made. The restrictive measures 
companies adopted caused agents and 
brokers to cease trading around espe- 
cially where there were risks that were 
more or less undesirable. Where an as- 
signed risk pool was in operation, pro- 
ducers found their methods were forcing 
many risks into the pool and they would 
get no commission at all. Hence bro- 
kers and agents were anxious for risks 
to be handled directly by companies and 
cooperated in getting the assured to use 
all efforts to improve their claim ratios. 

Undoubtedly the assured have been in 
a better frame of mind in endeavoring 
to produce a more satisfactory claim 
record. When business was slack and 
concerns were operating at a loss or 
were just breaking even they lost heart 
in the effort to reduce accidents. The 
“Safety First’ movement has had a de- 
cided effect. Rates have been increased 
here and there for compensation, com- 
panies have been more selective, at- 
tempts have been made to get risks on 
a profitable basis, companies themselves 
have jacked up rates. 

The tendency now may be to become 
too liberal and force compensation back 
to an unprofitable platform. 


Safety Congress Exhibitors 


At the annual National Safety Con- 
gress at Atlantic City, a number of com- 
panies had exhibits, they being the 
Aetna Casualty & Surety, American 
Mutual Liability, Liberty Mutual, Met- 
ropolitan Life and National Bureau of 
Casualty & Surety Underwriters. 


Edward T. Cairns, 
the Fireman’s Fund, is on a month’s 
business trip in the east. He will visit 
company departmental offices and rep- 
resentatives at Atlanta, New York, Bos- 
ton and Chicago. 


vice-president of 





that | 








Revision of Lump 
Sum Settlements 
Now Advocated 











Casualty companies writing compen- 
sation in New York could save consider- 
able money in lump-sum settlement cases 
if a new system for handling such cases 
were adopted, according to a report by 
Dr. Carl Norcross of the rehabilitation 
division of the New York state educa- 
tion department entitled, ‘Vocational 
Rehabilitation and Workmen's Compen- 
sation.” 

The report has been published follow- 
ing a three year investigation of lump- 
sum settlement cases which are ter- 
minated by the payment of a cash award 
of $1,000 or more. It contains several 
ideas which, if put into effect by the 
state labor department, would greatly 
change the handling of the larger com- 
promise cases, the author contends. The 
report recommends that the amount of 
the non-schedule settlements should no 
longer be decided upon by the insurance 
carrier and the claimant, as is now the 
custom. It is suggested that the labor 
department referee, acting with the state 
physicians, fix the amount. Another 
change in the present handling of such 
cases is the recommendation that all 
lump-sum awards of $1,000 or more be 
paid by the carrier into the state aggre- 
gate trust fund which would make bi- 
weekly payments to the claimant. 


Relatively Expensive 
Insurance carriers will be interested 
in the outcome of these recommenda- 


tions because it involves a group which 
is relatively expensive and time con- 
suming. Many carriers regard injuries 
to the head and back, or cases of trau- 
matic neurosis, al! of which may termi- 
nate in the payment of a lump-sum set- 
tlement, as the real problems of compen- 
sation. The 322 cases studied for the 
report were paid an average of $3,700 
in compensation and practically all had 
heavy medical expense. Taken as a 
group, they cost about 10 times as much 
in compensation as the average New 
York case. 

“While our real interest is in the wel- 
fare of the claimant,” says Dr. Norcross, 
“the suggested plan would also help the 
insurance carrier to save money, It is 
well known that compromise cases are 
often continued for years. The carrier 
often has to pay bi-weekly compensation 
for a number of years and then a rela- 
tively large cash settlement to get rid of 
the case. Under the plan we propose 
the case would be terminated much 
more quickly than is now done.” 


Neurotic Cases 


The author points out that under his 
plan, neurotic cases would be closed 
more promptly, and there would be a 
saving in the amount of compensation 
paid. As the amount of the final award 
would be based strictly on the medical 
findings, less money would be paid for 
mental conditions. He believes that as 
the proposed system grew in effective- 
ness, claimants as well as compensation 
lawyers would realize that large settle- 
ments could not be collected by neuro- 
tic workmen. 

Norcross states that a fair share 
of so-called traumatic neuroses are 
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caused by the long delays pending set- 
tlement of the cases. As cases are 
closed more promptly, many potential 
neurotic conditions would be nipped in 
the bud. A resultant saving in com- 
pensation would follow. 

There would be fewer attempts to 
reopen cases, the report states, with 
the aggregate trust fund making the pay- 
ments. Insurance companies would be 
able to make a lump-sum payment as 
they have in the past, and write the 
case off their books. But the install- 
ment payments made by the fund would 
prevent many large losses which have 
occurred in the past. Compensation 
money would last longer, and there 
would be an improved chance tor heaith 
recovery and employment, due entirely 
to the time element. “It has been ob- 
served,’ says the author, “that men who 
believe they are recovering, or who 
have jobs, practically never try to re- 
open their cases.” 


Therapeutic Benefit 


The report takes opposition to the be- 
lief that there is a therapeutic benefit 
in cash settlements for neurotic men. 

“After making a complete study of a 
representative number of neurotic cases,” 
states Dr. Norcross, ‘“‘we have concluded 
that there is little or no curative treat- 
ment from the lump-sum payment. It 
is the settlement of the case, the sheer 
ending of the litigation, which is bene- 
ficial to the claimant’s mental condition. 
The case may be terminated fully and 
completely with the final award being 
paid in installments.” 

The recommendation that lump sums 
should be replaced by installments grew 
out of an investigation of how workmen 
spent their cash settlements, according 
to the report. It was discovered that 
16 percent of the claimants had losses 
which amounted to a large share of their 
total settlement. These men admitted 
losses which averaged $900 per man, but 
many had losses of their entire settle- 
ment. 

Flexible System Proposed 


“Since it is impossible .to predict 
which men will lose their money,” writes 
the author, “‘a system should be set up 
which will prevent losses. The proposed 
plan is flexible enough to safeguard 
the funds of the inexperienced work- 
man, yet it will permit men with sound 
business judgment to get an advance to 
start a business and rehabilitate them- 
selves.” 

The report gives a detailed account of 
the health of the injured workmen fol- 
lowing the settlement, how many had 
returned to work, and the various ways 
in which the compensation money was 
spent. Considerable attention is given 
to men who were neurotic. Copies may 
be secured from the publisher, the Re- 
habilitation Clinic, at 28 East 21st street, 
New York City. Price $1. 





Western Safety Conference 
Is Held at Salt Lake City 


“The misery, poverty and suffering 
that are brought into the American 
home through the medium of accidental 
death and injury is inexcusable,” said 
B. G. Wills, vice-president Fireman’s 
Fund and Occidental Indemnity, speak- 
ing in response to the address of wel- 
come delivered by Mayor Erwin of Salt 
Lake City, at the Western Safety Con- 
ference held in that city. 

“It is the result of public indiffer- 
ence,” Mr. Wills said. “Public opinion 
in this country is almost disastrously 
ignorant. It is our job to find ways 
and means of overcoming this indiffer- 
ence.” 

The Western Safety Conference was 
organized in San Francisco a year ago, 
Mr. Wills serving as its first general 
chairman. The next conference is sched- 
uled for San Francisco during the 
Golden Gate International Exposition in 
1939, and will be attended by represen- 
tatives of 11 western states, British Co- 
lumbia, Mexico and Hawaii. 





Companies Seeking Greater 
Diversification in Casualty 


AUTO EXPERIENCE NOT GOOD 


Substantial Increases Reported in Ac- 
cident and Health by Offices 
in Philadelphia 


PHILADELPHIA, Oct. 14—Cas- 
ualty men are giving much thought to 
securing wider spread and diversifica- 
tion of the business. For some weeks, 
casualty executives have felt the auto- 
mobile business was beginning to turn 
bad; that if experience continued with 
a steadily growing loss ratio, premiums 
would have to be increased. 

Should this be done, it is felt many 
policyholders will not renew at expira- 
tion, thereby bringing a drop in pre- 
mium volume, while losses remain high. 
At the same time it is felt that if rates 
remain on the present level, loss ratio 
will continue bad so companies will lose 
money on this line, no matter what is 
done. 


Are Seeking Other Lines 


To offset this bad experience in auto- 
mobile, company officials may call on 
agents to concentrate more on other 
casualty lines that are profitable. To 
that end an intensive drive is looked for 
in the near future for more business 
from such coverages as residence, bur- 
glary, plate glass and accident. 

In the Philadelphia area, there has 
been considerable effort made since the 
last accident and health insurance week, 
for additional accident and health busi- 
ness. As a result, there has been a 
steady rise in this line since April. Even 
in the usual “dog” months of July and 
August, when a drop in premiums is 
expected, the business kept up well. 
Some offices report August one of the 
biggest months in their history. 


Large Increases Reported 


On the whole, average increase in 
accident and health premiums for Phila- 
delphia offices will run about 40 percent, 
with the majority of companies show- 
ing a decided increase, some even run- 
ning over 100 percent gain. 

Experience in the disability field is 
said to have convinced companies that 
if agents are educated to the value of 
the various coverages, they can be in- 
duced to make a more intensive effort 
to sell them, with a resulting i increase in 
premium volume of lines that are enjoy- 
ing a satisfactory loss ratio. Through 
such a move, bad experience in other 
lines will be more than offset, with the 
strong possibility that the companies 
will be able to show an underwriting 
profit on the whole by the turn of the 
year. 





Would Force Sureties to 
Make Cash Court Deposit 


Decision on the proposed requirement 
that surety companies giving bonds with 
courts of record in Cook county, III. 
post a cash deposit was postponed until 
Oct. 22, following a hearing in Circuit 
Judge Fisher’s court Tuesday. Frederick 
Burnham of the law firm of Mayer, 
Meyer, Austrian & Platt represented the 
companies, and Director Ernest Palmer 
represented the insurance department. 
Judges Fisher, Kelly and Jarecki repre- 
sented the circuit, superior and county 
courts respectively. All courts of rec- 
ord in the county are interested, but 
judges Sonsteby and O’Connell of the 
municipal and probate courts were un- 
able to be present. 

The present proposal for cash depos- 
its has been hanging fire for over a 
year, Judge Kelly having mentioned it 
in several talks. Similar proposals have 
been made in the past, although they 
have never been finally adopted. 
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Possibilities of 
Sales Numerous 


Great Increase Is Found in the 
Demand for Products 
Liability 


SEE BIG MARKET AHEAD 


Casualty Companies Are Preparing for 
Rapid Growth of This Class of 
Insurance Coverage 





NEW YORK, Oct. 14.— Casualty 
companies report a large increase in 
applications for products liability cover, 
a form of indemnity officials assert is 
wellnigh limitless as to its sale possi- 
bilities. No chain store system or large 
individual establishment, it is understood, 
will buy goods of any manufacturer to- 
day, unless the latter furnishes indem- 
nity under which the distributor and 
retailer of his product is protected in 
the event of a damage claim. 

While the manual limit for product 
liability insurance is $25,000, a number 
of offices restrict their contracts to con- 
siderably less than that figure, appre- 
ciating the extent to which the moral 
hazard enters into the line, and the fre- 
quency with which claims are being 
made. Unlike an accident claim, where 
clear proof of injury is apparent how- 
ever it may have been caused—an al- 
leged injury under a products liability 
policy may bé, and doubtless frequently 
is, induced through methods impossible 
to detect. 


Shyster Lawyers in the Field 


The field, moreover, affords an appeal 
to shyster lawyers, who have not been 
backward in availing themselves, of it, 
as witness the lengthening list of dam- 
age suits filed in the courts for illness 
or bodily injuries alleged to have been 
suffered through reputed foreign sub- 
stances getting into food products of 
one kind or another. 

The case of a long established bakery 
of this city, when several hundred per- 
sons suffered through eating cream 
puffs, will be recalled as affording a fine 
opportunity for claim making. People 
located miles from the route in which 
the pastry was sold filed claims, assert- 
ing they had purchased the goods from 
centrally located stores handling the 
cutput. The burden to disprove the con- 
tention was on the bakery. The expe- 
rience proved a costly one, directly and 
in lost prestige. Despite every precau- 
tion exercised by manufacturers of 
standard brand goods to insure purity of 
their product, mistakes will be made, 
and with the claim-mindedness to which 
the buying public has been educated in 
recent years, the extreme caution dis- 
played by companies in their considera- 
tion of products’ liability applications is 
fully justified. 


High-Low System 
Offers a Way Out 


(CONTINUED FROM PAGE 41) 





Mr. Fritschle declared that stock com- 
panies must face the situation in much 
the same way as a manufacturer might 
effect changes when he finds his busi- 
ness unprofitable. The retrospective rat- 
ing plan, he said, is the best answer to 
the problem and he urged cooperation 
with companies to “put compensation 
business on a safe, secure and reasonably 
profitable basis,” so that agents may 
have the benefit of a more benevolent 
underwriting program. He declared 
himself “fed up” with the present 








method of risk acceptance, under which 
each compensation prospect has his past 
record dug up to develop something on 
which to justify rejection. A risk with 
good experience, dollarwise, may be re- 
jected because of accident frequency; a 
risk which has been cancelled or de- 
clined renewal by one company is in the 
future not acceptable to any other com- 
pany. Consequently, the decision to ac- 
cept or reject compensation business 
puts the home office underwriter ‘on 
the spot.” 

Mr. Fritschle declared the retrospec- 
tive plan would-solve this problem be- 
cause, first, if a company has misgivings 
as to the future experience of a risk, 
the provision for added debit will afford 
safety; and second, if a heavily debited 
risk turns out better, as it nearly always 
does, the assured gets an immediate re- 
ward out of the credit provision of the 
retrospective plan. Thus, the plan is both 
flexible and responsive. 


Advantages of Plan 


Retrospective rating, which would 
be optional and which would apply only 
to big compensation risks of $5,000 or 
over, would act as a supplemental proc- 
ess for immediately leveling off any in- 
equalities, abnormalities or miscalcula- 
tions which might arise and which, with- 
out this system of rating, would “plague 
the risk for a number of years until 
finally washed out.” Possibilities for a 
substantial refund as an immediate re- 
ward for diligence in accident preven- 
tion would secure for stock companies 
the cooperation of assured much as the 
dividend inducement secures it to the 
mutuals. The one difference is that the 
mutual dividend comes out of general 
earnings, whereas the refund under ret- 
rospective rating is individually earned. 

The plan provides many advantages 
for the producer. Although he receives 





normal commission only on the minimum | 


premium, all risks under $5,000 premium 


| in life insurance. 


would be totally unaffected as to com- | 


mission. 


However, the profit potentiali- | 


ties of larger risks are much better than | 


those of small risks and, 
larger risks would create a much better 
experience on compensation business 
generally, a more liberal 
program could be adopted, 
tages to the producer. 


Attract Large Risks 


The producer, he said, will benefit fur- 
ther because many large risks which 
heretofore inspired to become self in- 
surers so as to save in acquistion, set- 
tlement and administration cost, would 
be encouraged to come back into the 
fold. Risks which have heretofore felt 


that the mutual’s dividends outweighed | 


their assessment obligation, would see 
the possibility of a similar economy in 
stock company coverage. There will also 
be a reduction in cost of handling a large 
volume of premiums, as it costs an agent 
no more in clerical service to write, re- 
cord and report a policy of $1,000 pre- 
mium than another of $100, and the 
return is much greater. Certain fixed 
expenditures at the home office will also 
be reduced, which will promote a bet- 
ter disposition as to ‘business accept- 
ance. One of the most important factors 
is that, where a risk believes itself bet- 
ter than the initial rate indicates, the 
producer is able to present a plan which 
will allow the risk to demonstrate the 
correctness of that belief. With retro- 
spective rating, he said, there will be a 
loosening up all along the line because 
where a home office underwriter might 
otherwise oppose acceptance of a risk 
believed to be more hazardous, he could 
afford to take a chance under the protec- 
tion of the debit provision of the plan. 
The entire system, he said, would thus 
be of direct benefit to the producer. 


Negligence Is Not Covered 


States Guarantee has 
the Pennsylvania su- 
in deny- 
Credit 
The 


The United 
been upheld by 
preme court, eastern district, 
ing liability to the Universal 
Company under a fidelity bond. 


Universal Credit, an automobile finance 
engaged Gregory to 


concern, check 


inasmuch as | 


A. & H. Is Good 
Approach For 
the Life Agent 





Some agents who are primarily inter- | 


ested in life insurance production have 
found that an effective procedure, par- 
ticularly in the early years, is to make 
the direct approach in behalf of accident 
and health insurance or noncancellable 
accident and health and then bring up 
the subject of life insurance casually 
after the accident sale has been made. 

The theory seems to hold true that 
an agent's production, as he becomes 
seasoned, depends to a considerable ex- 
tent on the number of policyholders that 
he has. An agent will get three or four 
times as many policyholders in a year 
by soliciting accident insurance than if 
he concentrated on life insurance. But 
those to whom he sells accident policies 
are excellent prospects for life insurance 
and with the ultimate aim of becoming 
a real life insurance producer, some feel 
that a new agent can very profitably 
concentrate during his first year or two 
in the business on accident insurance, 
bearing in mind that in later years the 
agent’s life insurance production bears 
a very definite relation to the number of 
policyholders that he has. 


Sale Is Quicker 


The sale of accident insurance is gen- 


erally quicker and easier than the sale | 


of life insurance. A more natural at- 
cause the emotional element does not 
enter into the sale so strongly as it does 
An agent can place an 
accident policy and then casually men- 
tion to the client that he handles a gen- 
eral line of insurance, including auto- 
mobile, life insurance, etc., and that he 


| would be pleased to handle the other 


underwriting | 
with advan- | 








insurance transactions of the client. Oc- 
casionally the clients may have been 
thinking of life insurance and will take 
advantage of the time, the place and the 
agent to give an order for life insur- 
ance. At the same time, he might have 





| ing equality 


| mosphere surrounds the transaction be- | 


| weeks vacation in 


within the contemplation of the bond. 
Since the nature of Gregory’s act had 
to be judged from oral evidence, it be- 
came a question for the jury. 





Indemnity Pact No Comfort 


Agreement With Firm Bonded No Good 
Until All Other Creditors 
Paid In Full 


The South Dakota supreme court has 
denied Hartford Accident the right to 
recover under an indemnity agreement 
from the receiver of a stock brokerage 
house, which Hartford Accident had 
bonded, before the claims of all other 
debtors were satisfied in full. The case 
was Wieland et al. vs. Westcott et al. 

Hartford Accident issued the bond for 
C. E. Lowery Company to the state in 
the amount of $5,000. A receiver was 
later appointed and Hartford Accident 
was ordered to pay into court the 
amount of its bond. Net assets of the 
stock brokerage house and the Hartford 
Accident’s payment are not sufficient to 
pay the claims in full. 

Hartford Accident claims it is en- 
titled to reimbursement prorata with - 
other creditors by reason of an indem- 
nity agreement that was contained in 
the application of C. E. Lowery Com- 
pany for the bond. 

The supreme court held that the sep- 
arate indemnity agreement with the 
debtor does not have the effect of giv- 
and permit the surety to 
share in the assets of the insolvent 
debtor in liquidation of its loss on the 
bond to the prejudice of the creditors 
whose claims the surety has undertaken 
to secure. 


B. Goff Snyder of Snyder Brothers Gen- 
eral Agency, Louisville, who left for six 
Florida, was tied up 


| for a couple of days at Murfreesboro, 
Tenn., when his car skidded on a wet 
|} road and tangled up with a truck. No 
one was injured, but the car had to be 


towed into a shop for repairs. 








DIRECTORY 


CERTIFIED PUBLIC 


put up his guards if he had been ap- | 


proached directly on a life insurance 
proposition. 

Those who are promoting the sale of 
noncancellable accident and health 
the part of life insurance agents point 
out that non-can offers the life insur- 
ance agent an unusually good opening 
wedge. The non-can application de- 
velops vital information. It shows how 
much life insurance a man carries since 
the non-can companies request this in- 
formation so as to learn how much dis- 
ability insurance the applicant may 
have. Thus the agent who places a non- 
can policy may find that the buyer 
should have $10,000 or $15,000 more life 
insurance and he can bring up that sub- 
ject in a casual way. 


automobiles sold by dealers so that 
the finance company would be sure it 
was getting prompt repayment of loans 
to dealers as soon as the cars were sold. 
Gregory was supposed to check the auto 
numbers on the cars, but instead relied 
on the dealer for the information. 

In 1931 it was discovered that a dealer 


on | 


had sold a number of those cars which | 


Gregory had reported as unsold. 


The | 


jury found for the U. S. Guarantee and | 


Universal Credit appealed. 

The higher court found that the re- 
ports of Gregory standing alone were 
not sufficient to sustain the action. 
Oral evidence was necessary to show 
the circumstances under which reports 
were made. They may have been the 
result of mistaken neglect or over-con- 
fidence in the dealer. A mere derelic- 
tion in the terms of an employment, a 
misstatement not accompanied by de- 
signed intent to defraud or to profit 
thereby, are not acts of dishonesty 
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Conflict Develops in Some 
Texas CCC Cotton Losses 


(CONTINUED FROM PAGE 5) | 


cotton in the same warehouse, had its 
contracts specifically state it was not | 
covering the cotton on which the CCC | 
had any claim because of money ad- | 
vanced on it—only that part in which | 
the farmers might claim an equity. 

This is the second suit in Texas in 
connection with the CCC business. In 
the first suit tried before U. S. District | 
Judge Atwell, the St. Paul denied lia- | 





bility on cotton financed by the CCC. 
The St. Paul declined to pay $45,000 on 
the Kauffman County Compress of 
Kaufman, Tex., on the grounds that an 
errors and omissions policy placed by 
the CCC in the Hartford constituted 
previous insurance. In that case, the 
court ruled against the St. Paul and in- 
structed the jury to determine the value 
of the cotton. The jury set a value of 
about $43,000. 

So there have been two cases with op- 
posite decisions in the U. S. district 
court. A third case will soon develop, 
as there has been a loss at Grapeland, 








The Medford and the Martin, two hotels adhering 
to their slogan, ‘Where the guest becomes an indi- 


vidual and not a number,’ 


‘ assure you of courtesy, 


consideration and comfort. Two establishments where 
good service is amplied by the luxury of free radio, 
spring water, air conditioning and redecoration, the 
importance of travel economy in room and food prices 


always being considered. 


Tasty and skillfully mixed drinks are obtainable at 
the Medford Oasis and the Martin Mir-O-Bar. De- 
licious food selections are offered in two modern Cof- 
fee Shops and the Old English Dining Room. 


ROOM RATES 


$1.50 to $3.00 
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BIGHT DOWNTOWN 


4 MARTIN 
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Albert Pick Hotels offer you more for your money. Spacious, up-to- 
date rooms. Top notch service. Finest food and moderate prices. 


MIAMI HOTEL .... 


seeeeeeeeee DAYTON, OHIO 








CHITTENDEN HOTEL ....+« COLUMBUS, OHIO 
FORT HAYES HOTEL ..«..+ COLUMBUS, OHIO 
FORT MEIGS HOTEL...+.+«+ +» TOLEDO, OHIO 
FOUNTAIN SQUARE HOTEL . CINCINNATI, OHIO 
BELDEN HOTEL.(Opens in Dec.).CANT: ON. OHIO 
ANTLERS HOTEL .... INDIANAPOLIS, INDIANA 
ANDERSON HOTEL ...+ +» ANDERSON, INDIANA 
TERRE HAUTE HOUSE .TERRE HAUTE, INDIANA 
VENTURA HOTEL ...,»++ASHLAND, KENTUCKY 
OWENSBORO HOTEL . OWENSBORO, KENTUCKY 
NEW SOUTHERN HOTEL. JACKSON, TENNESSEE 
MARK TWAIN HOTEL « « « oe «-ST. LOUIS, MO. 
RALEIGH HOTEL .¢ 0+. © « « «© « WACO, TEXAS 








Tex., and each company will try to win 
this case so they will have two decisions 
out of the three tried. 

It is reported the St. Paul has writ- 
ten about 80 percent of the insurance on 
the $30,000,000 cotton loans financed by 
the CCC in Texas. The St. Paul is rep- 
resented in Texas by the general agency 
of Cravens, Dargan & Co. of Houston. 
The Hartford fire policy was placed by 
Adams & Porter, a firm of brokers in 
New York. 





Business Manager Will Be 
Studied by Kansas Agents 


(CONTINUED FROM PAGE 39) 


of the National association for several 
years and he has also been a member of 
its executive committee. The National 
organization considers Frank Priest one 
of its most able men and there is no 
doubt but what if he would desire it 
he would in a few years be in a position 
to occupy the presidency of the National 
organization. Mr. Priest is a member of 
the firm of Dulaney, Johnston & Priest, 
Wichita. oe 

Wade Patton, Hutchinson, who has 
been secretary-treasurer of the organ- 
ization for many years and who has done 
such a fine job, was reelected. 

Byron R. Ward, Topeka, was named 
chairman of District No. 1; James D. 
Gilmore, Independence, retiring presi- 
dent, District No. 2; Alex Case, Marion, 
No. 3; Frank Priest, Wichita, No. 4; 
Wade Patton, Hutchinson, No. 5; Loren 
W. Jones, Dodge City, No. 6. 





Companies Seek to Enjoin 
New Bay State Auto Rate 





(CONTINUED FROM PAGE 41) 


commissioner, I welcome this appeal 
to the courts, with the knowledge that 
I have proceeded soundly with the in- 
terests of the public at heart and I feel 
that the honorable courts of Massachu- 
setts can and will decide the matter 
fairly. 

“TI have not read the writ nor have the 
papers been served upon me, but it is 
my impression that a great many of the 
companies admitted to do business m 
this state have not joined in this suit. 
Several of the larger companies have in- 
dicated their willingness to go ahead on 
the present rate schedule and have al- 
ready contracted to cover cars for 1937. 

“A vice-president of the Liberty Mu- 
tual, one of the largest writers of com- 
pulsory automobile insurance in the 
state, has already testified that his com- 
pany can make a profit on the 1937 rate 
schedule. Other companies not so ef- 
ficiently managed and carrying a num- 
ber of high salaried officials, cannot 
make a profit. The rates do not con- 
template a schedule to cover the extraor- 
dinary expenses of such companies but 
are based on the experience of all com- 
panies.” 


RESENTMENT IN NEW YORK 


NEW YORK, Oct. 14—Keen re- 
sentment against the allegation of Com- 
missioner DeCelles of Massachusetts 
that automobile companies make a 
practice of padding their loss reserves 
in order to justify higher premium rates 
continues to be voiced here. 

Under the New York law casualty 
companies in preparing their annual 
statements are required to set aside a 
reserve of at least 60 percent of all 
unsettled claims under third party lia- 
bility covers standing at the close of 
the year, or where the per case test 
reveals a higher percentage to be neces- 
sary, to report the latter. Sixty-five 
percent is the loss requirement reserve 
so far as workmen’s compensation risks 
are concerned. A number of states have 
statutes of a similar nature, and in 
those without legal regulation, the New 
York practice is generally followed. 

What the cost of settling any claim, 
if at all serious, will eventually prove 
to be, is impossible to state and ad- 





justers through long experience can 
but guess. 

Loss reserves must be ample, and 
every well conducted company is care- 
ful to see that they are. On the other 
hand, any undue loading of reserve fig- 
ures might affect the field operations, 
for the excess loading of claims from 
any agent or number of agents would 
probably cause repercussions. 

Company executives customarily scan 
loss estimates from their different 
claim men, reducing in proper degree 
those whose estimates the experience 
of years has shown to be too liberal, 
and increasing percentagewise estimates 
of adjusters who guess too closely. In 
this manner a proper balance is main- 
tained. 

Schedule P requires companies to 
carry through a series of years the his- 
tory of claims incurred during a par- 
ticular policy year, so as to check as 
closely as may be whether the amounts 
annually set aside for their eventual 
settlement prove sufficient, excessive or 
inadequate. No soundly managed in- 
stitution can afford to be under re- 
served, either as to unearned premiums, 
undetermined losses, or for .contingen- 
cies, for such procedure would event- 
ually prove its undoing, and the history 
of the casualty business in recent years 
supplies several notable cases where 
such cause eventuated in liquidation. 

On the whole reserves in the casualty 
business come out about even, because 
the figures of those companies that ha- 
bitually over-reserve offset the figures 
of those that are usually short of the 
mark. 


Utah Agents Elect Muir 
President at Annual Meet 





(CONTINUED FROM PAGE 32) 


ness it might possibly be considered 
partly the fault of the agent himself. 
It could perhaps be due to lack of ade- 
quate knowledge of the business in some 
cases. Agents should do something about 
this. An aggressive agent should be able 
to meet all requirements in his compe- 
tition for business. United effort on the 
part of agents is of vital importance. 
An agent must know about rates, clauses, 
hazards, average losses, etc., in order that 
he may give his client a true picture. 
He should take advantage of every or- 
ganization which can and is prepared to 
help him. The agent should have the 
assistance of high class special agents 
in solving his problems. Mr. Sullivan 
advocated a periodical review by the 
agent of his client’s business. 

William H. Menn, Los Angeles, Na- 

tional association executive committee- 
man, spoke on “Value of Membership 
in the National Association.” He paid 
strong tribute to the worth of that or- 
ganization and told of its many activi- 
ties in behalf of the insurance agents of 
the nation. He told of the movement to 
improve standard fire policies and how 
the national body is watching the federal 
home loan situation from the agent’s 
standpoint. He said the Business Devel- 
opment Office is a real aid to the agent. 
Efforts are being made to get justice 
for the agent in the matter of automo- 
bile insurance. Mr. Menn outlined the 
movement for a regional conference of 
the National association in the Pacific 
west. 
Thomas W. Muir, the new president, 
is treasurer of the Selbach Insurance 
Agency, Salt Lake City. He has long 
been an active association worker. Re- 
tiring-president Denzil A. Brown was 
elected to a one-year term on the Utah 
committee, and Con E. Bohn, Ogden, 
was elected to the three-year term. 

The financial report given by Seymour 
D. Gray, Provo, secretary-treasurer, dis- 
closed a healthy condition. 


Essex County Board to Meet 


NEWARK, Oct. 14.—William  T. 
Ashby, vice-president Globe Indemnity, 
will speak on “Contingent Liability In- 
surance” before the Essex County Board 
of Underwriters Oct. 29. 

































































Organized 1875 


ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 


Statement January 22, 1936 


ASSETS 
U. S. Treasury Bonds and Notes. . . . . . $1,390,291.54 
P< i 6: ee ee oe eH Se 484,505.00 
ae 137,543.87 
Accrued Incerest 2 2 ww lw lt ltl tl tl 16,519.07 
Cashin Banks. . . ..... . . . . 1,037,080.82 


$3,065,940.30 





All Securities tahen at Market Value January 22, 1936. 


LIABILITIES 
Voluntary Contingency Reserve. . . . . . $ 565,940.30 
Statutory Deposit, New York. 850,000.00 
Net Surplus above Deposit . . 1,650,000.00 
Surplus to Policy Holders . . . . . . . 2,500,000.00 


$3,065,940.30 








NEAL BASSETT 


United States Manager 
111 JOHN STREET, NEW YORK 
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STRENGTH - PERMANENCE - STABILITY 


A Si lalement 
of Principle 


Throughout their entire 


field of operations the com- 


panies of the Fireman’s Fund 
Group have no alliances or 
affiliations in conflict with 
or detrimental to the Ameri- 


can Agency System. 


Tire Automobile Marine : Casualty «Fidelity» Surety 


IREMAN'S FUND GROU 


Firemans Fund. ——— Company ~ Ocerdental Insurance Company 
Home Fire & Marine Insurance Company 
Firemans Fund Indemnity Company ~ Occidental lewis Company 


NewYork - Chicago : SAN FRANCISCO ~:~ Boston : Atlanta 








